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NORTH AMERICAN ENERGY STANDARDS BOARD

Executive Committee Meeting - WEQ, REQ, RGQ, WGQ Meeting Materials
February 21-23, 2006

TAB 1
Welcome and Opening Remarks
EC Members & Terms

Schedule of 2006 Meetings

This section of the meeting materials includes the welcome and opening remarks, the antitrust
statement guidance, the EC members and alternates terms, and the schedule of the 2006 meetings.

No action is required by the EC for any of these documents.
The meeting materials are references for agenda item 1 of each of the quadrant meetings.

Laura Kennedy will call roll to establish quorum.
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NORTH AMERICAN ENERGY STANDARDS BOARD

Executive Committee Meeting - WEQ, REQ, RGQ, WGQ Meeting Materials
February 21-23, 2006

1. Welcome and Opening Remarks

The February 21-23 Executive Committee meetings will be held in Houston at the NAESB
offices: (1301 Fannin, 13th Floor San Jacinto Meeting Room). Meeting arrangements, nearby hotels
and parking instructions are posted and were contained in the meeting announcement.

. For further assistance please reach:
Veronica Thomason at (713) 356 - 0060
. The officers and meeting administration presiding over the Executive Committee
meeting are:
Jim Buccigross WGQ Chairman
Kathy York - WEQ Chairman
Mike Novak - RGQ Chairman
Ruth Kiselewich - REQ Chairman
Rae McQuade - President and COO
Laura Kennedy - NAESB Counsel
Veronica Thomason - NAESB Staff
LaRita Cormier - Riverside Reporting
o Transcripts will be available and can be ordered either during the meeting through Ace

Federal, or by contacting the NAESB office after the meeting for further information,
713-356-0060.

. To participate by phone, please call the NAESB Office (713-356-0060,
naesb@naesb.org) for conference calling information. Because these meeting topics do
not include extensive document editing or presentations, it was determined not to
offer the meetings via web casting.
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Antitrust Guidelines
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NORTH AMERICAN ENERGY STANDARDS BOARD

Executive Committee Meeting - WEQ, REQ, RGQ, WGQ Meeting Materials
February 21-23, 2006

1. Antitrust Guidelines

The antitrust guidelines will be covered by Ms. Laura Kennedy. The points are:

Antitrust guidelines direct meeting participants to avoid discussion of topics or behavior
that would result in anticompetitive behavior including: restraint of trade and
conspiracies to monopolize, unfair or deceptive business acts or practices, price
discriminations, division of markets, allocation of production, imposition of boycotts,
and exclusive dealing arrangements.

Any views, opinions or positions presented or discussed by meeting participants are the
views of the individual meeting participants and their organizations. Any such views,
opinions or positions are not the views, positions or opinions of NAESB, the NAESB
Board of Directors, or any NAESB Committee or Subcommittee, unless specifically
noted otherwise.

As it is not the purpose of the meeting to discuss any antitrust topics, if anyone believes
we are straying into improper areas, please let us know and we will redirect the
conversation.
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

2006 EXECUTIVE COMMITTEE TERMS - Wholesale Gas Quadrant

NORTH AMERICAN ENERGY STANDARDS BOARD

End User Segment

Term Ending

Diane McVicker Sr. Principal Fuel Supply Analyst, Salt River Project Dec 31, 2008
Valerie Crockett Energy Markets & Policy Specialist, Tennessee Valley Dec 31, 2008
Authority
Kelly Daly Partner, Stinson, Morrison & Hecker Dec 31, 2007
Dona Gussow Contracts Coordinator, Florida Power and Light Dec 31, 2006
Tina Burnett Natural Gas Operations Administrator, The Boeing Company Dec 31, 2006
Distribution Segment
Rodger Schwecke Pipeline Products Projects Manager, Southern California Gas Dec 31, 2008
Dolores Chezar Director, Regulatory Policy, KeySpan Energy Dec 31, 2008
Scott Butler Projects Manager — Energy Markets Policy Group, Dec 31, 2007
Consolidated Edison Company of New York, Inc.
Mike Novak Assistant General Manager, National Fuel Gas Distribution Dec 31, 2006
Craig Colombo Energy Trader IlII, Dominion Resources Dec 31, 2006
Pipeline Segment
Bill Griffith Consultant, El Paso Natural Gas Company Dec 31, 2008
Kathryn Burch Project Manager, Standards and Regulatory, Duke Energy Dec 31, 2008
Dale Davis Consultant, Williams Gas Pipeline Dec 31, 2007
Randy Young Director Regulatory Compliance, Gulf South Pipeline Dec 31, 2006
Kim Van Pelt NAESB Coordinator, Panhandle Eastern Pipe Line Dec 31, 2006
Producer Segment
Jim Busch Director of Energy Policy and Regulation, BP Energy Company Dec 31, 2008
Paul Keeler Managing Attorney, Marketing, Burlington Resources Trading  Dec 31, 2008
Randy Mills Manager of Regulatory Affairs, ChevronTexaco Natural Gas Dec 31, 2007
Richard Smith Regulatory, ExxonMobil Gas & Power Marketing Dec 31, 2006
Mike Shepard General Counsel, Mewbourne Oil Company Dec 31, 2006
Services Segment
Suzanne Calcagno Director — Regulatory Compliance, UBS Energy LLC Dec 31, 2008
Lisa Simpkins Director Regulatory/Legislative Affairs, Constellation Energy Dec 31, 2008
Commodities Group
Leigh Spangler CEO, Latitude Technologies Dec 31, 2007
Jim Buccigross Vice President, 8760 Inc. Dec 31, 2006
Keith Sappenfield Regional Director — US Regulatory Affairs, EnCana Marketing Dec 31, 2006

(USA) Inc.

EXECUTIVE COMMITTEE OFFICERS: Jim Buccigross is WGQ chairman of the Executive Committee, Mike
Novak is WGQ vice chairman; Mike Novak is the RGQ chairman, Suzanne Calcagno is the RGQ vice
chairman, Ruth Kiselewich is the REQ chairman, Ed Overtree is the REQ vice chairman, Kathy York is
the WEQ chairman and Lou Oberski is the WEQ vice chairman.

Prepared February 17, 2006
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD

2006 EXECUTIVE COMMITTEE TERMS - Retail Electric Quadrant

Distribution Segment

Term Ending:

Ruth Kiselewich

Terry Moran
Judy Ray

Mary Edwards

Director Special Projects and Supplier Services, Baltimore Gas Dec 31, 2007
& Electric Company (MAAC NERC Region)

Regulatory Issues Manager, PSEG (MAAC NERC Region) Dec 31, 2007
Industrial Segment Manager — Contract Administrator, Dec 31, 2006
Alabama Power Company (SERC NERC Region)

Senior Customer Choice Analyst — Regulation and Dec 31, 2006

Competition, Dominion Virginia Power (SERC NERC Region)

End User Segment

Term Ending:

VACANCY Dec 31, 2007
VACANCY Dec 31, 2007
Barbara Alexander Consumer Affairs Consultant, State of Maine Public Advocate Dec 31, 2006
VACANCY Dec 31, 2006
Services Segment Term Ending:
Jim Minneman Director of Business Services, PPL Solutions LLC Dec 31, 2007
Jennifer Teel Director — Business Solutions, EC Power Dec 31, 2007
Rob Connell Manager of Commercial Systems Applications, Electric Dec 31, 2006
Reliability Council of Texas
Mark S. Jarrett Team Leader — Market Information and Analysis, Market Dec 31, 2006

Intelligence, Southern Company

Supplier Segment

Term Ending:

Bill Barkas

Ed Overtree
Jason Bear
Jansen Pollock

Manager of Retail State Government Relations, Dominion Dec 31, 2007
Retail, Inc.

Senior Counsel, Calpine Dec 31, 2007
Director — Market Advocacy, Direct Energy Dec 31, 2006
Manager of Regulatory Affairs, Constellation NewEnergy Dec 31, 2006

Prepared February 17, 2006
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

2006 EXECUTIVE COMMITTEE TERMS - Wholesale Electric Quadrant

NORTH AMERICAN ENERGY STANDARDS BOARD

End User Segment Term Sub-Segment
John Hughes Vice President Technical Affairs, Electricity 12-31-2007  Large Industrial
Consumers Resource Council (ELCON)
VACANCY VACANCY 12-31-2006  Large Industrial
VACANCY VACANCY 12-31-2006  End Use (Self
Generation)
VACANCY VACANCY 12-31-2007  Commercial/Resi
dential
VACANCY VACANCY 12-31-2007  End Use (In other
segments as well)
Lou Ann Westerfield Policy Strategist, Idaho Public Utilities 12-31-2006  Regulators
Commission, rep. National Association of
Regulatory Utility Commissioners
Paul Sorenson Manager Central Markets Strategy, Open Access 12-31-2007 At Large
Technology International, Inc.
Distribution/LSE Segment Term Sub-Segment
Ollie Frazier Manager of Regulatory Research, Duke Energy 12-31-2006  IOU
John McCawley Director — Energy Acquisition, Exelon Energy 12-31-2007 IOU
Delivery, Exelon Corporation — PECO Energy
Robert Williams Director of Regulatory Affairs, Florida Municipal 12-31-2006  Muni/Coop
Power Agency
Robert Energy Coordinator, Sacramento Municipal Utility = 12-31-2007  Muni/Coop
Schwermann District
Syd Berwager Industry Restructuring Project Manager, 12-31-2007  Other
Bonneville Power Administration/Power Business
Line
VACANCY 12-31-2006  Competitive
Retailer
Don Benjamin Vice President - Operations, North American 12-31-2007 At Large
Electric Reliability Council
Generation Segment Term Sub-Segment:
Kathy York Energy Markets & Policy Specialist, Tennessee 12-31-2006  Fed/State/Prov.
Valley Authority
Louis Oberski Director Electric Market Policy, Dominion 12-31-2006 10U
Resource Services, Inc.
Roman Carter Project Manager, Southern Company Generation’s 12-31-2007 IOU
Regulatory Affairs and Energy Policy Department
Barry Green Director, Markets and Research Regulatory Affairs 12-31-2006  Merchant
Division, Ontario Power Generation
VACANCY 12-31-2007  Merchant
William J. General Manager of Vermont Public Power Supply 12-31-2007  Muni/Coop
Gallagher Authority
VACANCY 12-31-2007 At Large

Prepared February 17, 2006
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

Marketer/Broker Segment Term Sub-Segment:

Clyde Harmon Senior Manager, Trading Operations, Tennessee 12-31-2007  Fed/State/Prov
Valley Authority

Joel Dison Project Manager, Southern Company Generation 12-31-2007  IOU Affiliated
and Energy Marketing

Clay A. Norris Division Director, Planning, North Carolina 12-31-2006  Muni/Coop
Municipal Power Agency #1

Suzanne Calcagno Director — Regulatory Compliance, UBS Energy 12-31-2006  Not IOU Affiliated
LLC

VACANCY 12-31-2007  Not IOU Affiliated

Mark Tallman Managing Director, Commercial & Trading, 12-31-2006  I0OU Affiliated
PacifiCorp

VACANCY 12-31-2007 At Large

Transmission Segment Term Sub-Segment:

Steven C. Cobb Manager Transmission Services, Salt River Project 12-31-2006  Fed/State/Prov.

Mark Maher Vice President — Transmission, PacifiCorp 12-31-2006 IOU

Edward Davis Policy Consultant, Entergy Services, Inc. 12-31-2007 IOU

VACANCY 12-31-2007 ITC

Patrick McGovern Manger - System Services, Georgia Transmission 12-31-2007  Muni/Coop
Corporation

Julie Voeck Manager Strategic Policy and Planning, American 12-31-2006  ITC
Transmission Company

Linda Campbell Director of Reliability, Florida Reliability 12-31-2007 At Large

Coordinating Council

Prepared February 17, 2006
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NORTH AMERICAN ENERGY STANDARDS BOARD
2006 EXECUTIVE COMMITTEE TERMS - Retail Gas Quadrant

DISTRIBUTORS SEGMENT TERM END:
VACANCY Dec 31, 2007
VACANCY Dec 31, 2007
Leslie H. Nishida S::V izdg;a;i)?:gé?ory Supervisor, Wisconsin Public Dec 31, 2007
Michael Novak éz?;(:?;lttl OCI‘Tleneral Manager, National Fuel Gas Distribution Dec 31, 2006
VACANCY Dec 31, 2006
Do o g Choe Mograme oas OPEISOnS,  pecg1, 2006
END USERS SEGMENT TERM END:
VACANCY Dec 31, 2006
VACANCY Dec 31, 2006
VACANCY Dec 31, 2006
VACANCY Dec 31, 2005
VACANCY Dec 31, 2007
VACANCY Dec 31, 2007
SERVICE PROVIDERS SEGMENT TERM END:
VACANCY Dec 31, 2006
VACANCY Dec 31, 2006
George M. Behr Director, Energy Services Group, Inc. Dec 31, 2006
VACANCY Dec 31, 2005
VACANCY Dec 31, 2007
VACANCY Dec 31, 2007
SUPPLIER SEGMENT

Suzanne Calcagno Director, Regulatory Compliance, UBS Energy, LLC Dec 31, 2007
VACANCY Dec 31, 2006
Marcy McCain ?;er(f;tn ilg/ls?glr?:gii P— Regulatory Affairs, Duke Energy Gas Dec 31, 2007
Richard Zollars Director, Data and Information, Dominion Retail, Inc. Dec 31, 2006
VACANCY Dec 31, 2006
VACANCY Dec 31, 2007

Prepared February 17, 2006
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
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NORTH AMERICAN ENERGY STANDARDS BOARD

2005 EXECUTIVE COMMITTEE ALTERNATES - Wholesale Gas Quadrant

As of November 8, 2005

End User Segment

Gary Duede
Curt Brechtel
Henry Barth
Craig Chancellor

Arizona Public Service Company
Arizona Public Service Company
Florida Power & Light Company
National Director — Gas Regulatory, Calpine Corp.

Distribution Segment

George Simmons
Rick Ishikawa

Marjorie Perlman

Phil Precht
Amy Hamilton

NiSource Inc.

Transportation Contract Administrator, Southern California Gas
Company

Director, Federal Regulatory Proceedings, Energy East Management
Corporation (Rochester Gas & Electric)

Baltimore Gas & Electric Company

Manager — Gas Regulation and Transportation Services, PECO Energy
Company

Pipeline Segment

Bill Grygar
Scott Hansen
Iris King
Paul Love

Vice President, Panhandle Eastern Pipe Line
Questar Pipeline Company

Director, Technical and Marketing Support, Dominion Transmission, Inc.

