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1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org


via posting

TO:
NAESB Wholesale Electric Quadrant (WEQ) Business Practices Subcommittee, NERC TLR Drafting Team, and Posting for Interested Parties
FROM: 
Laura B. Kennedy, Meeting/Project Manager
RE:
Final Minutes from Joint NAESB WEQ BPS and NERC TLR Drafting Team Meeting February 27-28, 2007
DATE:

March 15, 2007
NAESB Wholesale Electric Quadrant Business Practices Subcommittee
and

NERC TLR Drafting Team

Joint Meeting Hosted by Southern Company – Birmingham, AL

February 27, 2007 9:00 AM – 5:00 PM Central
February 28, 2007 9:00 AM – 12:00 PM Central

Final Minutes
1. Welcome
Ms. York welcomed the meeting participants and thanked Southern Company for hosting the meeting.  Ms. Kennedy read the antitrust guidelines.  Mr. Li moved, seconded by Ms. Mangum-Goins, to adopt the agenda as posted.  The motion passed without objection.  Next, the subcommittee reviewed the NAESB WEQ Business Practices Subcommittee (BPS) draft minutes from the January 3, 2007 conference call.  Mr. Dison moved, seconded by Mr. Eckelkamp, to adopt the minutes.  The motion passed without objection.  The final minutes from the January 3, 2007 conference call are posted on the NAESB website:  Final Minutes.  Next, the subcommittee reviewed the draft minutes from the Joint NERC TLR Drafting Team and NAESB WEQ BPS meeting on January 10-11, 2007.  Mr. Saini asked what the phrase “two versions” was referring to in the second paragraph on page 2.  Mr. Lohrman added a parenthetical phrase to clarify the language.  Grammatical errors were corrected in the first full paragraph on page 3.  It was noted that the Standards Committee is referring to the NERC Standards Committee on page 3 in the first full paragraph under the section on MISO/SPP/PJM Curtailment Threshold Field Test.  Mr. Saini moved, seconded by Mr. Koza, to adopt the minutes as revised as the final minutes.  The final minutes for the January 10-11, 2007 joint meeting are posted on the NAESB website at:  Final Minutes.
2. Report of Incremental Changes that Have Been Incorporated into the Existing NAESB TLR Standards
Ms. York stated that the NAESB Business Practices Subcommittee (BPS) reviewed the existing NAESB TLR Standards to determine whether the sections that were determined should be transferred to NAESB for the split standard were indeed included in the standards that have been ratified as the split standards for NAESB (R06002 Final Action - Recommendation - Modify NAESB per split "Version 0" TLR Business Practices to remain consistent with NERC IRO-006-1 pre split TLR Reliability Standards (inclusion of market flows) - Ratified September 1, 2006; 
R06002 Final Action - Attachment).  Mr. Dison, Mr. Busbin, Ms. Mangum-Goins, and Ms. York drafted a work paper to discuss the determinations made:  NAESB TLR Business Practice Review  There is a question whether Sections 3.4.2 and 3.4.3 is unambiguous as to exactly what the operator is supposed to do.  It was noted that the original NERC language was also ambiguous.  Mr. Dison stated that this is a nuance that no one noticed in the Business Practices Subcommittee meetings and the language adopted reflected what was thought to be the appropriate language at the time.  Mr. Dison stated that there is disagreement as to what really happens in the current hour and next hour for TLR levels 3b and 4.
Mr. Kezele stated that NERC TLR Reliability Standards Attachment 1 Section 7 should lists what happens in a TLR Level 3b and 4 for the current hour and next hour. Mr. Dison stated that the language in the NERC standard is also ambiguous.  Mr. Kezele stated that next hour is part of the 3b process and that it is not required to fall back to a level 3a until an hour and a half later.  Mr. Busbin stated that the level 3b dies in the current hour.  Ms. Mangum-Goins stated that the standards do not reflect that a level 3b will continue for the next hour.
The subcommittee reviewed the language in NERC IRO-006-3 Attachment 1, Section 7 to determine if the language reflects that a level 3b will continue for the next hour.  It was determined that there is an inconsistency between IRO-006-2 and IRO-006-3 regarding the language in Attachment 1, Section 7 on TLR Level 3b.  After further discussion, the group decided the TLR Level 3b would ride through instead of declaring the 3b at the top of the hour.  Mr. Lohrman and Mr. Kezele volunteered to reconcile the inconsistency and provide it to the NAESB BPS.  Ms. York stated that the reallocation requirements were adopted as NAESB business practice standards and stated that once Mr. Kezele and Mr. Lohrman have completed the update to the reliability standards, NAESB would review the business practice standards to ensure the process is reflected correctly.
Ms. York stated that the regional variation for Southwest Power Pool’s Market Flows was included in the NAESB split business practice standards in the Appendix section.
3. Mapping of NERC IRO-006 Attachment 1
Next, Ms. York reviewed the work paper titled:  Mapping of Separation of Reliability Policies and Business Practice Standards 2/22/07.  Ms. York stated that this document reflects a mapping of the original standard and attachment and assigned pieces to NERC or NAESB.  This document will help to ensure that no pieces of the original reliability standard were left out of either piece of the split standard.  The FERC will likely request a mapping of a similar nature, so this document is a step in the right direction in providing a section by section breakdown of where the requirements were split to provide to the FERC and to the industry.  It is the expectation that this matrix will be updated once NERC has completed drafting the sections for Market Levels 3b and 4.  Mr. Li stated that when NERC IRO-006 split standards are posted for comment, the updated matrix should also be posted.
4. Draft Language for NERC TLR Market Levels 3b and 4
[NOTE:  The participants used the version of IRO-006-3 that was balloted even though that was not the version that was posted as the official version of IRO-006-3 at the time of the meeting.  Mr. Lohrman and Mr. Kezele stated that they would work to rectify this error in the posting.]
IRO- 006-3
The participants reviewed IRO-006-3 (http://www.naesb.org/pdf2/weq_bps022707w2.doc) to continue drafting the language for TLR Market Levels 3b and 4.  The following changes were made to the document.
Purpose:  The participants discussed what should be included in the purpose statement.  After discussion, it was the consensus that the Purpose statement be the following:  “The purpose of this standard is to provide a method to prevent and or manage congestion on the bulk electric system.”
As an outgrowth of this discussion, the participants also reviewed the language in Section 1.2 of Attachment 1 and made changes to the language.  After discussion and language was determined, Section 1.2 of Attachment 1 was revised to state the following:  “Mitigating transmission constraints. A Reliability Coordinator may utilize the TLR Procedure to mitigate potential or existing System Operating Limit (SOL) violations or to prevent Interconnection Reliability Operating Limit (IROL) violations on any transmission facility modeled in the IDC.   However, the TLR procedure is an inappropriate and ineffective tool as a sole means to mitigate existing IROL violations.  Effective alternatives to the use of the TLR procedure in situations involving an existing IROL violation include: reconfiguration, redispatch, and load shedding outside the TLR process.”
R3:    R3 was revised to state that “The Reliability Coordinator may use local transmission loading relief or congestion management procedures, provided the Transmission Operator experiencing the potential or existing SOL or IROL violation is a party to those procedures.” instead of actual SOL or IROL violations.
R4:  Ms. York and Mr. Dison noted that the language in R4 is also included in the NAESB TLR business practices in Section 1.2 in order to provide context for Section 1.2.1.  Mr. Lohrman made a note that the language was also included in the NAESB business practices.
Section E Regional Differences:  It was noted that Section E would be maintained in both the reliability standards and the business practices until after the completion of the field test.
The redlined version with the changes made during this meeting to IRO-006 posted as an attachment to the minutes:  IRO-006-3 as revised during 2/27-28 Meeting.
Attachment 1
Next, the participants reviewed NERC IRO-006 Attachment 1 to determine which sections were split into the NAESB business practice standards and which sections would remain as NERC reliability standards.  The document used for this review with the notes made during this meeting is posted as an attachment to these minutes:  IRO-006 Attachment 1 General Update NERC/NAESB split revised 2/27-28/2007.  

