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NORTH AMERICAN ENERGY STANDARDS BOARD

Executive Committee Meeting - WEQ, REQ, RGQ, WGQ Meeting Materials
May 10-12, 2005

Wholesale Electric Quadrant

TAB 7

WEQ Subcommittee Updates

Business Practices Subcommittee
o Energy Day (See Tab 6)
° TLR

. Inadvertent Interchange

Electronic Scheduling & Information Technology
J OASIS 1A
. OASIS 2
° JISWG

Standards Review Subcommittee
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Via email and post
April 22, 2005

The Honorable Patrick H. Wood III
Chairman

Federal Energy Regulatory Commission
888 First Street N.E.

Washington, D.C. 20585

RE: Results from the NERC-NAESB OASIS Conference held March 29, 2005

Dear Mr. Chairman:

NAESB and NERC held a very productive meeting on March 29 regarding the industry
perspectives on the future of OASIS. The turnout was better than we expected, both for attendance
in the room and on the phone, with representation from all industry segments. We had several
presentations that set the stage for open and candid industry discussion. Your office played a large
role in this meeting’s success, by providing the meeting facilities at FERC and through the
participation of Marvin Rosenberg of your staff.

We draw two key conclusions from the meeting:

e The industry has embraced electronic scheduling as an efficient market tool. Through the
implementation of e-tags and the incorporation of e-tags into organizations’ scheduling
systems, the industy is in the midst of a migration towards electronic scheduling today
without the need for a major redefinition of OASIS requirements.

e The changes to OASIS to better support the market are being done on an incremental basis
as the industry determines those changes are needed and can prioritize and staff the
standards development work. NAESB has several enhancements in front of you with the
January 2005 NAESB filing (Docket No. RMO05-5-000 included OASIS enhancements for
redirects and multiple requests as well as minor changes to existing OASIS standards). More
enhancements are being developed or planned (resales and transfers of transmission rights,
capacity release rights needed to implement redirect business practices, enhancements to the
registry, publish/subscribe functions, standardized process for NITS service, naming
standardization). Several other suggestions for standards development were made during the
meeting and will be pursued by NAESB through a development of a standards request.
Working with NAESB, NERC will continue to maintain and improve the TSIN registry.

Because of the points noted above, the group determined that this was an effective and efficient
way to move forward and adapt OASIS to market needs. There was no dissent by any of the
participants in taking this incremental approach. As such, NAESB will continue in the direction of
making changes in an evolutionary fashion, request by request, and packaging those changes into a
work product to submit to the FERC as they are adopted. NERC will continue its support for OASIS
matters related to reliability.

We truly appreciate Mr. Rosenberg’s involvement and doubt that we could have had the
attendance and interest in this topic without your willingness to host the meeting at FERC’s offices.
Many other points were made during the meeting and for more details on the discussion the minutes
and the list of attendees are posted on the NAESB web site.! Also, transcripts are available from the
meeting.2

1 The presentations and minutes of the March 29 joint NERC-NAESB meeting may be found at the NAESB web
site on the following page: http://www.naesb.org/weq/weq ess oasis 2.asp
2 For the transcripts, please contact the NAESB office for information.
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Both NERC and NAESB will continue to work together to develop standards for the betterment of
the market and the reliability of the system. For OASIS, we will continue to work on requests for
enhancements and modifications as submitted from the industry. This was a very productive
meeting and we again thank you for helping us make it so.

With Best Regards,

Rae McCuade

Rae McQuade
President
North American Energy Standards Board

1301 Fannin Street, Suite 2350
Houston, Texas, 77002
(713) 356-0060

Mitee Gent
Michehl R. Gent

President
North American Electric Reliability Council

116-390 Village Blvd.
Princeton, New Jersey 08540-5731
(609) 452-8060
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North American Energy Standards Board

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2005 WEQ Annual Plan Approved by the NAESB Board of Directors on March 3, 2005