Director, Electronic Customer Services, Natural Gas Pipe Line Company
of America

Producer Segment

Carla Johnson
David Ogden

Conoco, Inc.
Manager, Marketing Administration, Dominion E&P

Services Segment

Jim Macredie
Richard (Dick) Couron
Lisa Simpkins

TXU Energy Trading Company
President, Trinity Apex Solutions, Inc.
Constellation Energy Commodities Group
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NORTH AMERICAN ENERGY STANDARDS BOARD
2005 EXECUTIVE COMMITTEE ALTERNATES - Retail Electric Quadrant

As of November 8, 2005

Distribution Segment

Keith P. Hock Director ARES Business Center, Ameren Services

Thomas Kilgore General Manager-Customer Service, Gulf Power Company
Dorman Davis Mississippi Power Company

Osman Bholat Account Manager, Savannah Electric

Yvette Camp Policy & Planning, Southern Company Services

Dan Jones Acting Manager Certified Supplier Business Center, Cinergy
End User Segment

Bruce Hayes Senior Regulatory Analyst, Ohio Consumers’ Counsel

Steve Ward Office of Public Advocate, State of Maine

Services Segment

Yvette Camp Policy & Planning, Southern Company Services
Karen Farley Manager, Retail & Services Platform Development, ERCOT

Supplier Segment

Margarida Williamson Calpine
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@aol.com
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NORTH AMERICAN ENERGY STANDARDS BOARD
2005 EXECUTIVE COMMITTEE ALTERNATES - Wholesale Electric Quadrant

As of November 8, 2005

End User Segment

Sub-Segment

Large Industrial

Large Industrial

End Use (Self Generation)
Commercial /Residential

End Use (In other
segments as well)

Bill Heinrich New York State Dept. of Public Service Regulators
At Large
Distribution/LSE Segment Sub-Segment
IOU
10U
Nick Henery Sacramento Municipal Utility District Muni/Coop
Robert Schwermann  Sacramento Municipal Utility District Muni/Coop
Other
Wendy Weathers Principal Analyst, Salt River Project Other

Gerry W. Cauley

Director — Standards, North American Electric
Reliability Council

Competitive Retailer
At Large

Generation Segment

Sub-Segment:

Francis Halpin Bonneville Power Administration Fed/State/Prov.
William F. Irish Project Manager, Tennessee Valley Authority Fed/State/Prov
Brian Evans- Manager, Power Supply and Marketing Muni/Coop
Mongeon Services, Vermont Public Power Supply
Authority
Scott Corse Chairman, Board of Directors, Vermont Public  Muni/Coop
Power Supply Authority
Roman Carter Project Manager-Market Policy, Southern Company IO0U
10U
Tony Petrella Ontario Power Generation Merchant
Greg Olsen Ontario Power Generation Merchant
Billy Miller Calpine Power Company Merchant
At Large
Marketer/Broker Segment Sub-Segment:
Jeff Ackerman Manager, CRSP-Energy Mgmt., Western Area Fed/State/Prov
Power Administration
Brenda Anderson Bonneville Power Administration Fed/State/Prov
Edison G. Elizeh PacifiCorp IOU Affiliated
Greg Locke Manager, Strategic Analysis, ElectriCities of Muni/Coop

Valerie Crockett

North Carolina
Energy Markets & Policy Specialist, Tennessee

Fed/State/Prov
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@aol.com

Home Page: www.naesb.org

Carol McCrary

Sherri Monteith

Valley Authority

ElectriCities (North Carolina Municipal Power
Agency #1)

Sr. Policy Analyst, American Electric Power

Muni/Coop

Not IOU Affiliated
10U Affiliated

At Large
Transmission Segment Sub-Segment:
Barbara Rehman Policy Manager, Bonneville Power Administration Fed/State/Prov.
Mark Fidrych Western Area Power Administration Fed/State/Prov.
Tim Ponseti Tennessee Valley Authority Fed/State/Prov.
Chuck Feagans Tennessee Valley Authority Fed/State/Prov.
Jim Hicks PacifiCorp 10U
William O. Ball Vice President, Transmission Planning, Policy and IoU

Support Services, Southern Company Services, Inc.

Dean Ulch Principal Engineer, Southern Company Services, Inc. 10U
Herb Schrayshuen Vice President Commercial Services, National Grid ITC

Muni/Coop

At Large
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NI North American Energy Standards Board

NORTH AMERICAN ENERGY STANDARDS BOARD
2005 EXECUTIVE COMMITTEE ALTERNATES - Retail Gas Quadrant

As of November 8, 2005

DISTRIBUTORS SEGMENT

Joe Stengel Federal Regulatory Affairs Manager, Philadelphia Gas Works
Paul J. Szykman Director — Rates and Gas Supply, UGI Utilities, Inc.
Mike McShane Gas Choice Programs Leader, Baltimore Gas and Electric Company

END USERS SEGMENT

Consumer Affairs Consultant, rep. Indiana Office of Utility Consumer

Barbara Alexander
Counselor

SERVICE PROVIDERS SEGMENT

SUPPLIER SEGMENT

Paul Cherevka Project Manager Data Warehouse, Dominion Retail
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NORTH AMERICAN ENERGY STANDARDS BOARD

Executive Committee Meeting - WEQ, REQ, RGQ, WGQ Meeting Materials
February 21-23, 2006

Schedule of 2006 Meetings
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1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NI | North American Energy Standards Board

November 23, 2005
TO: NAESB Executive Committee and Interested Industry Participants
FROM: Rae McQuade, NAESB Executive Director
RE: Schedule of 2006 Meetings

Below is the schedule for 2006 meetings for the Executive Committee, Board of Directors and Advisory
Council. Unless sponsors are noted for the meetings or the location has already been set as noted below,
they will be held in Houston. Should other sponsors volunteer in the next few weeks, these locations may
change:

Date Meeting Location
February 21-23 Executive Committee Meetings (WEQ. Retail, WGQ) Houston
May 9-11 Executive Committee Meetings (WEQ. Retail, WGQ) Washington DC hosted by

AGA

Colorado Springs hosted

August 15-17 Executive Committee Meetings (WEQ, Retail, WGQ) by El Paso Western
Pipelines

November 14-16 Executive Committee Meetings (WEQ, Retail, WGQ) Dallas Hosted by TXU

March 23 Board of Directors Houston

June 22 Board of Directors Meeting & Strategic Planning Session San Antonio

September 21 Board of Directors Houston

December 14 Board of Directors Houston

Washington D.C. in
February 11 Advisory Council Meeting conjunction with the
NARUC Winter meetings

NAESB Schedule of EC and Board meetings in 2006, November 29, 2005
Page 1
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NORTH AMERICAN ENERGY STANDARDS BOARD

Executive Committee Meeting - WEQ, REQ, RGQ, WGQ Meeting Materials
February 21-23, 2006

TAB 2

Agendas

Each of the EC chairs for the respective quadrants will entertain motions from the EC members of
that quadrant to adopt the agendas following that are specific to that quadrant. The motions to
adopt are simple majority.

The materials in Tab 2 correspond to agenda item 2 for each of the quadrant EC agendas.



Adobe Assoembled Page 43 of 313

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NT[ North American Energy Standards Board

January 31, 2006
TO: NAESB Executive Committee and Interested Industry Participants
FROM: Rae McQuade, NAESB President

RE: Executive Committee Meeting Agendas

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETINGS
Hosted by NAESB - Houston, TX
February 21-23, 2006

As announced at prior Executive Committee meetings, meeting announcements and in other
communications, the Executive Committee (EC) will meet in Houston, Texas hosted by NAESB on
February 21-23. Below are the meeting arrangements:

Where: NAESB Offices
1301 Fannin, Suite 2350
13th Floor, San Jacinto Room
Phone: 713-356-0060

Contact: Veronica Thomason
713-356-0060 (main number)

WHEN: Tuesday, February 21, 2006 -- 10:00 a.m. to 4:00 p.m. Central — Wholesale Electric
Quadrant
Wednesday, February 22, 2006 -- 10:00 a.m. to 4:00 p.m. Central — Retail Gas Quadrant
and Retail Electric Quadrant
Thursday, February 23, 2006 -- 10:00 a.m. to 4:00 p.m. Central — Wholesale Gas Quadrant

If you plan to attend the EC meetings, please RSVP to the NAESB office (naesb@naesb.org) by February
11, 2006. Hotel information is posted on the NAESB web site at the following link:
http:/ /www.naesb.org/pdf2/2006_houston hotels.pdf. Please request the NAESB rate when reserving
rooms.

If you plan to participate by conference call, please contact the NAESB Office (713-356-0060 or
naesb@naesb.org) to obtain the calling number and pass code. The meeting is open to any interested

party.

The materials for the meeting will be emailed to the participants and posted on the web site shortly. As
always, the chair reserves the right to extend the time of the meeting to ensure that agenda items are
addressed. The times indicated on the agenda will be followed to ensure that agenda items are allotted
appropriate time slots. Should an agenda item conclude earlier than its stated time slot, the remaining
time can be allotted to other agenda items at the discretion of the chair.

Please feel free to call the NAESB office should you have any questions or comments.

Best Regards,
Rae

NAESB Executive Committee Meeting Announcement and Agendas — February 21-23, 2006
Page 1
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

10:00 a.m.

4:00 p.m. 6.

Hosted by NAESB - Houston, TX

Tuesday, February 21, 2006 - 10:00 am to 4:00 pm Central

WHOLESALE ELECTRIC QUADRANT (WEQ)
DRAFT AGENDA

Welcome

e Antitrust Guidelines

e Welcome to members and attendees
e Introduction and Roll Call

Wholesale Electric Quadrant Draft Agenda & Draft Minutes
e Adoption of WEQ Agenda
e Adoption of Draft Minutes

0 November 29, 2005 EC Meeting Draft Minutes

Subcommittee Updates and Plan Updates

e Triage Subcommittee

e Business Practices Subcommittee (BPS)

e Electronic Scheduling (ESS) and Information Technology (ITS)
Subcommittees
0 Coordinate Interchange Business Practices Task Force (CIBP)
0 OASIS Task Force
0 Joint Interchange Scheduling Working Group (JISWG)

e Glossary Subcommittee

e Standards Review Subcommittee (SRS)

e Proposed Changes to the 2006 Annual Plan

Board of Directors and Board Committee Updates
New Business

Adjourn

Attire — Business Casual

NAESB Executive Committee Meeting Announcement and Agendas — February 21-23, 2006

Page 2
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

10:00 am

Hosted by NAESB - Houston, TX

Wednesday, February 22, 2006 - 10:00 am to 4:00 pm Central

Joint Session of Retail Gas and Retail Electric Quadrants
DRAFT AGENDA

Welcome

e Antitrust guidelines

e Welcome to members and attendees
e Introduction and roll call

Joint Retail Electric Quadrant & Retail Gas Quadrant Draft Agenda & Draft
Minutes
e Adoption of Joint Agenda
e Adoption of Draft Minutes
0 November 30, 2005 EC Meeting Draft Minutes

Subcommittee reports

e Triage Subcommittee
0 Motions

= Request No. RO6004: Vote on Subcommittee Assignment by REQ
(Retail Contracts Subcommittee)
= Request No. RO6004: Vote on Priority (Normal Course of Business)

e Business Practices Subcommittee (BPS)

0 Procedural vote: BPS work product for Request No. R0O5016 Customer
Billing and Payment Model Business Practices is formally ready to be
reviewed by the IR and TEIS for technical development

Information Requirements Subcommittee (IR)

Technical Electronic Interchange Subcommittee (TELS)

Glossary Subcommittee

Contracts Subcommittee

Proposed Changes to the 2006 Annual Plan

Discussion of the strategic direction of the Retail Quadrants

e Update on discussions held with various parties such as EEI and Advisory
Committee members

e Brainstorming EC ideas for future retail quadrant activities

e Determination if the Future Activities such as Load Profiling should continue
to be on the annual plan

e Should the following topics be considered:
0 Net Metering
0 Communications and data exchange between RTOs and EDCs
0 Access to customer meter data
0 Renewable energy programs and requirements

e Discussion on whether we should consider identification of best practice to
address concern over the generality of the model business practices

REQ and RGQ Executive Committee and Leadership Elections
Board of Directors and Board Committee Updates

e Board Updates
¢ Wholesale Gas and Wholesale Electric key activities
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7. New Business
4:00 pm 8. Adjourn

Attire — Business Casual
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NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

10:00 am

Hosted by NAESB - Houston, TX

Thursday, February 23, 2006 - 10:00 am to 4:00 pm Central

WHOLESALE GAS QUADRANT (WGQ)
DRAFT AGENDA

Welcome

e Antitrust guidelines

e Welcome to members and attendees
e Introduction and roll call

Wholesale Gas Quadrant Draft Agenda & Draft Minutes
e Adoption of WGQ agenda
e Adoption of draft minutes
0 December 1, 2005 WGQ EC Meeting Draft Minutes

Subcommittee and Task Force Updates and Review of 2006 Annual Plan
Triage Subcommittee

Business Practices Subcommittee

Contracts Subcommittee

Electronic Delivery Mechanisms (EDM) Subcommittee

Information Requirements Subcommittee

Technical and ANSI X12 Subcommittee

Interpretations Subcommittee

Proposed Changes to the 2006 Annual Plan

Recommended Standards - Discussion & Vote

e R98037 - Add a non-textual data element that will tie the offers of a Not-
Stand-Alone Offer together to the existing UPPD data set and the Non-
Prearranged Deals data set under development

e RO0006 - Add 18 new code values for the data element “Transaction Type to
several datasets

e RO00012/R00013 - Add Bidder Notice Address and Bidder Notice Contact
data elements to the Bid Upload and the Offer Upload Bidder Confirmation
with corresponding validation codes added to the Bid Upload Quick Response
and Offer Upload Bidder Confirmation Quick Response/ Add Bidder Invoice
Contact and Bidder Invoice Address data elements to the Bid Upload and the
Offer Upload Bidder Confirmation with corresponding validation codes added
to the Bid Upload Quick Response and Offer Upload Bidder Confirmation
Quick Response

e RO00014 - Add Signatory Name and Signatory Title data elements to the Bid
Upload and the Offer Upload Bidder Confirmation, with corresponding
validation codes added to the Bid Upload Quick Response and Offer Upload
Bidder Confirmation Quick Response

e RO0019 - Change the usage of Releaser Company Code from Mandatory to
Conditional in the Bid Upload

e RO0O0027 - Add a Status data element to the Offer Download, Bid Download
and the Award Download. (GISB Interpretation No. 7.3.43)

NAESB Executive Committee Meeting Announcement and Agendas — February 21-23, 2006
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e RO01017 - Add a Date Time Period Format Qualifier for seasonal Start Date
and Seasonal End Date

S. Discussion & Vote on Minor Correction to Version 1.7 Transactional Reporting
(NAESB WGQ Standards 5.4.20, 5.4.21 and 5.4.22)

6. Discussion of Changes to Timelines Associated with Technical Work Supporting
WGQ Standards

7. WGQ Executive Committee and Leadership Elections
8. Board of Directors and Board Committee Updates
9. New Business

4:00 pm 10. Adjourn

Attire — Business Casual

NAESB Executive Committee Meeting Announcement and Agendas — February 21-23, 2006
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Executive Committee Meeting - WEQ, REQ, RGQ, WGQ Meeting Materials
February 21-23, 2006

TAB 3
Minutes — November 29, 2005 (WEQ)
Minutes — November 30, 2005 (Retail)

Minutes — December 1, 2005 (WGQ - redlined)

Each of the EC chairs for the respective quadrants will entertain motions from the EC members of
that quadrant to adopt the minutes following that are specific to that quadrant. The motions to
adopt are simple majority.

The materials in Tab 3 correspond to agenda item 2 for each of the quadrant EC agendas.
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December 3, 2005

TO: NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry
Participants

FROM: Laura B. Kennedy, Meeting/Project Manager

RE: Wholesale Electric Quadrant Executive Committee Revised Draft Minutes — November
29, 2005

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING
WHOLESALE ELECTRIC QUADRANT (WEQ)
Tuesday, November 29, 2005 - 10:00 am to 4:00 pm Eastern
Hosted by American Gas Association - Washington, DC
REVISED DRAFT MINUTES

1. Welcome

Mr. Oberski called the meeting to order and welcomed the participants. Mr. Oberski welcomed
the new Executive Committee members, and thanked the American Gas Association and Ms.
Arnaout for hosting the Executive Committee meetings. Ms. Kennedy gave the antitrust advice
and called the roll of Executive Committee members. Quorum was established.

2. Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Adoption of WEQ Agenda: Mr. Oberski suggested moving Item 5 — Recommended Standards -
Discussion & Vote to become Item 3 on the agenda and to renumber the rest of the agenda
items. Mr. Norris moved, seconded by Mr. Green, to adopt the agenda as modified. The motion
passed unanimously.

Adoption of Draft Minutes: Mr. Norris moved, seconded by Mr. Cobb to adopt the draft
minutes for the August 23, 2005 meeting as posted. The motion passed unanimously. The
final minutes are posted on the WEQ Executive Committee page
(http:/ /www.naesb.org/weq/weq_ec.asp).

3. Recommended Standards - Discussion & Vote

2003 WEQ Annual Plan Item 6-IIP: IIPTF Final Report: Mr. Cox presented the Final
Recommendation and Report of the Inadvertent Interchange Payback Task Force (IIPTF) (The
report can be found on page 71 of the Executive Committee book). The report was posted for
industry comment on October 13, 2005 with comments due on November 14. Nine sets of
comments were submitted on this recommendation. Mr. Cox stated that the comments
submitted were reflective of the positions of the Task Force participants during the Task
Force’s deliberations. Several comments supported the recommendation of the Task Force to
maintain the payback in kind process for inadvertent interchange.

Mr. Norris stated that it was disappointing that the IIPTF was not able to reach a consensus to
modify a fundamental business practice that is widely recognized as unfair. Mr. Oberski stated
that while the I[IPTF considered several good proposals, it was clear during the meetings that
the participants on the IIPTF were not going to be able to reach a consensus. Mr. Williams
stated that the status quo lends itself to discriminatory results and that if the NAESB process

NAESB WEQ Executive Committee Meeting REVISED Draft Minutes — November 29, 2005
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would not provide an alternative, the industry would have to seek other avenues to modify the
current inadvertent interchange payback process.

Mr. Norris suggested several modifications to the Recommendation and Report. First, Mr.
Norris suggested modifying the first paragraph under Section 3 of the Recommendation. He
proposed deleting the phrase “none of the proposed solutions are better than” and inserting the
phrase “no consensus can be reached regarding alternatives to”. Second, Mr. Norris suggested
deleting the last phrase of sentence 4b of the Recommendation that states “the NAESB Version
0 standard is appropriate in its current form” and inserting the phrase “no new standards
would gain industry consensus.” Third, Mr. Norris proposed deleting the last sentence of
paragraph 4c of the Recommendation that stated “The task force determined that the
standards included in Version O are sufficient and no changes are needed.” Fourth, Mr. Norris
proposed modifying the Conclusion section of the Report. He proposed replacing the phrase
“none of the” with “no consensus regarding any” and replacing the phrase “is better than the
payback-in-kind methodology for the Eastern Interconnect (as embodied in the NAESB Version
0 Inadvertent Interchange Payback Standard.)” with “could gain approval.” He also proposed
deleting the very last sentence of the Conclusion: “With the lack of industry direction for a new
inadvertent interchange payback’ standard the IIPTF has inferred that the industry is satisfied
with the requirements within the current NAESB Version O Inadvertent Interchange Business
Practice Standard.”

Mr. Norris moved, seconded by Mr. Williams, to adopt the IIPTF Recommendation and Report
as modified. Mr. Gallagher stated that the proposed modifications make it clear that the
participants could not reach a consensus. Mr. Oberski stated that Mr. Norris’ proposed
modifications were good changes to the Recommendation and Report. He noted that even if the
Recommendation and Report is approved by the Executive Committee, NAESB members are
not prohibited from representing an alternative viewpoint to the FERC at a later time. Mr. Reed
stated that he was participant in the task force and that the changes proposed by Mr. Norris
were reflective of the work of the group.

Ms. Campbell asked how the Executive Committee has the ability to modify the language in a
report from a task force. Mr. Oberski stated that the Executive Committee can modify any
Recommendation that is presented to it from a subcommittee or task force. Ms. McQuade
added that when the Executive Committee reviews any work product of one of its
subcommittees or task forces, it has the authority to change those work products, as the
subcommittees or task forces serve through the Executive committee, and once the Executive
Committee adopts the work product, it becomes the work product of the EC.

The motion unanimously passed a simple majority vote. The revised Recommendation and
Report is posted on the NAESB website on the WEQ EC page
(http:/ /www.naesb.org/weq/weq ec.asp). [Vote I].

Ms. McQuade noted that since the recommendation adopted by the Executive Committee is to
maintain status quo, it is not a change to standards and as such does not require ratification.
The recommendation and report along with comments and work papers will be forwarded to
the FERC in the form of a status report.

Recommendation RO4013A: TLR Business Practice Standards: Mr. Desselle stated that
NAESB worked with NERC to develop the Version O standards, including the business
practices and reliability standards for Transmission Loading Relief (TLR). Both organizations
determined that each would adopt identical TLR standards until such time a joint group could
agree on how the standards should be split into business practices and reliability standards.

NAESB WEQ Executive Committee Meeting REVISED Draft Minutes — November 29, 2005
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Ms. York, as co-chair of the WEQ Business Practices Subcommittee (BPS), presented the
Recommendation for RO4013A and provided additional background information on the
development of the recommendation. (The recommendation is included on pages 105-123 of
the Executive Committee book). Ms. York stated that the NERC/ NAESB Joint TLR Group
completed the split of the Version O TLR standards on June 1, 2005. At that time, the BPS
took up the development of the commercial business practices for the TLR process. The BPS
worked over the past five months to develop language for the TLR business practices with
minor modifications made to the existing standards for grammar, reordering, etc. The WEQ
Executive Committee voted at its August 23, 2005 meeting to insert new language on dynamic
schedules into the existing TLR process (Request No. R05009). This recommendation was
ratified by the membership on October 10, 2005. On October 12, 2005, the BPS voted to send
Recommendation R0O4013A (TLR) to the Executive Committee. The recommendation was
posted for industry comment, with comments due on November 18, 2005. The BPS held a
conference call on November 22, 2005 to review the comments submitted. Nine sets of
comments were received on this recommendation. (All of the comments submitted on this
recommendation can be found on pages 124-155 of the Executive Committee book). Seven of
the nine organizations that submitted comments stated that the TLR processes should be
maintained in one document and administered by NERC and/or the Executive Committee
should postpone the vote on the recommendation. The comments listed issues such as the
impacts on reliability if operators were required to reference separate standards; the need for
additional training and protocols; synchronization issues; the accessibility of the NAESB
standards; and implementation and future coordination issues as reasons the TLR processes
should be maintained at NERC. Two of the organizations submitted comments that the BPS
completed the assigned task. During the November 22 conference call, the BPS made a few
minor changes to the recommendation. The modified recommendation is posted on the WEQ
Executive Committee page titled “Changes to TLR Business Practices (Recommendation
R04013A) by the BPS 11/22/05” (http://www.naesb.org/pdf2/weq ec112905w6.doc).

Ms. York stated that on November 18, 2005, the NERC Operating Reliability Subcommittee
(ORS) notified NAESB that NERC had received similar comments stating that the TLR
processes should be maintained and administered by NERC. At its November 16-17 meeting,
the NERC ORS agreed to “withdraw its standard authorization request that would remove the
business practices from NERC standard IRO-006-0, ‘Transmission Loading Relief”; to “request
that the North American Energy Standards Board discontinue developing the complementary
business practice standards as described in its Recommendation RO4013A”; and to “request
that the NAESB Business Practices Subcommittee work with the Operating Reliability
Subcommittee on an on-going basis on all future changes to the TLR Procedure.” (The
November 18, 2005 letter from the NERC ORS to NAESB can be found on pages 132-135 of the
Executive Committee book).

Ms. York moved, seconded by Mr. Dison, to adopt the Recommendation for RO4013A as
modified by the BPS on November 22, 2005. Mr. Oberski stated that the BPS completed the
task assigned by the WEQ Executive Committee. He added that the comments submitted did
not cite conflicts in the language or errors in the proposed standards, but comments on the
appropriateness of the split of the business practices and reliability standards.

Mr. Davis stated that Entergy submitted comments recommending that the Recommendation
for RO4013A not be approved. He stated that there should be one standard administered by
both NERC and NAESB. The TLR process should consist of one set of rules in one document
that is developed by both organizations.

NAESB WEQ Executive Committee Meeting REVISED Draft Minutes — November 29, 2005
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Mr. Benjamin stated that the business practices and reliability standards for the TLR process
are so intertwined that they should be maintained by one organization. He stated that the TLR
Group and the NAESB BPS completed the task it was assigned: to determine the division
between the reliability standards and the business practice pieces. He stated that the modified
business practices should be reviewed by the NERC ORC, the reliability coordinators, and the
IDC Working Group. Mr. Benjamin stated that there is no benefit for the industry to have the
TLR process split between NERC and NAESB, and that the relaiblity standards and
complementary business practices for TLr should be maintained by NERC. NERC does not
have any plans to deviate from the existing version O TLR standards.

Mr. Dison made prepared comments. Mr. Dison stated that Southern Company has not fully
reached consensus on the TLR issues. He stated that his comments represent his observations
as a participant who has been involved in the process and do not necessarily represent the
position of his company. Mr. Dison noted that previously, business practices were embedded
as part of reliability policies established by NERC. When NAESB was formed to develop
commercial business practices for the wholesale electric industry, NERC, NAESB, and the IRC
executed a Memorandum of Understanding (MOU) to establish a process by which all entities
could participate in the standards development process. NERC and NAESB worked through a
joint process to identify all of the business practices embedded within the NERC policies that
would be developed as NAESB standards.

Mr. Dison stated that NERC and NAESB agreed to split TLR into its commercial and reliability
components by the end of 2005 and replace the Joint NERC/NAESB Version O TLR Standard.
He stated that NAESB is now prepared to fulfill its end of the agreement. If the adoption of the
TLR business practices does not move forward through the NAESB process, it would not only
undo the agreement between NERC and NAESB, but would also be a violation of the intent and
purpose of the MOU between NERC and NAESB. Mr. Dison stated that to send the TLR
procedure back to NERC would represent a nullification of the agreement between NERC and
NAESB. Mr. Dison added that due to the formation of NAESB, commercial representation at
NERC committee meetings has been significantly reduced. If it is determined that the entire
TLR process will be maintained at NERC, the NERC Market Interface Committee should be re-
established to avoid significant negative impacts on commercial interests. Mr. Dison stated
that the procedures established by NERC and NAESB to develop standards have been
successful. He stated that the TLR procedure will be one procedure composed of two parts: a
reliability component and a commercial component. In addition, NERC and NAESB have
agreed to develop a joint operating manual which will provide seamless written procedures for
operators. Mr. Dison recommended that NAESB continue to allow the process to work as
planned and encouraged NERC and NAESB to follow through on their commitments to work
together on this issue.

Mr. Cobb stated that the TLR standard is a regional standard. He asked if different voting
methodologies existed for votes on regional standards. Ms. McQuade stated that there are not
specific requirements to permit separate groups vote on standards; the entire Executive
Committee votes on recommendations submitted by subcommittees and task forces. Mr. Hicks
stated that organizations that are not affected by these regional issues are not sure how to vote
on these issues. Mr. Oberski noted that straw votes will be taken to give indications of the
sense of the group.

Mr. Norris asked if the NERC ORS represents the position of NERC. Mr. Benjamin stated that
the NERC ORS drafted the TLR SAR. As part of the NERC reliability standards development
process, NERC received comments, half of which stated that the TLR business practice
standards should not be divided from the original TLR procedure. As a result of the discussion
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on the comments, the NERC ORS determined that the proposed standards in the SAR would
not achieve industry consensus and decided to withdraw the SAR. As a result of the
withdrawal of the SAR, the NERC TLR procedure will remain as it is today. Mr. Benjamin
added that NERC and NAESB have made a good faith effort to split the business practices from
the reliability standards. However, once the split was made, each organization has to apply its
own processes to the standards development. The group that drafted the original SAR, the
NERC ORS, decided to withdraw the SAR. Ms. Campbell stated that the Joint Interface
Committee (JIC) recognized that there will be areas that are difficult to separate between NERC
and NAESB. TLR is one of these issues. She noted that the JIC is not a final decision maker.
Ms. Campbell encouraged the WEQ Executive Committee members to be open minded as to
ways in which the NERC and NAESB groups can work together.

Mr. Desselle stated that NAESB should proceed with its process for this recommendation and
to forward the results to the FERC. He noted that the JIC decided that NERC and NAESB
would split the TLR process as the two organizations similarly split the other Version 0O
standards. Mr. Desselle stated that the NAESB WEQ Executive Committee and the NERC ORS
should not second guess the decisions of the JIC.

Mr. Green noted that if the recommendation is adopted as proposed, it may result in two
competing standards as changes are made: the Version O TLR standard that both
organizations have adopted will remain in place at NERC to be maintained by NERC, and the
proposed TLR business practice standard will be in place at NAESB to be maintained by
NAESB. Currently it is understood that the version O business practices correctly reflect and
complement version O reliability standards. Despite the potential for competing standards, Mr.
Green stated that he supported the adoption of the recommendation and supported the
creation of a joint operating manual and joint administration of the standards.

Mr. Davis stated that the JIC process has worked properly, but that the comments of the
industry indicate that the industry participants do not want the TLR process to be split.

Mr. Lawson asked the reason for the urgency to adopt the TLR standards. Mr. Desselle stated
that the JIC agreed that NERC and NAESB would adopt identical TLR standards, but would
replace those standards with the separated TLR standards by the end of the year. NAESB also
committed to the FERC to complete the new TLR standards by the end of the year.

Mr. Berwager stated that the comments from NERC do not identify flaws in the standards
drafted by the NAESB BPS. He added that the WEQ Executive Committee should determine a
way for NERC and NAESB to avoid these issues in the future. Mr. Desselle stated that the
Board of Directors has formed an ERO Committee to review the MOU for needed changes
resulting from the creation of an ERO. The Board of Directors could request that the ERO
Committee work with NERC to develop better coordination procedures. Mr. Oberski stated that
the Executive Committee could vote on the recommendation, and if the recommendation is
adopted by the Executive Committee, the Executive Committee can hold ratification of the
standards until the NAESB Board of Directors determines how to resolve the coordination
issues.

After further discussion, Mr. Oberski requested a straw vote on two potential motions. Straw
Vote 1 was: Should the BPS recommendation be approved as modified by the WEQ BPS on
11/22/05? The votes for Straw Vote 1 were approximately 10 in favor and S opposed. Straw
Vote 2 was: Should the recommendation as modified by the WEQ BPS on 11/22/05 be
adopted, but ratification withheld until the coordination issues are satisfactorily addressed by
the Board of Directors? The votes for Straw Vote 2 were approximately 14 in favor and 3
opposed.
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Mr. Dison made a motion to amend Ms. York’s motion to state: Recommend adoption of the
TLR Business Practices as modified with ratification held in abeyance until TLR
implementation issues between NERC and NAESB, including ongoing development of both the
commercial and reliability aspects of TLR have been clearly defined. This determination to be
made by the NAESB WEQ Members of the Board of Directors. Mr. Norris seconded the motion.