During the first part of the meeting, the participants highlighted sections of Attachment 1 in yellow to be included in an IDC Reference Document.  After further discussion, it was determined that it would be better to include these sections as part of IRO-006, but as an Attachment.  Mr. Dison moved, seconded by Mr. Busbin, to include the items that were highlighted in yellow to be included in the “IDC Reference Document” to be made as an Attachment 2 to IRO-006.  The motion passed a simple majority vote.  Mr. Zwergel voted in opposition to the motion.  It was noted that the comment form should include a question about maintenance of the document.

The items highlighted in yellow are recommended for transfer to IRO-006 Attachment 2.  The items highlighted in gray in the posted document are sections that were adopted by NAESB as business practice standards.  The items highlighted in blue are sections that are recommended for retirement.
Next, the participants  compared the items highlighted in yellow in IR006 Attachment 1 with an IDC Reference document that Mr. Kezele had drafted for a previous meeting (IDC Reference Documentation Submitted by L.Kezele, NERC).  Mr. Kezele’s document was also highlighted using the same convention used for Attachment 1.  The revised IDC Reference Document draft is posted as an attachment to these minutes:  NERC IDC Reference Document/Attachment 2 Revised 2/28/2007 and will be used as a starting point for Attachment 2.
Section 6:  The participants mapped all of Section 6 of Attachment 1:  whether the language was to remain in Attachment 1; be included in the NAESB business practices; or included as part of Attachment 2.