Item Description Completion! Assignment
1 Develop business practices standards as needed to complement reliability standards
Develop business practice standards to support and complement NERC .
reliability standards, NERC policies and NERC standards authorization requests Busmess
(SARs). Current NAESB activities underway to develop business practice Practices .
standards that are supportive of this annual plan item are: (S};;)Sc)ommlttee
a) Determine enhancements to "Version 0" business practices and/or new High Priority
business practices as identified in the Version O development process.
i) Catalogue and prioritize enhancements to "Version 0" business practices High Priority =~ BPS
as identified in the Version O development process (i.e. meeting minutes) o
and comment periods. 1s£Q 2005
ii) Develop enhancements to "Version 0" business practices and/or develop  As Requested Various
new business practices as identified in the Version O development process . L
(i.e. meeting minutes) and comment periods. High Priority
b) Make version 1 changes to business practices related to functional model Ongoing BPS
entities as NERC undertakes the same efforts, (Interchange Authority,
Reliability Authority, Transmission Service Provider and Purchasing-Selling
Entity for Interchange Market Operator for Interchange).
c) Develop Inadvertent Interchange Payback Business Practices (2003 WEQ 4t Q, 2005 BPS
Annual Plan Item 6)
d) Develop business practices to support Coordinate Interchange — update 4% Q, 2005 BPS
already adopted version 1 to reflect version 1 NERC CI (R03013, RO5001) L
Low Priority
Dependent on NERC activities.
e) Develop business practice standards to support Operate Within Limits 2006 BPS
(RO3017)
Dependent on Action item 1(f).
f) Develop business practices to support the reliability components of TLR 4t Q, 2005 BPS
g) Determine any needed NAESB action in support of the Interchange 2006 BPS
Distribution Calculator (IDC).
Dependent on Action item 1(f).
h) Develop jointly with NERC a Joint NERC/NAESB Operating training manual. 2005 TBD
High Priority
2 Develop business practice standards for Version 1 to support ATC calculations
a) Review Version 0 NERC reliability standards and comments regarding ATC 1st Q, 2005 BPS

calculations to determine if business practice standards are needed for
NAESB Version 1. Develop business practices if needed.

1 Dates in the completion column are by end of the quarter for completion by the assigned committee. The dates do

not necessarily mean that the standards are fully staffed so as to be implementable by the industry, and/or ratified by

membership. If one item is completed earlier than planned, another item can begin earlier and possibly complete
earlier than planned. There are no begin dates on the plan.

2005 NAESB Wholesale Electric Quadrant Annual Plan

Approved by the Board of Directors on March 3, 2005

Page 1 of 4
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North American Energy Standards Board

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
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N% 1301 Fannin, Suite 2350, Houston, Texas 77002

NORTH AMERICAN ENERGY STANDARDS BOARD
2005 WEQ Annual Plan Approved by the NAESB Board of Directors on March 3, 2005

Item Description

Completion!

Assignment

b)

Completed.

Develop version 1 business practice standards to better coordinate the use
of the transmission system among neighboring transmission providers.
Such business practice standards may be based on recommendations from
NERC's Long Term ATC/AFC Task Force and could involve revised

procedures for the ATC calculation and/or revised protocols for coordination
between neighboring transmission providers and/or amendments to existing

TLR

procedures.

Ongoing

BPS

3 Develop and maintain business practice and communication standards for OASIS and Electronic Scheduling

a)

b)

Develop and/or maintain business practice standards as needed for OASIS
and electronic scheduling including determining which, if any, ESC/OSC

and other related industry groups’ business practices and standards should

be adopted as NAESB standards. Specific items to address include:

i. Ongoing maintenance and enhancement of OASIS Phase IA Business

1)

2)

3)

4)

5)

=4

ii.

Practices and S&CP, including but not limited to:

Clarification of definitions and terminology in OASIS Business
Practices

Business Practices for the resale or reassignment of transmission
service (R0O4006D)

Implementation of "release” mechanism in the OASIS S&CP to
complement non-firm redirects

Network Services: determine if business practice standards or other
support is needed to support use of OASIS for Network Service
transactions.

Registry: determine if business practice standards are needed to
support the registry functions currently supported by NERC.

OASIS Phase II per FERC ANOPR (Docket no. RM00-10-000) and

subsequent orders:

1)
2)

3)

4)

Adoption/maintenance of ESC use cases (R04007)

Adoption/maintenance of Functional Requirements Document
(RO4007)

Develop and maintain business practices to support and implement
the ESC use cases (R04007)

PKI Initiative (e-MARC) (R03007)

Develop and/or maintain standard communication protocols and cyber-
security requirements as needed, including related industry standard
communication protocols and cyber-security requirements

i

ii.