Ms. Campbell stated that WEQ Members of the Board of Directors may not be as aware of all of
the issues surrounding NERC/NAESB coordination as the Executive Committee members. Mr.
Oberski stated that the Executive Committee’s purview is to approve standards and standards
requests and that the Board of Directors determines policy and how the organization will
coordinate with other organizations. Mr. Lawson stated that the Executive Committee cannot
assign tasks to the Board of Directors. Mr. Dison stated that the intent of the motion is that
ratification of these standards should be held in abeyance until the Board determines that TLR
implementation issues between NERC and NAESB have been clearly defined. Ms. Campbell
stated that she would not support the amended motion because there is nothing to ensure the
implementation issues are worked out. Mr. Frazier suggested delaying the vote on the TLR
standards to send a message to the Board that the coordination issues should be addressed.

Mr. Cox noted that if the Executive Committee adopts the standards, NAESB will be disjointed
from NERC regarding the TLR standards. If the Executive Committee does not act on the
standards, the organizations will still be in lock step regarding the TLR standards.

Mr. Hughes stated that it was important for the Executive Committee to take action and
supported adoption of the recommendation. Mr. Gallagher stated that the Executive
Committee should not avoid executing its charge to vote on recommendations submitted by its
subcommittees and task forces.

Mr. Benjamin stated that the Executive Committee should review all of the comments
submitted on the recommendation individually. Mr. Dison stated that the comments are being
addressed in the form of the motion on the table.

After further discussion, the Executive Committee voted on Mr. Dison’s motion to amend Ms.
York’s motion. The motion passed a simple majority vote with 17 votes in support, 3 votes in
opposition, and 2 abstentions. [Vote 2]

Mr. Oberski called the question on the amended motion. There were 18 votes in support, 3
votes in opposition, and 1 abstention. There were not a sufficient number of votes to establish
a conclusive result — either the required supermajority for the motion to pass or the conditions
needed for the motion to fail. The motion and recommendation will be submitted for notational
ballot votes by the members of the Executive Committee that were not present to vote on the
motion either in the room or on the phone. The votes recorded during the meeting are
captured in the Voting Record below. [Vote 3].

Mr. Desselle asked what happens to the recommendation if the required votes to achieve the
required supermajority are not received. Ms. McQuade stated that if the required votes are not
received, the motion fails, but that the recommendation will be submitted to the FERC along
with the full record of the subcommittee minutes, Executive Committee minutes, and vote
records.

Recommendation R04035/R05002: Clarify OASIS 1A nomenclature and amend WEQ standard
4.19/Amend sections 9.5 and 10.5 of OASIS 1A Redirect Standards: Mr. Sorenson presented
the joint Recommendation for Request Nos. R04035 and RO5002. The recommendation can be
found on pages 157-177 of the Executive Committee book. Mr. Dison asked if the portion of
the recommendation titled “Workpaper Consolidation of recommendations RO5002 and R04035
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to see resulting Standards 9 and 10” was drafted as a tool to be able to see how Standards 9
and 10 would be modified if the proposed changes in the recommendation were ratified. Mr.
Sorenson stated that Mr. Dison was correct, but that if there is any discrepancy between the
consolidation work paper and the recommendation itself, that the recommendation should
prevail.

Mr. Cobb moved to adopt the Recommendation for R0O4035 and R0O5002 as submitted. Mr.
Schwermann seconded the motion. The motion unanimously passed a supermajority vote.
[Vote 4.

Recommendation R04006D: OASIS 1A Enhancements — Sale or Assignment of Transmission
Service: Mr. Sorenson presented the Recommendation for Request R04006D. The
Recommendation includes new proposed business practices for the sale or assignment of
transmission service (more commonly known as Resales and Transfers). The recommendation
can be found on pages 181-188 of the Executive Committee book.

Mr. Dison referred the Executive Committee members to the comments he submitted on behalf
of Southern Company Generation. The comments are located on pages 178-179 of the
Executive Committee book. Mr. Dison stated that the ESS/ITS did a good job drafting this
recommendation, however there is a problem with the proposed modification to existing
Redirect Standard 9.8.1 as well as the original ratified language of the standard. The
comments from Southern Company Generation stated that the intent of the original standard
was that transmission providers should have the right to collect an uplift associated with a
redirect when that redirect is being made to a premium path. As implemented, the redirect
standard not only collects the premium associated with this difference in path, but also collects
an uplift associated with any difference in price that is predicated on term of service as well.
Mr. Dison suggested that the recommendation for RO4006D be remanded back to the ESS/ITS
to review the calculations associated with this section of the Redirect standards and to make
modifications to address these issues. Mr. Sorenson agreed with Mr. Dison’s suggestion.

Mr. Schwermann moved to remand Recommendation R04006D back to the WEQ ESS/ITS to
address the issues surrounding Redirect Standard 9.8.1. Mr. Norris seconded the motion. The
motion unanimously passed a simple majority vote. [Vote 5].

4. Subcommittee Updates and Plan Updates

Triage Subcommittee: Mr. Oberski gave the Triage Subcommittee report. The Triage
Committee held a conference call on September 19, 2005. Request Nos. R05019 and R05020
were found in scope and triaged to the WEQ as follows:

Request #/ Description Subcommittee Priority
Assignment

R05019: NERC/NAESB Joint Interchange Scheduling
Working Group (JISWG) requests development of a business

practice standard and any necessary revisions in the OASIS Normal
S&CP to clearly document the procedure to be used by ESS/ITS Course of
Transmission Providers and Transmission Customers to Business

implement the displacement/interruption terms of the Pro
Forma tariff.

R05020: NERC requests to include a guideline for rounding Normal
schedules with partial mWh'’s in the Coordinate Interchange ESS/ITS Course of
Business Practice WEQBPS-002-000. Business
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The requests will be presented to the JIC at its next meeting, scheduled for January 2006.

Business Practices Subcommittee (BPS): Ms. York stated that the BPS plans to begin its work
on the items identified in the draft 2006 Annual Plan in January 2006.

Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees: Mr. Sorenson
stated that the WEQ ESS/ITS will continue to work on Request Nos. RO3007 (Enhance the
current OASIS Standards and Communications Protocols (S&CP) to ensure compliance with
the Energy Market Access and Reliability Certificates (e-MARC) Security Initiative, currently
being developed by NERC); R04006C1 (Develop OASIS 1A capacity release request standards);
RO4006E (Network Integration Transmission Service); RO4006F (Naming Standards); R04037
(Revise NERC registry for use by OASIS); R0O5018 (Revise the e-Tag specification to allow PSEs
associated with a transmission segment in the tag optional approval rights); R05019 (Modify
OASIS standards and S&CP to clearly document the procedures used to implement the
displacement/interruption terms of the Pro Forma tariff); and R05020 (Include a guideline for
rounding schedules with partial mWh's in the coordinate interchange business practice
WEQBPS-002-000). All of the requests referenced above are represented in the draft 2006
Annual Plan. The WEQ ESS/ITS will also take up the modifications to Recommendation
R04006D as discussed under Item 3 above.

Coordinate Interchange Business Practices Task Force (CIBP): Mr. Carter stated that the CIBP
held a conference call on October 31, 2005. During this call, the CIBP reviewed the comments
submitted for the most recent informal posting of the draft Coordinate Interchange business
practices. Mr. Carter stated that the CIBP would like to combine the timing table for the NERC
and NAESB portions of these standards to avoid having to have independent tables in the
standards. The CIBP has scheduled a conference call on December 8 to discuss the
developments of the NERC Coordinate Interchange Drafting Team and to work to marry up the
timing table. When the NERC drafting team posts the standard for ballot, the NAESB CIBP will
post the recommendation for formal industry comment. The WEQ Executive Committee will
then review the recommendation and comments.

OASIS 1A Task Force: This item was not discussed.

Joint Interchange Scheduling Working Group (JISWG): This item was not discussed.
Glossary Subcommittee: There was no update from this subcommittee.

Standards Review Subcommittee (SRS): Mr. Rana stated that the SRS did not have any news
to report to the WEQ Executive Committee at this time.

Proposed Changes to the 2005 Annual Plan: There was no discussion on this item.

S. Adoption of 2006 Annual Plan

Mr. Oberski directed the Executive Committee members’ attention to the draft WEQ 2006
Annual Plan located on pages 67-69 of the Executive Committee book.

After discussion, the Executive Committee proposed the following changes to the draft WEQ
2006 Annual Plan: Item 1(b) was deleted; the note for Item 1(c)(i) was deleted; the assignment
of Item 1(g) was changed to BPS; The Completion date for Item 2 was changed to Pending; Item
3(a)(i) was deleted; the note for Item 3(a)(ii) was deleted; Item 3(a)(viii) — PKI Initiative (e-MARC)
(RO3007) was moved to Item 3(b); The Completion date of Item 3(a)(xi) was changed to TBD and
the Subcommittee Assignment was changed to Not Assigned; a note was added to Item 3(d) to
state that disposition of this item depends on action taken by the Board of Directors on
December 13, 2005. Item 4 was moved to the Provisional Items section in its entirety.

NAESB WEQ Executive Committee Meeting REVISED Draft Minutes — November 29, 2005
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Mr. Dison moved, seconded by Mr. Green to approve the amended draft WEQ 2006 Annual
Plan. The motion unanimously passed a simple majority vote. [Vote 6].

6. Discussion and Procedural Vote on the D-U-N-S® Report

Ms. McQuade reviewed the report drafted by the NAESB D-U-N-S® Task Force. The D-U-N-S®
Report is located on pages 50-52 of the Executive Committee book. Ms. McQuade stated that
the report will be presented to the Board of Directors at the December 13, 2005 meeting. The
conclusion of the report for the WEQ is that “NAESB should collaborate with NERC to jointly
determine if an alternative numbering system would be a better fit for its needs than the
currently employed D-U-N-S® numbers.” Mr. Cobb moved, seconded by Ms. Westerfield to
support the conclusion of the D-U-N-S® Report as specific to the WEQ. The motion
unanimously passed a simple majority vote. [Vote 7].

7. Board of Directors and Board Committee Updates

Ms. McQuade reviewed the activities of the Board of Directors and Board Committees since the
August Executive Committee meeting. The Board Update material can be found on pages 56-
58 of the Executive Committee book. Ms. McQuade stated that the Board met on September
22 in Houston, Texas. The Board held an informational session in lieu of a meeting because
due to inclement weather conditions, there was not sufficient attendance to achieve a quorum.
Mr. Desselle noted that the Board created an ERO Committee to work with NERC to review and
revise the MOU.

The Board will next meet on December 13 in Houston, Texas. The agenda includes a review of
NAESB’s copyright policy, review and adoption of the D-U-N-S® Report, review and adoption of
the GEIC report, adoption of the 2006 Annual Plans, and the budget. The Board will also
discuss the report of the Retail Structure Review Committee and the Certification Committee.

8. New Business

Ms. McQuade noted that NAESB filed a report with the FERC on November 16, 2005 on the
Renumbering of the Wholesale Electric Business Practices under Docket No. RM05-5-000. The
filing is included on page 190 of the Executive Committee book.

The calendar for the 2006 Executive Committee, Board of Directors, and Advisory Council
meetings is located on page 19 of the Executive Committee book. The WEQ Executive
Committee is scheduled to meet on February 21, May 9, August 15, and November 14. The
Board of Directors is scheduled to meet on March 23, June 22, September 21, and December
14. The Advisory Council is scheduled to meet on February 11.

Ms. Kennedy provided an update on the 2005 End of Term Elections for the WEQ Board and
Executive Committee. She stated that nominations are due by December 13 and any contested
elections will begin on December 14 and conclude at the end of the calendar year. Nomination
and election questions should be directed to Ms. Kennedy.

9. Adjourn
The meeting adjourned at 2:50 PM Eastern.

NAESB WEQ Executive Committee Meeting REVISED Draft Minutes — November 29, 2005
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10. Executive Committee Attendance

End User Segment Sub-Segment Attendance

John Hughes Director Technical Affairs, Electricity Consumers Large Industrial In Person
Resource Council (ELCON)

VACANCY VACANCY Large Industrial

VACANCY VACANCY End Use (Self

Generation)

Randy Corbin Assistant Director Analytical Services, Ohio Commercial/Resi  Absent
Consumers’ Counsel dential

Paul Jett Manager of Electric System Operation Customer End Use (In other Absent
Choice Transition, Cinergy Services Inc. segments as well)

Lou Ann Westerfield Policy Strategist, Idaho Public Utilities Regulators Phone
Commission, rep. National Association of
Regulatory Utility Commissioners

Paul Sorenson Manager Central Markets Strategy, Open Access At Large Phone
Technology International, Inc.

Distribution/LSE Segment Sub-Segment

Ollie Frazier Manager of Regulatory Research, Duke Energy 10U Phone

Jack Leonard Director, Transmission Management, Exelon IOU Absent
PECO Energy

Robert Williams Director of Regulatory Affairs, Florida Municipal Muni/Coop In Person
Power Agency

Robert Sacramento Municipal Utility District Muni/Coop In Person

Schwermann Alt.

for D. Cooper

Syd Berwager Industry Restructuring Project Manager, Other In Person
Bonneville Power Administration/Power Business
Line

VACANCY Competitive

Retailer

Don Benjamin Vice President - Operations, North American At Large In Person
Electric Reliability Council

Generation Segment Sub-Segment:

Kathy York Energy Markets & Policy Specialist, Tennessee Fed/State/Prov. In Person
Valley Authority

Louis Oberski Director Electric Market Policy, Dominion 10U In Person
Resource Services, Inc.

Tony Reed Project Manager, Southern Company Generation I0U In Person
and Energy Marketing

Barry Green Director, Markets and Research Regulatory Affairs Merchant In Person
Division, Ontario Power Generation

Woody Saylor Director Finance & Engineering Midwest Power Merchant Absent
Region, Calpine

William J. General Manager of Vermont Public Power Supply = Muni/Coop Phone

Gallagher Authority

VACANCY At Large

Marketer/Broker Segment Sub-Segment:

Valerie Crockett Alt. Energy Markets & Policy Specialist, Tennessee Fed/State/Prov In Person
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for C. Harmon
Joel Dison

Clay A. Norris

Suzanne Calcagno

Valley Authority
Project Manager, Southern Company Generation
and Energy Marketing

Division Director, Planning, North Carolina
Municipal Power Agency #1

Director — Regulatory Compliance, UBS Energy
LLC

IOU Affiliated In Person

Muni/Coop In Person

Not IOU Affiliated Phone

VACANCY Not IOU Affiliated

Mark Tallman Managing Director, Commercial & Trading, IOU Affiliated Absent
PacifiCorp

VACANCY At Large

Transmission Segment

Sub-Segment:

Steven C. Cobb

Manager Transmission Services, Salt River Project

Fed/State/Prov. In Person

Jim Hicks Alt. for PacifiCorp 10U Phone

M. Maher

Edward Davis Policy Consultant, Entergy Services, Inc. I(0]8) In Person

Mary Ellen Director of Regulatory Policy, National Grid USA ITC Absent

Paravalos

Patrick McGovern Manger - System Services, Georgia Transmission Muni/Coop In Person
Corporation

Julie Voeck Manager Strategic Policy and Planning, American ITC Absent/Ballot
Transmission Company

Linda Campbell Director of Reliability, Florida Reliability At Large Phone
Coordinating Council

11. Additional Attendance

Name Organization Attendance

Neal Balu WPS Resources In Person

Roman Carter Southern Company Generation In Person

Phil Cox American Electric Power In Person

Dale Davis Williams Gas Pipeline In Person

Michael Desselle American Electric Power In Person

Mark Fowler Ameren In Person

Mike Gildea Constellation Generation Group In Person

Laura Kennedy NAESB In Person

Larry Kezele NERC In Person

Barry Lawson NRECA In Person

Rebecca Martin Southern Company Transmission In Person

Marcy McCain Duke Energy Gas Transmission In Person

Robert McKee ATC Phone

Rae McQuade NAESB In Person

Lawrence Paulson Hoffman-Paulson Associates In Person

Raj Rana American Electric Power In Person

Barbara Rehman Bonneville Power Administration Phone

Marv Rosenberg FERC In Person

Veronica Thomason NAESB In Person

Kim Van Pelt Panhandle Eastern Pipe Line In Person
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NT[ North American Energy Standards Board

December 7, 2005
TO: NAESB Executive Committee and Interested Industry Participants
FROM: Laura B. Kennedy, Meeting/Project Manager

RE: Draft Minutes from the NAESB Retail Electric Quadrant and Retail Gas Quadrant
Executive Committee Meeting — November 30, 2005
Retail Gas Quadrant and Retail Electric Quadrant
Joint Executive Committee Meeting
Wednesday, November 30, 2005 - 10:00 am to 4:00 pm Eastern
Hosted by American Gas Association - Washington, DC
Draft Minutes

1. Welcome

Ms. Kiselewich called the meeting to order and welcomed the Executive Committee members
and other participants. Ms. Kennedy gave the antitrust advice and called the roll of the Retail
Electric Quadrant (REQ) and Retail Gas Quadrant (RGQ) Executive Committee members. A
quorum was established for both the REQ and RGQ.