For the introductory language for Section 6 in Attachment 1, it was recommended that the language be retired since it is redundant with NAESB Transmission Loading Relief Business Practices Sections 3.3 and 3.6 and NERC Transmission Loading Relief Reliability Standards Sections 2.3 and 2.6.

6.1.1:  Section 6.1.1 in Attachment 1 can be found in NAESB Transmission Loading Relief Business Practice Section 3 in the introduction; Section 3.3 and Section 3.6.
6.1.2:  Section 6.1.2 in Attachment 1 can be found in NAESB Transmission Loading Relief Business Practice Section 3.3.2.2 which refers to Interconnection-wide procedure rather than TLR 2.  Mr. Dison noted that the NAESB Business Practices Subcommittee consciously took out TLR Level 2.

6.1.3:  Section 6.1.3 is covered in Section 3.3.2.3 of the NAESB Transmission Loading Relief Business Practice.

6.1.4:  Section 6.1.4 is covered in 3.3.2.4 of the NAESB Transmission Loading Relief Business Practice.

6.1.5:  Section 6.1.5 is covered in 3.3.2.6 of the NAESB Transmission Loading Relief Business Practice.

6.1.6:  Section 6.1.6 is covered in Section 3.3.2.6.1 of the NAESB Transmission Loading Relief Business Practice.

6.1.7:  Section 6.1.7 is covered in the introduction language for TLR level 5a in Section 3.6 and Section 3.3.3 of the NAESB Transmission Loading Relief Business Practice.

6.1.8:  Section 6.1.8 is covered in the first sentence of Section 3.3.2.1 and the second and third sentences of Section 3.3.2.1.1 of the NAESB Transmission Loading Relief Business Practice.  The language in 6.1.8 was found in the NAESB Business Practices for Transmission Loading Relief Level 3a, but it was not included in the language for Level 5a.  Mr. Dison noted that the concept is in Section 3.6.2.3, but the language does not cover the distinctions about the upcoming hour.  It was the consensus of the NAESB Business Practices Subcommittee participants that the subcommittee should meet to discuss adding language for the upcoming hour for Level 5a.
6.2:  It was the consensus that Section 6.2 would be included in Attachment 2 in its entirety as Section B.
Sections 7.7, 7.8, and 7.9:  It was determined that Sections 7.7, 7.8, and 7.9 should be included in Attachment 2.  These sections were included in Mr. Kezele’s draft under Section E.  A note was added in the IDC document to state that This section was removed from IRO-006-3, but is still a valid functionality within the IDC.  Language was also added to the end of Section E to state:  “The Reliability Coordinator will no longer be required to call a TLR Level 3a as soon as the SOL or IROL violation that caused the TLR 3b to be called has been mitigated due to the inherent next hour Reallocation that takes place for the top of the next hour in the TLR Level 3b.”
Appendix E:  It was determined that Appendix E should be included in Attachment 2.  These sections were already included in Mr. Kezele’s draft under Section A, but need to be updated to include all of the required language in Appendix E of Attachment 1.
Appendix F:  It was determined that Appendix F should be included in Attachment 2.  These sections were already included in Mr. Kezele’s draft under Section F.
It was noted that the language in Appendix F under number 4 needs to be reconciled with the changes to the NERC reliability standards in to Section 2.4.2 in IRO-006-1.
IDC Reference Document/Draft Attachment 2
Next, the participants reviewed the document drafted by Mr. Kezele to determine where the sections came from that were not originally part of Attachment 1.
Section B:    It was noted that Section B is the same as Section 6.2 of Attachment 1.  The participants agreed that Section 6.2 should be included as part of Attachment 2.  Introductory language was added to Section B of Mr. Kezele’s draft document:  “This section covers the communication and timing requirements to support reallocation during TLR Levels 3a and 5a.  It should be noted that calling a TLR 3a does not necessarily mean that Interchange Transactions using Non-firm Transmission Service will always be curtailed the next hour.  However, TLR Levels 3a and 5a trigger the approved tag submission deadline for Reallocation requirements and allow for a coordinated assessment of all Interchange Transactions tagged to start the upcoming hour.”
Section G:  Mr. Kezele stated that Section G came from the NERC RC Reference Document.  He stated that the language is a verbatim copy from the NERC RC Reference Document.
5. Discussion of Field Test for MISO and PJM
Mr. Lohrman stated that NERC asked PJM, MISO and SPP to send a letter stating that their practices are in line with the business practices standards for regional differences in the TLR standards.  Mr. Kezele stated that he would send a note to PJM, MISO and SPP with a copy to the NAESB WEQ BPS requesting the letter.
Mr. Zwergel stated that the TLR Drafting Team was assigned an action item to go to the NERC Operating Reliability Subcommittee to request that they take on the responsibility of the field test.  Concerns were raised at the NERC Operating Reliability Subcommittee meeting that required a field test procedure to be created and proposed during the meeting that was revised during the meeting.  The proposal was posted as a work paper for this meeting:  Market Flow Field Trial Monitoring Procedure - 2/15/07.  Mr. Kezele stated that the IDC should be ready to proceed with a start of the field trial on May 1.  Mr. Koza stated that PJM would not be able to make the May 1 date for the field test.  The NERC Standards Committee has requested a monthly update once the field test has started.
6. Formatting of NERC Standard to Prepare for Posting
Mr. Dison suggested that instead of posting the draft standard as it is today, that NERC postpone posting the draft standard until such time as an entire posting package is completed.  It was the consensus of the participants to postpone the posting of the standard until an entire package is completed to aid in industry review of the split NERC TLR standard.  The entire package will include:  (1) the existing NERC TLR reliability standard color coded to show where the requirements ended up as a result of the split (remain as a reliability standard; retired language; adopted in NAESB TLR Business Practices; or incorporated into Attachment 2); (2) the NERC split language including Attachments 1 and 2; the ratified NAESB Business Practices (for reference purposes only); a draft Joint Operator Manual; the Mapping Matrix; and the Comment Form.
7. Update Mapping Matrix for TLR Requirements
Ms. York stated that she would continue to update the matrix so that it can be included in the NERC Posting of the NERC split language and so it can be used when the standards are filed with the FERC.
8. Next Steps/Other Business