OASIS Phase II per FERC ANOPR (Docket no. RM00-10-000) and
subsequent orders (R04007)

Develop companion business practices to NERC's Cyber Standard
(1300), and specifically review section 1303-Personnel & Training to

2005

2rd Q, 2005

31 Q, 2005

31 Q, 2005

2006

2006

2006

2006

Electronic
Scheduling
Subcommittee
(ESS) and
Information
Technology
Subcommittee
(ITS)

ESS/ITS
ESS/ITS

ESS/ITS

ESS/ITS

ESS/ITS

ESS/ITS

ITS

2005 NAESB Wholesale Electric Quadrant Annual Plan
Approved by the Board of Directors on March 3, 2005

Page 2 of 4
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NI ' North American Energy Standards Board

NORTH AMERICAN ENERGY STANDARDS BOARD

2005 WEQ Annual Plan Approved by the NAESB Board of Directors on March 3, 2005

Item Description Completion! Assignment

|

d)

determine if business practices are needed.

Develop business practices as needed for clarification of definitions and 2nd Q, 2005 ESS/ITS
terminology in the Standards of Conduct.

Develop needed business practice standards for organization/company 4th Q, 2005 DUNSs Task
codes for NAESB standards — and address current issues on the use of Force

DUNs numbers.

4 Develop business practices standards to Improve the Current Operation of the wholesale electric market

a)

b)

)

Evaluate the entries on the seams catalog, determine the need for business = Ongoing Seams
practice standards and draft the standards requests to develop business Subcommittee
practice standards to complement or assist specific seams mitigation efforts and others

as noted in the seams catalog.

Develop business practice standards according to approved and assigned As Requested Various
standards requests that complement or assist specific seams mitigation
efforts as noted in the seams catalog.

Develop business practices to support Western Interconnection Tag Low priority BPS
Definitions (R04032)
4th Q, 2005

5 Determine the need for and develop, if necessary, business practice standards supportive of the Gas-Electric
Coordination Report

a)

b)

)

Evaluate and develop business practice standards for Energy Day (R04016) 4th Q, 2005 BPS

Evaluate and develop business practice standards for electric scheduling 4th Q, 2005 ESS
timelines (R04020).

Evaluate and develop business practice standards for communications 2nd Q, 2005 BPS
between entities representing gas-fired power generators and the pipelines

serving them (R04021) High Priority

PROVISIONAL ITEMS

1 Develop business practice standards as requested by the regional and state advisory groups.

2 Using the NERC Interconnected Operations Services reference document (March 2002, version 1.1) as a guide and
starting point, develop business practices as necessary for ancillary services and/or interconnected operating
services transactions.

2005 NAESB Wholesale Electric Quadrant Annual Plan
Approved by the Board of Directors on March 3, 2005
Page 3 of 4
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NI | North American Energy Standards Board

NAESB Wholesale Electric Quadrant Committee Structure

<1uawd0|a/\aq

NAESB WEQ EC and Leadership is:
Executive Committee: Lou Oberski (WEQ EC Chair) and Tony Reed (WEQ EC Vice Chair)
Standards Review Subcommittee: Raj Rana, Narinder Saini, Ollie Frazier
Seams Subcommittee: Vacancy, Joe Rossignoli
Business Practices Subcommittee: Phil Cox, Kathy York and Joel Dison
e Inadvertent Interchange Task Force: Phil Cox and John Power
e Energy Day Task Force: Lou Oberski, Phil Cox, Kathy York and Joel Dison
e TLR Task Force: Michael Desselle
e Operate Within Limits Task Force: Raj Rana
e Coordinate Operations Task Force: Narinder Saini
Electronic Scheduling Subcommittee: John Power and Paul Sorenson
e OASIS 2 Task Force: Paul Sorenson and Jagjit Singh
e OASIS 1A Task Force: Bob Harshbarger
e Coordinate Interchange Task Force: Roman Carter
Glossary Subcommittee: Tony Reed and Sherri Monteith
Information Technology Subcommittee: Monroe Landrum

** Please note that the NERC Markets Committee may be reconstituted in 2005 and the efforts
undertaken by the Standards Review Subcommittee would be assumed by the individual NAESB
Subcommittees, with the coordination with NERC addressed through the reconstituted NERC Markets
Committee functions. If so, the Standards Review Subcommittee would no longer exist.

2005 NAESB Wholesale Electric Quadrant Annual Plan
Approved by the Board of Directors on March 3, 2005
Page 4 of 4
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NORTH AMERICAN ENERGY STANDARDS BOARD

Executive Committee Meeting - WEQ, REQ, RGQ, WGQ Meeting Materials
May 10-12, 2005

Wholesale Electric Quadrant

TAB 11

FERC Supplemental Filing — April 18, 2005
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