2. Joint Retail Electric Quadrant & Retail Gas Quadrant Draft Agenda & Draft
Minutes

Adoption of Joint Agenda: Ms. Kiselewich proposed modifying the agenda to include a
discussion of the Customer Information model business practices as part of the BPS report;
and adding discussion of the NAESB copyright policy to Item 7 New Business. Mr. Precht
moved, seconded by Mr. Behr, to adopt the agenda as modified. The motion passed
unanimously.

Adoption of Draft Minutes: The draft minutes from the August 24, 2005 Joint REQ and RGQ
Executive Committee meeting were reviewed. Ms. McCain provided redline draft minutes for
review. Mr. Minneman moved, seconded by Mr. Behr, to adopt the minutes as modified by Ms.
McCain. The motion passed unanimously. The final minutes are posted on the NAESB
website at http:/ /www.naesb.org/pdf2/req req ec082405fm.doc.

3. Subcommittee reports

Triage Subcommittee: Ms. Kiselewich stated that the Triage Subcommittee held a conference
call on September 19, 2005. No requests were assigned to the Retail Quadrants.

Business Practices Subcommittee (BPS): Mr. Precht provided the update on the BPS. He
stated that the BPS has met three times since the August Retail Executive Committee meeting.
On September 1, the BPS completed its work and forwarded the Customer Information model
business practices to the Information Requirements Subcommittee (IR) for their work and to
the Executive Committee for discussion and feedback. Mr. Precht stated that the BPS
requested a procedural vote by the Retail Quadrant Executive Committees to reflect that the
BPS work product is formally ready to be reviewed by the IR and Technical Implementation
Information Subcommittee (TELS) for technical development. Mr. Jarrett moved for the REQ
and RGQ Executive Committees to support the movement of the Customer Information model
business practices work product to the IR Subcommittee and the TEIS for technical
development. The motion passed unanimously. [Vote I].

REQ and RGQ Joint Executive Committee Meeting Draft Minutes — November 30, 2005
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Mr. Precht stated that the model business practices for Request No. R0OS016 (Standards or
model business practices for electronic retail billing transactions and bill payment transactions
between customers, suppliers, and utilities) is close to completion. The BPS expects to forward
the model business practices to the Executive Committee for a procedural vote to send the
work product to the IR and TEIS at the February 22, 2006 meeting.

Mr. Precht noted that to date there has not been any direct participation by Wal-Mart, the
requestor of Request No. R0O5016, but Ms. Teel has been helpful with the technical aspects of
the work. Mr. Behr stated that he has participated in the BPS meetings and noted that while
the main requestor is not present at the meetings, other customers are represented by his
company and others.

Information Requirements Subcommittee (IR): Mr. Behr gave the report. Mr. Behr stated that
the IR is focused on completing the Billing and Payment model business practices and has
already begun work on the Customer Information model business practices.

Technical Electronic Implementation Subcommittee (TEIS): Mr. Behr also provided the update
on the TEIS. The TEIS’ primary task at this time is to complete the Billing and Payment model
business practices. The TEIS will also take up Customer Information once the IR has
completed its portion. Mr. Behr stated that the TEIS would welcome participants who are
familiar with the EDISIM software to review the work he and Ms. Teel have done on the retail
technical standards.

Glossary Subcommittee: Ms. Edwards provided the update for the Glossary Subcommittee.
The Glossary Subcommittee has had one conference call to define the term Trading Partner
Agreement. The Glossary Subcommittee will present the definition to the BPS at its next
conference call.

Contracts Subcommittee: Mr. Overtree reported on the work of the Contracts Subcommittee.
Mr. Overtree reported that the Contracts Subcommittee has held three conference calls and
has scheduled a meeting in Houston on December 15. The Contracts Subcommittee has been
working on Request No. RO5013 to develop a model retail electric and retail gas contract. The
requestor, EnergyWindow, submitted a matrix of sixty-two possible contract sections. Mr.
Overtree noted that EnergyWindow was able to provide eight of its customers as participants
during the last conference call. These end user participants are important for the development
of a useful retail contract. The Contracts Subcommittee divided the sixty-two items into two
categories: Group 1 contains those topics universally and currently used in the marketplace;
and Group 2 contains those topics that are not universally and currently used in the
marketplace. He added that that the end product will likely contain commodity neutral terms
and commodity specific terms.

Ms. Kiselewich asked if the Contracts Subcommittee had discussed whether specificity in the
language could reduce the flexibility of the bilateral agreements. Mr. Overtree stated that when
the end user participants were asked about this issue, they unanimously agreed that the need
for standardization of a retail contract outweighs the reduction of the flexibility of the terms in
the contract. The end user participants stated that the status quo results in higher costs due
to the time it takes to complete the transactions.

Ms. McCain noted that the participants in the supplier segment have been adapting the NAESB
Base Contract for Sale and Purchase of Natural Gas for use in the retail market and supported
a standard for use in the retail market.

REQ and RGQ Joint Executive Committee Meeting Draft Minutes — November 30, 2005
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Ms. Kiselewich asked if the Contracts Subcommittee has been coordinating its work with the
modification of the NAESB Base Contract for Sale and Purchase of Natural Gas by the WGQ.
Mr. Overtree stated that there has been an update on the work of the WGQ Contracts
Subcommittee to update the NAESB Base Contract at each of the Retail Quadrant Contracts
Subcommittee meetings. Mr. Overtree stated that it is the expectation that the Retail
Contracts Subcommittee will not complete its work on the retail contract until the WGQ has
completed the update of the NAESB Base Contract.

Ms. Kiselewich stated that NAESB may want to contact the Edison Electric Institute (EEI) to
provide information that the work on the retail contract is taking place at NAESB. Ms.
McQuade stated she would contact Ms. Lauderdale at EEI regarding this issue.

Mission Statements: Mr. Overtree presented the draft mission statements for the Contracts
Subcommittee located on pages 192-193 of the Executive Committee book. Ms. Alexander
stated she would not be opposed to deleting the portion of the Mission Statements that narrows
the scope of the work of the Contracts Subcommittee to “non-residential” gas/electric market
practices and procedures. Ms. Alexander stated that her comments to the Contracts
Subcommittee that prompted this qualification in the Mission Statements were that she would
like to ensure the proposal is narrowed to non-residential customers. Mr. Zollars stated that
he agreed with Ms. Alexander. Mr. Precht proposed deleting the term “non-residential” from
both of the Mission Statements.

There was significant discussion over whether the Contracts Subcommittee would be
responsible for maintaining and conducting any review of the Trading Partner Agreement (TPA).
Mr. Behr stated that the TEIS has identified changes that should be made to the TPA and
inquired whether the BPS or the Contracts Subcommittee would be the proper forum for these
discussions. Mr. Precht stated that the BPS had planned to review the applicability of the TPA
for the Electronic Billing model business practices. Mr. Novak stated that prior to the
formation of the Contracts Subcommittee, the BPS would have conducted a review of the TPA.
The Contracts Subcommittee is now the proper forum for such a review. Mr. Precht
volunteered to provide the co-chairs of the Retail Contracts Subcommittee with a list of TPA
discussion items. Mr. Overtree stated that the list would be helpful and that the Contracts
Subcommittee would take up the review of the TPA after it has completed the work on Request
No. RO5013.

Mr. Behr noted that the draft Mission Statements list “agreement templates” as documents
that would fall under the purview of the Contracts Subcommittee. He asked if the term
“agreement templates” included the TPA as well as other types of agreements. After further
discussion, it was the consensus of the Executive Committees that “agreement templates”
includes the TPA and other types of agreements.

Mr. Behr moved, seconded by Mr. Precht, to adopt the Mission Statement of the Contracts
Subcommittee for the RGQ with the modification that the term “non-residential” be deleted
from the document. The motion passed unanimously in the RGQ. [Vote 2].

Ms. Edwards moved, seconded by Mr. Jarrett, to adopt the Mission Statement of the Contracts
Subcommittee for the REQ with the modification that the term “non-residential” be deleted
from the document. The motion passed unanimously in the REQ. [Vote 2].

The adopted revised Contracts Subcommittee Mission Statements are posted as an attachment
to the minutes (http:/ /www.naesb.org/pdf2 /req rgg ec113005a6.doc (REQ)/
http:/ /www.naesb.org/pdf2/req rgq ec113005a7.doc (RGQ)) and on the Contracts
Subcommittee page.
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Proposed Changes to the 2005 Annual Plans: Ms. Kiselewich reviewed the 2005 Annual Plans
for the Retail Quadrants located on pages 195-198 of the Executive Committee book. After
discussion, the Executive Committee agreed to update the plans as follows: The status of Item
1(a) was noted as Complete. The status of Item 1(c) was noted as Underway. The status of
Item 3 was marked Complete. The status of Item 4 was noted as Pending. The status of Items
7 and 8 were noted as Underway. The modified Annual Plans are posted on the NAESB as
attachment to the minutes: http://www.naesb.org/pdf2/req rgg ec113005a2.doc (REQ)/
http:/ /www.naesb.org/pdf2 /req rgg ec113005a4.doc (RGQ).

4. Adoption of 2006 Annual Plan

Ms. Kiselewich reviewed the draft of the draft Retail Quadrant 2006 Annual Plan located on
pages 200-201 of the Executive Committee book. She noted that the Annual Plan
Subcommittee met on November 8 and 15 and determined that for administrative purposes
there would be one Annual Plan for both quadrants.

After discussion, the following modifications were made to the draft 2006 Annual Plan: Item
1(a) was modified to state “Develop Technical Electronic Implementation Standards — Billing &
Payments; Item 3(b) was added to have an item for the TEIS to develop the Electronic Retail
Billing model business practices; Item 3(b) was assigned to the TEIS and given a 2rd Quarter
2006 Completion date.

There was significant discussion over whether Item 4, Customer Enrollment, Switching &
Dropping, would include model business practices for the Texas Clearinghouse Registration
Marketplace. Mr. Behr stated if the business practices were to include the Texas model, the
completion dates should be extended to provide sufficient time to complete this item. Ms.
Edwards stated that the scope of the work should not include the Texas model unless there is
participation from organizations in Texas. The Executive Committees determined that the
timelines for Item 4 would be extended to allow time for development of business practices that
include the Texas model. Item 4(a) was given a 3rd Quarter 2006 Completion date; Item 4(c)
was added to provide an item for the TEIS to develop the technical implementation standards
for Customer Enrollment, Switching & Dropping and was given a 2007 Completion date.

Item 5 was given a 2007 Completion date. The Provisional Item was modified to state: “Review
security standards as may be deemed necessary such as Pubic Key Infrastructure.” A new
item was added to the Future Activities section under Joint Effort: “Modify TPA as necessary.”
Ms. Ray requested that the designations of the quadrants in the parenthetical sentences be
deleted from the Future Activities section.

Ms. Teel replaced Mr. Jarrett as the REQ co-chair of the TEIS on the Subcommittee Leadership
list. Mr. Behr moved, seconded by Mr. Zollars, to adopt the draft Retail 2006 Annual Plan as
modified for the RGQ. The motion passed unanimously in the RGQ. [Vote 3].

Mr. Minneman moved, seconded by Mr. Jarrett, to adopt the draft Retail 2006 Annual Plan as
modified for the REQ. The motion passed unanimously in the REQ. [Vote 3].

The Executive Committees reviewed the draft minutes from the November 15, 2005 Annual
Plan Subcommittee conference call. Mr. Precht stated that his company designation should be
changed to state: Baltimore Gas and Electric.

Mr. Behr moved, seconded by Mr. Precht, to adopt the November 15, 2005 Annual Plan
Subcommittee minutes as modified for the RGQ. The motion passed unanimously in the RGQ.
Mr. Overtree moved, seconded by Ms. Edwards to adopt the November 15, 2005 Annual Plan
Subcommittee minutes as modified for the REQ. The motion passed unanimously in the REQ.

REQ and RGQ Joint Executive Committee Meeting Draft Minutes — November 30, 2005
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The final minutes are posted on the NAESB website at
http:/ /www.naesb.org/pdf2 /req rgq aplanl11505fm.doc.

5. Discussion and Procedural Vote on the D-U-N-S® Report

Ms. McQuade presented the D-U-N-S® Report. (The D-U-N-S® Report can be found on pages
50-54 of the Executive Committee book). Ms. Kiselewich noted the conclusion in the report
that relates to the WEQ states that the WEQ will consider the use of an alternative common
code. She asked if the conclusion of the report that relates to the Retail Quadrants should
note that if the WEQ decides to use an alternative common code the Retail Quadrants would
likely be required to make modifications to adapt to such changes. Ms. McQuade stated that
while the WEQ would be considering an alternative entity common code, it will not be a quick
decision. The Retail Quadrants will be provided with sufficient notice if the WEQ decides to
use an alternative common code structure. Mr. Precht stated that the adoption of the D-U-N-
S® Report should include a caveat that the Retail Quadrants may want to revisit this issue in
the future.

Mr. Novak moved for the RGQ, seconded by Mr. Precht, to adopt the conclusion of the D-U-N-
S® Report as it relates to the retail quadrants, but reserved the right to revisit this issue
periodically. The motion passed unanimously. [Vote 4.

Mr. Jarret moved for the REQ, seconded by Ms. Teel, to adopt the conclusion of the D-U-N-S®
Report as it relates to the retail quadrants, but reserved the right to revisit this issue
periodically. The motion passed unanimously. [Vote 4].

6. Board of Directors and Board Committee Updates

Ms. McQuade reviewed the activities of the Board of Directors and Board Committees since the
August Executive Committee meeting. The Board Update material can be found on pages 56-
58 of the Executive Committee book. Ms. McQuade stated that the Board met on September
22 in Houston, Texas. The Board held an informational session in lieu of a meeting because
due to inclement weather conditions, there was not sufficient attendance to achieve a quorum.
The Board created an ERO Committee to work with NERC to review and revise the MOU.

The Board will next meet on December 13 in Houston, Texas. The agenda includes a review of
NAESB’s copyright policy, review and adoption of the D-U-N-S® Report, review and adoption of
the GEIC report, adoption of the 2006 Annual Plans, and the budget. The Board will also
discuss the report of the Retail Structure Review Committee and the Certification Committee.