Mr. Lohrman and Mr. Kezele will revise Attachment 2 based on the discussions and revisions during this meeting and will post a draft for the next meeting.  Mr. Koza volunteered to draft the NERC split language document.  Mr. Lohrman will clean up the color coded existing NERC TLR reliability standards document and draft the Comment Form.
The NAESB Business Practices Subcommittee will schedule a meeting to discuss the revisions to TLR Level 5a business practice standards.  Ms. York will update the mapping matrix.
The next meeting is scheduled March 27-28, 2007 hosted by NAESB in Houston, Texas.  The meeting will be held from 9:00 AM to 5:00 PM on March 27 and 9:00 AM to 12:00 PM on March 28.

The NERC TLR Drafting Team and NAESB Business Practices Subcommittee is also scheduled to meet on the following dates:

· April 18-19, 2007, hosted by Midwest ISO.  NERC to provide the administration for this meeting.  The meeting times are:  8:00 AM to 5:00 PM on April 18 and 8:00 AM to 12:00 PM on April 19.

· May 23-24, 2007, hosted by Tennessee Valley Authority.  NERC to provide the administration for this meeting.  The meeting times are 8:00 AM to 5:00 PM on May 23 and 8:00 AM to 12:00 PM on May 24.

· June 19-20, 2007, meeting host and location to be determined.
9. Adjourn
The meeting adjourned by consensus at 11:48 AM on February 28.
10. Attendance

	Name
	Organization
	February 27
	February 28

	Neal Balu
	WPS Resources
	Phone
	Phone

	Daryn Barker
	E.ON US
	In Person
	In Person

	Jim Busbin
	Southern Company
	In Person
	In Person

	Robert DeMello
	NY ISO
	In Person
	In Person

	Joel Dison
	Southern Company
	In Person
	In Person

	Jim Eckelkamp
	Progress Energy
	In Person
	In Person

	Dennis Harris
	Prague Power
	Phone
	Phone

	Laura Kennedy
	NAESB
	In Person
	In Person

	Larry Kezele
	NERC
	In Person
	In Person

	Frank Koza
	PJM
	In Person
	In Person

	David Lemmons
	Xcel Energy
	In Person
	In Person

	Ben Li
	IESO
	In Person
	In Person

	Bill Lohrman
	NERC
	In Person
	In Person

	Sue Mangum-Goins
	Tennessee Valley Authority
	In Person
	In Person

	Dave Martin
	First Energy
	Phone
	Phone

	Narinder Saini
	Entergy
	In Person
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person
	In Person
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