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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

June 16, 2005
TO:
NAESB Wholesale Electric Quadrant (WEQ) Members and Interested Industry Participants
FROM:
WEQ Business Practices Subcommittee (BPS) and DeDe Kirby, Meeting/Project Manager, NAESB
RE:
Request for Comments on Transmission Loading Relief (TLR) Business Practices Draft - Comments due June 24, 2005 
DATE:
June 16, 2005
Dear NAESB WEQ Members and Interested Industry Participants,

The WEQ BPS requests comments on the NAESB TLR Business Practices draft, located on the NAESB website at http://www.naesb.org/pdf2/weq_bps061505a2.doc.  The NERC/NAESB TLR Subcommittee has divided the commercial and reliability requirements in NERC IRO-006 to NERC TLR Reliability Practices and NAESB TLR Business Practices.  The WEQ BPS is tasked with completing the final draft of the NAESB TLR Business Practices by year end 2005.  Although the BPS requests comments in general on the NAESB TLR Business Practices draft, several items are outlined below for your consideration.  Comments should be addressed to, but not limited to, these items.  Please return any comments you have on the document to the NAESB Office (naesb@naesb.org or 713-356-0067 fax) by June 24, 2005.  If you have any questions or need further assistance, feel free to contact the NAESB Office at 713-356-0060.

Supporting documentation is located on the NAESB TLR page http://www.naesb.org/weq/weq_tlr.asp and the NAESB WEQ BPS page http://www.naesb.org/weq/weq_bps.asp.  (A redlined version of the NAESB TLR Business Practices draft, showing changes made at the June 14-15, 2005 BPS meeting, is located at http://www.naesb.org/pdf2/weq_bps061505a1.doc).  If you are submitting comments on the draft itself, the BPS requests that you do so on the clean version of the document.

Below are the items for consideration:
1. Have all the necessary commercial requirements from NERC TLR policy been transferred to the NAESB TLR Business Practices? 

2. Requirement 1.3.1 states the following: “The Reliability Coordinator shall ensure that Interchange Transactions that have been identified as having been linked with a Regulatory-approved Market-Based congestion management or redispatch procedure are protected from further action which would have been a result of the Interconnection-wide procedure.”
Does this apply to credit for redispatch as stated in the last paragraph of “Determining Credit Redispatch” (located on the NAESB website at http://www.naesb.org/pdf/weq_tlr022505w1.doc)?  Does the credit give lower priority transmission equal “weight” when it comes to pro-rating additional relief?  For instance, if a schedule using NH2 is allowed to continue to run because of previously redispatched credit and a TLR is eventually called, according to the redispatch credit this NH2 schedule gets treated as if a higher priority transaction.  Is this protected transaction now treated as firm? 

In addition, the BPS has proposed to revise the language of requirement 1.3.1 to more accurately capture the intent.  Below is the revised requirement:

“The Reliability Coordinator shall ensure that Interchange Transactions that have been identified as having been linked with a Regulatory approved Market-Based congestion management procedure are protected from further action in accordance with the approved Market-based congestion management procedure.” 

3. In all of requirements 2.2 and 2.3, point to point transmission service is referenced.  The BPS proposes that the point to point reference be removed to accommodate the treatment of Network Service.
4. In requirement 3.3.2 the BPS suggests the phrase “consider for Reallocation those Interchange transactions using higher priority” is inappropriate and proposes the substitute phrase “consider for Curtailment those Interchange transactions using lower priority”, along with the addition of the following phrase to the last sentence “to allow higher priority non firm point to point transmission service schedules to start.”  The BPS suggests that this change more accurately states the intent of the requirement.

5. The BPS revised the definition of Contract Path to the following:

Contract Path - A predetermined transmission service electrical path between contiguous transmission service providers established for scheduling and commercial settlement purposes that represents the continuous flow of electrical energy between the parties to a transaction. A predetermined electrical path established for scheduling and commercial settlement purposes that represents the continuous flow of electrical energy between the parties to a transaction. The contract path does not necessarily represent the path the energy actually will flow.

The definition of Reallocation was revised to the following:

Reallocation – The process used to totally or partially curtail Transactions during TLR Level 3a, 3b or 5a events to allow Transactions using equal or higher priority to be implemented.

Do these revised definitions more accurately reflect the intent of the terms and their usage in the NAESB TLR Business Practices?

6. The following requirement (1.6), developed by the NERC/NAESB TLR Subcommittee to replace NERC Policy 9 section 1.9.2 (giving the NERC Market Committee the ability to review TLRs), was added to the NAESB TLR Business Practices:

“Reviews may be conducted in coordination with NERC, ISO, RTO of certain TLR events based on the size and number of Interchange Transactions that are affected, the frequency that the TLR Procedure is called for a particular Constrained Facility, or other factors.”
Is the addition of this requirement appropriate and if so, which NAESB organization would perform the reviews in conjunction with NERC?

Best Regards,

DeDe Kirby
NAESB