Retail Structure Review Committee: Mr. Novak provided a report from the Retail Structure
Review Committee (RSR). He stated that at the direction of the Board, the RSR was tasked
with investigating the decreasing membership in the retail quadrants and to provide a proposal
by the end of 2005. Mr. Novak presented the proposal that will be provided to the Board of
Directors at the December 13 meeting. The proposal is posted on the NAESB website titled
“REQ/RGQ Consolidation Proposal” (http://www.naesb.org/pdf2/req rgq ec113005w2.ppt).

Mr. Novak stated that the combined membership of the retail quadrants is currently fifty-eight
members. The RSR proposal seeks to consolidate the two quadrants into a Combined Retail
Quadrant (CRQ) with four segments with seven seats on the Board and Executive Committee
for each segment. Mr. Novak noted that while the retail quadrants would be combined, efforts
would be made to preserve individual commodity identity. Any modification to the quadrant
procedures would include a clause to provide for the separation of the quadrants if the
membership reaches a preset minimum number and with a 2/3 vote of the CRQ membership.
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Mr. Overtree asked if the proposal included a provision that voting would be separated by
commodity or if voting would be combined. Mr. Novak stated that the proposal as drafted
would require combined voting. Mr. Precht stated that any changes that are made should
maintain a balance of the retail gas and retail electric representation.

Mr. Minneman stated that the retail quadrants should focus on what can be done to interest
industry participants to join NAESB and to continue their membership in NAESB. He stated
that the first publication of the retail model business practices is an opportunity to increase
the awareness of the work of the retail quadrants. He added that he did not object to the
consolidation of the quadrants, but wanted to ensure that any changes made do not affect the
relevance of the retail quadrants. Mr. Precht noted that to help increase the awareness of the
retail quadrants, he is working within his company to rewrite documents to incorporate NAESB
Retail Model Business Practices. He encouraged other distribution companies to take similar
action.

Mr. Moran noted that combining the two retail quadrants will result in the loss of seven
memberships of companies that currently have memberships in both quadrants. Ms.
Alexander added that if the Board decides to combine the retail quadrants, resources will be
diverted away from developing business practices to be able to draft new governance
documents. She added that there have not been any additional benefits identified by the
combination of the quadrants except to comply with the membership requirement in the
NAESB Bylaws.

Ms. McCain suggested decreasing the number of seats on the current Retail Board and
Executive Committees to decrease the existing vacancies.

Mr. Novak encouraged the Executive Committee members to make comments to the Board
when it considers the consolidation proposal. The RSR has scheduled a conference call on
December 2, 2005 from 3:00 PM to 4:00 PM Central.

7. New Business

Copyright Policy: Ms. McQuade noted that the NAESB Copyright Policy is located on page 61
of the Executive Committee book. She added that a letter was sent to every trade association,
state commission, and to NARUC offering a courtesy copy of the Retail Model Business
Practices.

Ms. McQuade stated that Texas, New York, and Pennsylvania have conducted an evaluation of
the NAESB EDI standards and the regulators in those states requested a waiver of the
copyright for their working groups to be able to have access to the standards for evaluation
purposes only — not for internal corporate or commercial use. NAESB has always given such a
waiver upon request. Mr. Behr stated that the copyright is not an impediment to any group
that would like to review the standards. He noted that in 2000, Pennsylvania published a
document that implemented GISB Version 1.4 with some exceptions, but did not publish the
GISB standards that were referenced in the document.

Ms. Kiselewich noted that the Copyright Policy is on the agenda for the December 13 Board
meeting. Mr. Boswell, NAESB General Counsel, will conduct a review of the NAESB Copyright
Policy. Ms. Kiselewich encouraged the Executive Committee members to attend the Board
meeting to hear the presentation by Mr. Boswell.

Meetings: The Schedule of 2006 Board and Executive Committee meetings is located on page
19 of the Executive Committee book.
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8. Adjourn

Mr. Precht moved, seconded by Mr. Jarrett to adjourn. The meeting adjourned at 3:24 PM
Eastern.

9. Executive Committee Attendance

2005 EXECUTIVE COMMITTEE - Retail Gas Quadrant

DISTRIBUTORS SEGMENT ATTENDANCE:
VACANCY

VACANCY

Leslie H. Nishida S::V izdg;a;i)?:gé?ory Supervisor, Wisconsin Public In Person
Michael Novak éz?;(:?;lttl OCI‘Tleneral Manager, National Fuel Gas Distribution Phone
VACANCY

Phil Precht Baltimore Gas and Blectrie Company - In Person
END USERS SEGMENT

VACANCY

Tina Burnett Chair, Northwest Industrial Gas Users Association Absent
VACANCY

VACANCY

VACANCY

VACANCY

SERVICE PROVIDERS SEGMENT

VACANCY

Donald L. Sytsma Vice President, R.J. Rudden Associates, Inc. Absent
George M. Behr Director, Energy Services Group, Inc. In Person
VACANCY

VACANCY

VACANCY

SUPPLIER SEGMENT

Suzanne Calcagno Director, Regulatory Compliance, UBS Energy, LLC Absent
VACANCY

Marcy McCain ?;er(f;tn ilg/ls?glr?:gii P— Regulatory Affairs, Duke Energy Gas In Person
Richard Zollars Director, Data and Information, Dominion Retail, Inc. In Person

VACANCY
VACANCY
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2005 EXECUTIVE COMMITTEE - Retail Electric Quadrant

Distribution Segment Attendance:

Ruth Kiselewich Director Special Projects and Supplier Services, Baltimore Gas In Person
and Electric Company (MAAC NERC Region)

Terry Moran Regulatory Issues Manager, PSEG (MAAC NERC Region) In Person

Judy Ray Industrial Segment Manager — Contract Administrator, In Person
Alabama Power Company (SERC NERC Region)

Mary Edwards Senior Customer Choice Analyst — Regulation and In Person
Competition, Dominion Virginia Power (SERC NERC Region)

End User Segment

VACANCY

VACANCY

Barbara Alexander Consumer Affairs Consultant, State of Maine Public Advocate In Person

VACANCY

Services Segment

Jim Minneman Director of Business Services, PPL Solutions LLC In Person

Jennifer Teel Director — Business Solutions, EC Power In Person

Rob Connell Manager of Commercial Systems Applications, Electric Absent
Reliability Council of Texas

Mark S. Jarrett Team Leader — Market Information and Analysis, Market In Person
Intelligence, Southern Company

Supplier Segment

Bill Barkas Manager of Retail State Government Relations, Dominion In Person
Retail, Inc.

Ed Overtree Senior Counsel, Calpine In Person

VACANCY

VACANCY

10. Other Participation

Name Organization Attendance

Mariam Arnaout American Gas Association In Person

Neal Balu WPS Resources In Person

Yvette Camp Southern Company Services Phone

Laura Kennedy NAESB In Person

Deborah McKeever TXU Electric Delivery In Person

Rae McQuade NAESB In Person

Mike McShane Baltimore Gas and Electric In Person

Mike Novak National Fuel Gas Distribution Phone

Todd Oncken NAESB Phone

Laurence Paulson Hoffman Paulson Associates In Person

Veronica Thomason NAESB In Person

Steve Zavodnick Baltimore Gas and Electric In Person
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1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NI North American Energy Standards Board

December 8, 2005

TO: NAESB Wholesale Gas Quadrant Executive Committee and Interested Industry
Participants

FROM: Laura B. Kennedy, Meeting/Project Manager

RE: Wholesale Gas Quadrant Executive Committee Revised Draft Minutes — December 1,
2005

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING
WHOLESALE GAS QUADRANT (WGQ)
Thursday, December 1, 2005 - 9:00 am to 4:00 pm Eastern
Hosted by American Gas Association - Washington, DC
Revised DRAFT MINUTES

1. Welcome

Ms. Van Pelt called the meeting to order and welcomed attendees. Ms. Kennedy gave the

antitrust advice and called the roll of Executive Committee members. Quorum was
established.
2. Wholesale Gas Quadrant Draft Agenda & Draft Minutes

Adoption of WGQ agenda: Ms. Van Pelt requested that Draft Agenda Items 5, 6, and 7 be
inserted as Items 3, 4, and 5 and to renumber the rest of the agenda accordingly. She also
requested to postpone Item 8 (Discussion of Changes to Timelines Associated with Technical
Work Supporting WGQ Standards) until the February 2006 WGQ Executive Committee
meeting. Ms. Chezar moved, seconded by Mr. Young, to adopt the agenda as revised. The
motion passed unanimously.

Adoption of draft minutes: Ms. Davis submitted redlines to the August 25, 2005 Wholesale
Gas Quadrant Executive Committee meeting draft minutes. The redlined draft minutes can be
found on pages 36-41 of the Executive Committee book. Mr. Burden stated that his
attendance at the August 25 meeting should be changed to In Person. Ms. Davis moved,
seconded by Mr. Young, to adopt the minutes as redlined and with the additional modification
to Mr. Burden’s attendance. The motion passed unanimously. The final minutes are posted
on the NAESB website at: http://www.naesb.org/pdf2 /wgq ec082505fm.doc.

3. Recommended Standards — Discussion & Vote

Clarification C05002: Mr. Love presented the Recommendation for Request No. C05002,
located on page 209 of the Executive Committee book. He stated that EC Power submitted a
request to add a proposed interpretation regarding a clarification for usage of 128-bit Secure
Socket layer (SSL) encryption under NAESB WGQ Standard 4.3.88. The request sought a
statement from NAESB that says SSL is not required for EDM Version 1.6. The
recommendation states that “the intent of the standards is that 128-bit Secure Socket Layer
(SSL) encryption should be used as specified EDI/EDM, Interactive FF/EDM and Customer
Activities Websites for NAESB Versions 1.6 and 1.7.”

Ms. McVicker moved, seconded by Ms. Davis, to adopt the proposed recommendation for
C05002. The motion unanimously passed a supermajority vote. [Vote I].

NAESB Wholesale Gas Quadrant Executive Committee Meeting Revised Draft Minutes —
December 2, 2005
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4. Discussion & Vote on Minor Corrections

Mr. Sappenfield presented the Minor Correction of the Model Credit Support Addendum. (The
Minor Correction memo for the Model Credit Support Addendum is on page 211 of the
Executive Committee book). He stated that a producer identified several typographical errors
in the NAESB WGQ Base Contract’s Model Credit Support Addendum. The WGQ Contracts
Subcommittee reviewed the Model Credit Support Addendum and determined that minor
corrections should be made to Option A Paragraph 5 and Option B Paragraph 5.

Ms. Davis presented the Minor Correction regarding the Producer Imbalance Statement. (The
Minor Correction memo for the Producer Imbalance Statement is on page 213 of the Executive
Committee book). She stated that when the WGQ adopted the Producer Imbalance Statement,
a portion of the manual was not updated. One additional dataset should have been added.

Mr. Mills moved, seconded by Ms. Crockett, to adopt the Minor Corrections for the Model
Credit Support Addendum and the Producer Imbalance Statement. The motion unanimously
passed a supermajority vote. [Vote 2]. With the support of the supermajority vote, the minor
corrections will be distributed for a two week comment period after which the minor corrections
will be applied if no negative comments are received.

5. Discussion and Procedural Vote on the D-U-N-S® Report

Ms. Davis presented the D-U-N-S® Report, included on pages 50-54 of the Executive
Committee book. She stated that she was the WGQ representative on a task force of members
from all four quadrants organized to review issues related to D-U-N-S® Numbers. For the
Retail Quadrants, the cost benefit analysis and the intricacies of the changes in systems did
not warrant moving away from the use of the D-U-N-S® Numbers at this time. The WGQ and
the Retail Quadrants determined to maintain the status quo at this time. The WEQ determined
to forward a recommendation to the Board that NAESB investigate the use of an alternative
common code structure.

Ms. McQuade noted that when the Retail Quadrant Executive Committees voted in support of
the conclusion of the D-U-N-S® Report, they added a caveat that provides an opportunity to
revisit this issue in the future. If the WEQ decides to adopt an alternative common code
structure, it will affect the retail electric market and eventually the retail gas market as well.
Ms. Van Pelt stated that the caveat may not be needed to vote in support of the report because
the last sentence of the WGQ portion of the Conclusion section of the Report states: “If the
problems are exacerbated in the future or if more rigorous security measures are required, an
alternative entity common code structure could become necessary and this recommendation
(for no change at this time) should be revisited.” Ms. Davis agreed with Ms. Van Pelt and
stated that the drafters of the report were cognizant that there would be ongoing problems with
the use of D-U-N-S® Numbers. The intent of the sentence referenced was to provide an
opportunity to revisit these issues in the future.

Mr. Young stated that the use of D-U-N-S® Numbers is a cornerstone of the WGQ standards
and that the WGQ should carefully consider any modifications to the code structure. Ms.
Davis added that back office systems that are not necessarily related to NAESB standards are
also closely tied to D-U-N-S® Numbers. Any modifications will affect organizations as a whole.

Ms. Davis moved, seconded by Mr. Young, to adopt the D-U-N-S® Report and the conclusions
related to the WGQ. The motion unanimously passed a simple majority vote. [Vote 3].

NAESB Wholesale Gas Quadrant Executive Committee Meeting Revised Draft Minutes —
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6. Adoption of 2006 Annual Plan

Ms. Van Pelt reviewed the draft WGQ 2006 Annual Plan included on page 206 of the Executive
Committee book.

Mr. Spangler noted that Item 3 — “Explore additional possibilities for partnership with the
Department of Energy. Sandia Review of security and reliability of NAESB EDM Standards” is
ongoing. Ms. Davis noted that in the past there were two separate items: the review by the
Department of Energy, and the review based on comments provided by the Department of
Energy. Ms. McCain suggested rewording Item 3 to match the language in the draft 2006
Retail Quadrant Annual Plan: “Partner with the Department of Energy’s Sandia National
Laboratories on NAESB technical standards and respond to the surety assessment findings
and recommendations.” It was the consensus of the Executive Committee to make this
modification.

Mr. Mills asked if NAESB was coordinating its update of the NAESB WGQ Base Contract with
the two industry efforts by AIPN and GazProm to create LNG agreements. Mr. Sappenfield
stated that a representative from GazProm participated in the last Contracts Subcommittee
meeting. He added that to date LNG has been recognized in the force majeure language only.
A LNG Task Force has been formed as a Task Force of the Contracts Subcommittee to discuss
modifications to the WGQ Base Contract related to LNG. Ms. McQuade noted that the ILNGA
group headed by David Sweet was informed on our progress as well.

Ms. McQuade noted that Item 1 will be removed if the Board approves the GEIC Report. The
conclusion of the GEIC Report states that if the Report is approved, the requestors of Request
Nos. R04016 and R04020 plan to withdraw the requests.

Ms. Chezar moved, seconded by Mr. Schwecke, to adopt the modified proposed 2006 WGQ
Annual Plan. The motion unanimously passed a simple majority vote. [Vote 4]. (For this vote,
Mr. Love voted as an alternate for Mr. Young).

7. Subcommittee and Task Force Updates and Review of 2005 Annual Plan

Triage Subcommittee: Ms. Van Pelt gave the Triage Subcommittee report. She stated Request
Nos. R05021, R05022, R05023, and R05024 were found in scope and triaged to the WGQ as
follows:

Request #/ Description Subcommittee Assignment
and Priority

RO5021: El Paso Eastern Pipelines requests NAESB to modify

existing and/or develop additional standard(s) for displaying BPS Normal Course of

Entity codes when D-U-N-S® Numbers do not exist. Business
R05022: EIl Paso Eastern Pipelines requests development of a BPS Normal Course of
standard to limit the use of special characters in a Package ID. Business
R0O5023: Northern Natural Gas requests the addition of a new IR Normal Course of
Adjustment Type Code Value to 2.4.4 Shipper Imbalance dataset. Business

R0O5024: Northern Natural Gas requests the addition of code
values to Charge Type element in Transportation/Sales Invoice IR
dataset.

Normal Course of
Business

Business Practices Subcommittee: Ms. Van Pelt noted that Mr. Smith was the new co-chair of
the WGQ Business Practices Subcommittee (BPS) for the Producer Segment. She stated that

NAESB Wholesale Gas Quadrant Executive Committee Meeting Revised Draft Minutes —
December 2, 2005
Page 3



Adobe Assoembled Page 81 of 313

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NT[ North American Energy Standards Board

there are still vacancies for the BPS co-chairs representing the LDC segment and the Services
segment.

Ms. Van Pelt reported that the BPS is currently working on Request No. RO3035B (standardize
methodologies for calculating gas quality parameters). The next meeting to discuss this
request is scheduled on January 12, 2006 from 10 am to 12 pm Central.

The BPS is also working on Request No. R03036 (Conform WGQ capacity release standards
5.3.zD to FERC policy in RP03-545) in relation to capacity release creditworthiness. The next
meeting to discuss this request is scheduled on December 8, 2005 from 10 am to 12 pm
Central.

Contracts Subcommittee: Mr. Sappenfield reported that the Contracts Subcommittee’s first
few meetings to update the NAESB WGQ Base Contract have been well attended. During the
October 14 meeting, the Subcommittee developed a Mission Statement for work on Request
R0O5014. The Mission Statement establishes the scope of the work to update the NAESB WGQ
Base Contract to “reflect changes in the industry, improve the interface with other industry
agreements, facilitate continued wide-spread use among different classes of counterparties and
geographic regions, and expedite the contracting process between the counterparties.” The
next meeting of the WGQ Contracts Subcommittee is scheduled on December 14, 2005 from
10:00 am to 4:00 pm Central in the NAESB Office. Web conferencing will be available at this
meeting.

Electronic Delivery Mechanisms (EDM) Subcommittee: Mr. Spangler reported that the WGQ
EDM Subcommittee plans to review the EDM manuals prior to the Version 1.8 publication
deadline.

Information Requirements Subcommittee: Ms. Davis reported that since the last Executive
Committee meeting, the Information Requirements Subcommittee (IR) has met once and
conducted a clean-up of the details of two previous requests. The next meeting of the IR
Subcommittee is scheduled in Washington, DC on December 2, 2005 from 8:30 PM to 4:00 PM
Eastern hosted by Williams.

Technical and ANSI X12 Subcommittee: Ms. Van Pelt stated that the Technical Subcommittee
is continuing its work to complete the requests completed by IR. Ms. Van Pelt stated that it is
the expectation that several recommendations will be posted for comment and forwarded to the
WGQ Executive Committee for vote at the February 2006 WGQ Executive Committee meeting.

Interpretations Subcommittee: Mr. Love stated that the Interpretations Subcommittee met two
times to draft the Recommendation for COS002. The Interpretations Subcommittee does not
have any other requests pending at this time.

Proposed Changes to the 2005 Annual Plan: The Executive Committee reviewed the 2005
Annual Plan and made the following revisions: The Status of Item 1 was changed to state:
“Pending Board Decisions” and the Completion date was changed to Tabled; the Status of Item
S was changed to include “Added to 2006 plan”; the Status of Item 6 was changed to In
Progress; The Completion Date of Item 12 was changed to 1st Quarter 2006, and the Status
was changed to state “Added to 2006 plan”.

Mr. Griffith moved, seconded by Mr. Spangler, to adopt the modified 2005 Annual Plan. The
motion passed unanimously. (For this vote, Mr. Love voted as an alternate for Mr. Young).
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8. Discussion of Changes to Timelines Associated with Technical Work Supporting
WGQ Standards

This item was postponed for discussion at the February 2006 WGQ Executive Committee
meeting.

9. Board of Directors and Board Committee Updates

Ms. McQuade reviewed the activities of the Board of Directors and Board Committees since the
August Executive Committee meeting. The Board Update material can be found on pages 56-
58 of the Executive Committee book. Ms. McQuade stated that the Board met on September
22 in Houston, Texas. The Board held an informational session in lieu of a meeting because
due to inclement weather conditions, there was not sufficient attendance to achieve a quorum.
The Board Managing Committee created an ERO Committee to work with NERC to review and
revise the MOU.

The Board will next meet on December 13 in Houston, Texas. The agenda includes a review of
NAESB’s copyright policy, review and adoption of the D-U-N-S® Report, review and adoption of
the GEIC report, adoption of the 2006 Annual Plans, and the budget. The Board will also
discuss the report of the Retail Structure Review Committee and the Certification Committee.

Gas Electric Interdependency Committee (GEIC): Ms. McQuade stated that the GEIC has
scheduled a conference call to discuss the draft GEIC report with FERC staff. The one hour
conference call is scheduled on December 2, 2005 from 8:00 am to 9:00 am Central. The latest
GEIC draft report is dated October 28, 2005 and is posted on the NAESB website at:
http:/ /www.naesb.org/pdf2/geic120505w1.pdf.

10. New Business

Copyright Policy: Ms. McQuade stated that all NAESB standards are copyrighted and all
NAESB members have access to the standards. Non-members must purchase the standards.
The NAESB Copyright Policy is included on page 61 of the Executive Committee book. Mr.
Boswell, NAESB General Counsel, will make a presentation on the NAESB Copyright Policy at
the December 13, 2005 Board meeting.

Calendar for 2006: The calendar for the 2006 Executive Committee, Board of Directors, and
Advisory Council meetings is located on page 19 of the Executive Committee book. The WEQ
Executive Committee is scheduled to meet on February 21, May 9, August 15, and November
14. The Board of Directors is scheduled to meet on March 23, June 22, September 21, and
December 14. The Advisory Council is scheduled to meet on February 11.

Ms. Kennedy provided an update on the 2005 End of Term Elections for the WEQ Board and
Executive Committee. She stated that nominations are due by December 13 and any contested
elections will begin on December 14 and conclude at the end of the calendar year. Nomination
and election questions should be directed to Ms. Kennedy.

11. Adjourn

Ms. Davis moved, seconded by Ms. Chezar, to adjourn. The meeting adjourned at 11:43 am
Eastern.
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NORTH AMERICAN ENERGY STANDARDS BOARD

Executive Committee Meeting - WEQ, REQ, RGQ, WGQ Meeting Materials
February 21-23, 2006

TAB 4

Triage Report and Results

e This material is for review only. The Triage Subcommittee met on January 23, 2006 via conference
call. Attached are the results of that call including the notational votes that followed.

e The materials in Tab 4 correspond to agenda item 3 for each of the quadrant EC agendas.
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North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org
NAESB Triage Subcommittee; EC Members; and Posted for Interested Parties
FROM: DeDe Kirby, Meeting/Project Manager
DATE: January 23, 2006
RE: Triage Subcommittee Results — January 23, 2006

North American Energy Standards Board
TRIAGE SUBCOMMITTEE AND EXECUTIVE COMMITTEE
RESULTS OF CONFERENCE CALL
January 23, 2006; 9:00 a.m. to 10:00 a.m. Central

1. Welcome & Administrative Items

Mr. Novak called the meeting to order and gave the antitrust advice. The draft agenda was
adopted by consensus. Quorum was established for the WGQ, WEQ, and RGQ Triage
Subcommittees; therefore, decisions made by those Triage Subcommittees are final and require
no notational votes. Since quorum was not established in all quadrants, the call was
considered a working session for the REQ Triage Subcommittee and all Executive Committees
(EC); motions will be distributed for notational ballot for the WGQ, WEQ, and RGQ EC
quadrants.! Notational ballots will also be distributed for the REQ Triage Subcommittee and
EC for scope and quadrant assignment; however, they will not be distributed to the REQ Triage
Subcommittee or EC for subcommittee assignment and priority due to the lack of a second on
the REQ motion.2 REQ Triage and EC action for subcommittee assignment and priority will be
delayed until the February 22, 2006 REQ/RGQ EC Meeting.

2. Triage Member Consideration of Requests RO5004 (Amended), RO5025, R05026,
R05027, R05028, R05029, R0O5030, RO6001, R06002, RO6003, and R0O6004

Agenda items #3 “Quadrant Specific Triage Member Disposition of Requests RO5004 (Amended) -
R0O6004”, #4 “EC Member Approval of Scope and Quadrant Assignment”, and #5 “Quadrant
Specific EC Member Approval of Subcommittee Assignment and Priority” are noted and recorded
in conjunction with the above agenda item.

Ms. Davis moved for the Triage Subcommittee and Executive Committee that all requests on
the agenda (i.e., RO5004 (Amended) - R0O6004), be found within NAESB scope. Ms. Chezar
seconded the motion. The motion was supported by all Triage Subcommittee and Executive
Committee members and alternates present on the phone.

RO5004 (Amended): Request: Resubmitted by the NERC ATCT SAR Drafting Team to develop
a business practice standard for the processing of transmission service requests,
which use TTC/ATC/AFC and CBM/TRM, and for the processing of request(s) to
schedule against approved transmission service reservation(s).

Disposition: For the whole Triage Subcommittee and EC, Ms. Davis moved,
seconded by Ms. Kiselewich, that Request RO5004 (Amended) be assigned to the

! Please note that although quorum was established in the WGQ, WEQ, and RGQ Triage Subcommittees, quorum was
not established in any of the Executive Committees. Therefore, a notational ballot is still required for the
subcommittee assignment and priority assignment (disposition) for those requests assigned to the WGQ, WEQ, and
RGQ. However, additional voting is not necessary for the corresponding Triage Subcommittees.
2 The REQ motion for subcommittee assignment and priority lacked a second due to lack of participation from the REQ
Triage Subcommittee and Executive Committee.

All Quadrant Executive Committee & Triage Subcommittee Conference Call — January 23, 2006
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RO0S5025:

R05026:

R0S5027:

WEQ. The motion passed the WGQ, WEQ, and RGQ Triage Subcommittees
unanimously and was supported by all REQ Triage and all quadrant EC
members and alternates present on the phone. Mr. Obserski moved on behalf of
the WEQ Triage, that RO5004 (Amended) be assigned to the WEQ Electronic
Scheduling Subcommittee/Information Technology Subcommittee (ESS/ITS), to
be completed in their normal course of business. Ms. York seconded the
motion. The motion passed the WEQ Triage unanimously. Mr. Oberski moved,
seconded by Ms. York, that the WEQ EC approve the subcommittee assignment
and priority for RO5004 (Amended) assigned by the WEQ Triage Subcommittee.
The motion was supported by all WEQ EC members and alternates present on
the phone.

Request: Northern Natural Gas requests the addition of a new Adjustment Type
Code Value to 2.4.4 Shipper Imbalance dataset.

Disposition: For the whole Triage Subcommittee and EC, Ms. Davis moved,
seconded by Ms. Kiselewich, that Request RO5025 be assigned to the WGQ. The
motion passed the WGQ, WEQ, and RGQ Triage Subcommittees unanimously
and was supported by all REQ Triage and all quadrant EC members and
alternates present on the phone. Ms. Davis moved on behalf of the WGQ Triage
that RO5025 be assigned to the WGQ Information Requirements Subcommittee
(IR) to be completed in their normal course of business. Ms. McVicker seconded
the motion. The motion passed the WGQ Triage unanimously. Ms. Davis
moved, seconded by Ms. Chezar, that the WGQ EC approve the subcommittee
assignment and priority for RO5025 assigned by the WGQ Triage Subcommittee.
The motion was supported by all WGQ EC members and alternates present on
the phone.

Request: Calpine requests the development of thirteen incremental
enhancements to improve OASIS.

Disposition: For the whole Triage Subcommittee and EC, Ms. Davis moved,
seconded by Ms. Kiselewich, that Request R0O5026 be assigned to the WEQ. The
motion passed the WGQ, WEQ, and RGQ Triage Subcommittees unanimously
and was supported by all REQ Triage and all quadrant EC members and
alternates present on the phone. Mr. Obserski moved on behalf of the WEQ
Triage, that RO5026 be assigned to the WEQ ESS/ITS to be completed in their
normal course of business. Ms. York seconded the motion. The motion passed
the WEQ Triage unanimously. Mr. Oberski moved, seconded by Ms. York, that
the WEQ EC approve the subcommittee assignment and priority for R05026
assigned by the WEQ Triage Subcommittee. The motion was supported by all
WEQ EC members and alternates present on the phone.

Request: El Paso Natural Gas requests the addition of two new data elements to
the Nomination and Scheduled Quantity data sets that 1) permit the service
requestor to identify a specified path for the nominated transaction, and 2)
provide shippers the ability to identify the specific month of an imbalance they
may want to clear.

Disposition: For the whole Triage Subcommittee and EC, Ms. Davis moved,
seconded by Ms. Kiselewich, that Request RO5027 be assigned to the WGQ. The
motion passed the WGQ, WEQ, and RGQ Triage Subcommittees unanimously

All Quadrant Executive Committee & Triage Subcommittee Conference Call — January 23, 2006

Page 2



Adobe Assoembled Page 89 of 313

(713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

I North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002
Phone:

Home Page: www.naesb.org

R0O5028:

R05029:

RO5030:

and was supported by all REQ Triage and all quadrant EC members and
alternates present on the phone. Ms. Davis moved on behalf of the WGQ Triage
that R0OS027 be assigned to the WGQ Business Practices Subcommittee (BPS) to
be completed in their normal course of business. Ms. McVicker seconded the
motion. The motion passed the WGQ Triage unanimously. Ms. Davis moved,
seconded by Ms. Chezar, that the WGQ EC approve the subcommittee
assignment and priority for R0O5027 assigned by the WGQ Triage Subcommittee.
The motion was supported by all WGQ EC members and alternates present on
the phone.

Request: Kinder Morgan requests the addition of two new Allocation
Transaction Type codes to improve the reporting of Pathed Non-Threaded levels
of detail in the Allocation Statement.

Disposition: For the whole Triage Subcommittee and EC, Ms. Davis moved,
seconded by Ms. Kiselewich, that Request RO5028 be assigned to the WGQ. The
motion passed the WGQ, WEQ, and RGQ Triage Subcommittees unanimously
and was supported by all REQ Triage and all quadrant EC members and
alternates present on the phone. Ms. Davis moved on behalf of the WGQ Triage
that R0O5028 be assigned to the WGQ Information Requirements Subcommittee
(IR) to be completed in their normal course of business. Ms. McVicker seconded
the motion. The motion passed the WGQ Triage unanimously. Ms. Davis
moved, seconded by Ms. Chezar, that the WGQ EC approve the subcommittee
assignment and priority for R0O5028 assigned by the WGQ Triage Subcommittee.
The motion was supported by all WGQ EC members and alternates present on
the phone.

Request: Northern Natural Gas requests the addition of a new Adjustment Type
Code Value to 2.4.3 Allocation and 2.4.4 Shipper Imbalance datasets.

Disposition: For the whole Triage Subcommittee and EC, Ms. Davis moved,
seconded by Ms. Kiselewich, that Request RO5029 be assigned to the WGQ. The
motion passed the WGQ, WEQ, and RGQ Triage Subcommittees unanimously
and was supported by all REQ Triage and all quadrant EC members and
alternates present on the phone. Ms. Davis moved on behalf of the WGQ Triage
that R0O5028 be assigned to the WGQ Information Requirements Subcommittee
(IR) to be completed in their normal course of business. Ms. McVicker seconded
the motion. The motion passed the WGQ Triage unanimously. Ms. Davis
moved, seconded by Ms. Chezar, that the WGQ EC approve the subcommittee
assignment and priority for R0O5029 assigned by the WGQ Triage Subcommittee.
The motion was supported by all WGQ EC members and alternates present on
the phone.

Request: El Paso Natural Gas Company requests to modify specified transaction
sets to allow for variable monthly release quantities, variable monthly bid
quantities and variable monthly award quantities, subject to variable monthly
minimum offer quantities.

Disposition: For the whole Triage Subcommittee and EC, Ms. Davis moved,
seconded by Ms. Kiselewich, that Request RO5030 be assigned to the WGQ. The
motion passed the WGQ, WEQ, and RGQ Triage Subcommittees unanimously
and was supported by all REQ Triage and all quadrant EC members and
alternates present on the phone. Ms. Davis moved on behalf of the WGQ Triage

All Quadrant Executive Committee & Triage Subcommittee Conference Call — January 23, 2006
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R0O6001:

R06002:

R06003:

that RO5030 be assigned to the WGQ BPS to be completed in their normal
course of business. Ms. McVicker seconded the motion. The motion passed the
WGQ Triage unanimously. Ms. Davis moved, seconded by Ms. Chezar, that the
WGQ EC approve the subcommittee assignment and priority for R05030
assigned by the WGQ Triage Subcommittee. The motion was supported by all
WGQ EC members and alternates present on the phone.

Request: Kinder Morgan requests the addition of two Nomination Transaction
Type codes to support the nomination and tracking of the shipping entity or

producing entity on the interconnecting facility where title tracking is employed
by the TSP.

Disposition: For the whole Triage Subcommittee and EC, Ms. Davis moved,
seconded by Ms. Kiselewich, that Request RO6001 be assigned to the WGQ. The
motion passed the WGQ, WEQ, and RGQ Triage Subcommittees unanimously
and was supported by all REQ Triage and all quadrant EC members and
alternates present on the phone. Ms. Davis moved on behalf of the WGQ Triage
that RO6001 be assigned to the WGQ Information Requirements Subcommittee
(IR) to be completed in their normal course of business. Ms. McVicker seconded
the motion. The motion passed the WGQ Triage unanimously. Ms. Davis
moved, seconded by Ms. Chezar, that the WGQ EC approve the subcommittee
assignment and priority for RO6001 assigned by the WGQ Triage Subcommittee.
The motion was supported by all WGQ EC members and alternates present on
the phone.

Request: North American Electric Reliability Council (NERC) requests the
modification of NAESB pre-split Version O TLR business practices to remain
consistent with NERC IRO-006-1 pre-split TLR reliability standards (inclusion of
market flows).

Disposition: For the whole Triage Subcommittee and EC, Ms. Davis moved,
seconded by Ms. Kiselewich, that Request RO6002 be assigned to the WEQ. The
motion passed the WGQ, WEQ, and RGQ Triage Subcommittees unanimously
and was supported by all REQ Triage and all quadrant EC members and
alternates present on the phone. Mr. Obserski moved on behalf of the WEQ
Triage, that RO6002 be assigned to the WEQ BPS to be completed with high
priority. Ms. York seconded the motion. The motion passed the WEQ Triage
unanimously. Mr. Oberski moved, seconded by Ms. York, that the WEQ EC
approve the subcommittee assignment and priority for RO6002 assigned by the
WEQ Triage Subcommittee. The motion was supported by all WEQ EC members
and alternates present on the phone.

Request: Northern Plains Natural Gas Company requests the addition of
"Compression Use Surcharge" code value for "Surcharge Identification Code"
data element.

Disposition: For the whole Triage Subcommittee and EC, Ms. Davis moved,
seconded by Ms. Kiselewich, that Request RO6003 be assigned to the WGQ. The
motion passed the WGQ, WEQ, and RGQ Triage Subcommittees unanimously
and was supported by all REQ Triage and all quadrant EC members and
alternates present on the phone. Ms. Davis moved on behalf of the WGQ Triage
that RO6003 be assigned to the WGQ IR to be completed in their normal course
of business. Ms. McVicker seconded the motion. The motion passed the WGQ

All Quadrant Executive Committee & Triage Subcommittee Conference Call — January 23, 2006
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R06004:

Triage unanimously. Ms. Davis moved, seconded by Ms. Chezar, that the WGQ
EC approve the subcommittee assignment and priority for RO6003 assigned by
the WGQ Triage Subcommittee. The motion was supported by all WGQ EC
members and alternates present on the phone.

Request: Columbia Gas Transmission requests minor revisions to EDI Trading
Partner Agreement Standard 6.3.3.

Disposition: For the whole Triage Subcommittee and EC, Ms. Davis moved,
seconded by Ms. Kiselewich, that Request RO6004 be assigned to the WGQ,
REQ, and RGQ jointly. The motion passed the WGQ, WEQ, and RGQ Triage
Subcommittees unanimously and was supported by all REQ Triage and all
quadrant EC members and alternates present on the phone. Ms. Davis moved
on behalf of the WGQ Triage that RO6004 be assigned to the WGQ Contracts
Subcommittee to be completed in their normal course of business. Ms.
McVicker seconded the motion. The motion passed the WGQ Triage
unanimously. Ms. Davis moved, seconded by Ms. Chezar, that the WGQ EC
approve the subcommittee assignment and priority for RO6004 assigned by the
WGQ Triage Subcommittee. The motion was supported by all WGQ EC
members and alternates present on the phone. On behalf of the RGQ Triage and
EC, Ms. McCain moved, seconded by Mr. McShane, that RO6004 be assigned to
the Retail Contracts Subcommittee to be completed in their normal course of
business. The motion passed the RGQ Triage unanimously and was supported
by all RGQ EC members and alternates present on the phone. On behalf of the
REQ Triage and EC, Ms. Kiselewich moved that RO6004 be assigned to the
Retail Contracts Subcommittee to be completed in their normal course of
business. Due to lack of participation there was no second on the motion.
Subcommittee assignment and priority for RO6004 for the REQ Triage and EC
will be discussed and moved at the Retail EC meeting on February 22, 2006.

6. Other Business

No other business was discussed.

7. Adjourn

Ms. Kiselewich moved to adjourn and Mr. Oberski seconded the motion. The meeting was
adjourned by consensus at 9:40 a.m. Central time.

All Quadrant Executive Committee & Triage Subcommittee Conference Call — January 23, 2006
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8. Table of Results

Request #/ Description Scope? Quadrant Subcommittee Priority
Assignment Assignment

R05004 Y WEQ ESS/ITS Normal Course of

(Amended) Business

Resubmitted by the NERC ATCT SAR Drafting Team to develop a business practice standard for the
processing of transmission service requests, which use TTC/ATC/AFC and CBM/TRM, and for the
processing of request(s) to schedule against approved transmission service reservation(s).

R05025 Y WGQ IR Normal Course of
Business

Northern Natural Gas requests the addition of a new Adjustment Type Code Value to 2.4.4 Shipper
Imbalance dataset.

R05026 Y WEQ ESS/ITS Normal Course of
Business

Calpine requests the development of thirteen incremental enhancements to improve OASIS.

R05027 Y WGQ BPS Normal Course of
Business

El Paso Natural Gas requests the addition of two new data elements to the Nomination and
Scheduled Quantity data sets that 1) permit the service requestor to identify a specified path for the
nominated transaction, and 2) provide shippers the ability to identify the specific month of an
imbalance they may want to clear.

R05028 Y WGQ IR Normal Course of
Business

Kinder Morgan requests the addition of two new Allocation Transaction Type codes to improve the
reporting of Pathed Non-Threaded levels of detail in the Allocation Statement.

R05029 Y WGQ IR Normal Course of
Business

Northern Natural Gas requests the addition of a new Adjustment Type Code Value to 2.4.3 Allocation
and 2.4.4 Shipper Imbalance datasets.

R0O5030 Y WGQ BPS Normal Course of
Business

El Paso Natural Gas Company requests to modify specified transaction sets to allow for variable
monthly release quantities, variable monthly bid quantities and variable monthly award quantities,
subject to variable monthly minimum offer quantities.

All Quadrant Executive Committee & Triage Subcommittee Conference Call — January 23, 2006
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Request #/ Description Scope? Quadrant Subcommittee Priority
Assignment Assignment
R0O6001 Y WGQ IR Normal Course of
Business

Kinder Morgan requests the addition of two Nomination Transaction Type codes to support the
nomination and tracking of the shipping entity or producing entity on the interconnecting facility
where title tracking is employed by the TSP.

R06002 Y WEQ BPS High Priority

North American Electric Reliability Council (NERC) requests the modification of NAESB pre-split
Version O TLR business practices to remain consistent with NERC IRO-006-1 pre-split TLR reliability
standards (inclusion of market flows).

R0O6003 Y WGQ IR Normal Course of
Business

Northern Plains Natural Gas Company requests the addition of "Compression Use Surcharge" code
value for "Surcharge Identification Code" data element.

R06004 Y WGQ, WGQ Normal Course of
RGQ, REQ Contracts & Business
Retail
Contracts

Columbia Gas Transmission requests minor revisions to EDI Trading Partner Agreement Standard
6.3.3.

All Quadrant Executive Committee & Triage Subcommittee Conference Call — January 23, 2006
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9. Attendance
Participant Organization Quadrant EC Triage
Member Member

Jerry Smith Arizona Public Service

Ruth Kiselewich Baltimore Gas & Elec. Co. REQ X X

Mike McShane Baltimore Gas & Elec. Co. RGQ x-alt X
City of Lafayette Power &

Ron Gary Light

Chuck Falls Colombia Gas

Kathryn Burch Duke Energy WGQ X

Ollie Frazier Duke Energy WEQ b4 X
Duke Energy Gas

Marcy McCain Transmission RGQ b4 b4

Lou Oberski Dominion WEQ X X

Bill Griffith El Paso Natural Gas WGQ X

Mike Stender El Paso

Ally Turley El Paso

Keith Sappenfield EnCana Marketing WGQ X X

John McCawley Exelon Energy WEQ X

Peco Barredo Florida Power & Light

Ross Covax Georgia Transmission Corp.

Patrick McGovern Georgia Transmission Corp. WEQ b4

Tom Gwilliam Iroquois Gas Transmission

Brenda Horton Kern River

Dolores Chezar KeySpan Energy WGQ X x-alt

Leigh Spangler Latitude Technologies WGQ X

Mike Novak National Fuel WGQ X X

Larry Kezele NERC

Bill Lohrman NERC

DeDe Kirby NAESB

Micki Schmitz Northern Natural Gas

Scott Coburn Northern Border Plains

Paul Sorenson OATI WEQ X X
Sacramento Municipal Utility

Robert Schwermann  District WEQ X

Diane McVicker Salt River Project WGQ X X

Roman Carter Southern Company WEQ X

Kathy York Tennessee Valley Authority WEQ X x-alt

Dale Davis Williams Gas Pipeline WGQ X
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10.

Triage Votes

Triage Subcommittee Members or Alternates Present for Triage Members at the 1/23/06

Conference Call

Quad- Name Seg- Company Attend Vote on Vote on Quadrant
rant ment Scope of Assignment of
R0O5004 R0O5004
(Amended) (Amended) -
-R06004 R06004
WGQ Triage:
Kim Van Pelt pl Panhandle Eastern Pipe Line
Mike Novak 1 National Fuel Gas Distribution Y
Diane McVicker e Salt River Project
Keith Sappenfield s EnCana Marketing Y Y Y
Mike Shepard P Mewbourne Oil Company
REQ Bill Barkas su Dominion Retail
Barbara Alexander e Maine Office of Public Advocate
Ruth Kiselewich d Baltimore Gas & Electric Co. Y Y Y
Jim Minneman s PPL Solutions
WEOQ Ollie Frazier d Duke Energy Corporation
Lou Oberski g Dominion Energy Marketing,
Inc
Joel Dison m Southern Company
Paul Sorenson e OATI Y Y Y
Ed Davis t Entergy Services Inc.
RGQ George Behr s Energy Services Group
Marcy McCain su Duke Energy Gas Transmission Y
Mike McShane d Baltimore Gas and Electric Co. %

Voting — All triage members voted on scope determination and quadrant assignment.

All Quadrant Executive Committee & Triage Subcommittee Conference Call — January 23, 2006
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NORTH AMERICAN ENERGY STANDARDS BOARD

Executive Committee Meeting - WEQ, REQ, RGQ, WGQ Meeting Materials
February 21-23, 2006

TAB 5

Board Updates

For informational and update purpose only. No action is needed.

This section includes the minutes of the December 2005 Board meeting, the GEIC Report, the Retall
Quadrant Structure Review Report and the Advisory Council Notes.

Tab 6 corresponds to agenda item 5 for WEQ, agenda item 5 for retail, and agenda item 7 for WGQ.
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NT[ North American Energy Standards Board

December 21, 2005

TO: NAESB Board Members, Posting for Interested Industry Participants
FROM: Laura Kennedy, NAESB Meeting/Project Manager
RE: Draft Minutes from the NAESB Board of Directors Meeting — December 13, 2005

NORTH AMERICAN ENERGY STANDARDS BOARD
NAESB BOARD OF DIRECTORS MEETING
December 13, 2005 in Houston, TX
Draft Minutes

1. Administration and Welcome

Mr. Desselle called the meeting to order and welcomed the board members, participants and
guests. Mr. Boswell advised the participants of the anti-trust guidelines. Ms. Kennedy then
called roll for the board members and announced that quorum was established. Mr. Horting
made a motion, seconded by Mr. Mucci, to adopt the agenda. The agenda was adopted
unanimously. Mr. Haynes made a motion to adopt the June 22, 2005 draft minutes as
redlined, and the September 22, 2005 working session draft minutes as posted. Mr. Brown
seconded the motion. The minutes were adopted unanimously. The final minutes of the June
22, 2005 Board Meeting are posted on the NAESB website at
http:/ /www.naesb.org/pdf2 /bd062205fm.doc and the final minutes of the September 22, 2005
working session are posted on the NAESB website at
http:/ /www.naesb.org/pdf2 /bd092205fm.doc.

2. Reports from Board Committees

ERO Coordination Committee: Mr. Desselle stated that the ERO Coordination Committee was
created after the September 2005 Board meeting to coordinate efforts with NERC as the ERO is
formed. During its November 16, 2005 meeting, the committee determined that it would review
the NERC/NAESB/IRC Memorandum of Understanding (MOU) to determine if changes should
be made in light of the creation of the Electric Reliability Organization.

Mr. Desselle stated that the ERO Coordination Committee is drafting a letter to send to NERC
and the IRC stating that NAESB seeks to open a review of the MOU as set out in Section 6 of
the MOU. He added that the participants at the WEQ Leadership Meeting on December 12
suggested changing the name of the ERO Coordination Committee to Coordination Committee
because the need for coordination with NERC and other organizations will continue after the
ERO is created. There were no objections in the room or on the phone to the change of the
name of the committee.

Mr. Anderson stated that Ms. Campbell, chair of the NERC Standards Authorization Committee
(SAC), plans to send NAESB a formal request that NAESB representatives attend NERC SAC
meetings. Mr. Desselle stated that Board of Directors and the WEQ looks forward to the
request from Ms. Campbell.

Mr. Desselle stated that he spoke on behalf of NAESB at the FERC ERO Technical Conference
on December 9, 2005. He spoke on the collaborative relationship between NERC and NAESB
over the past three years.

NAESB Board Meeting Draft Minutes — December 13, 2005
Page 1
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Resources Committee: Ms. Ogenyi, chair of the Resources Committee, reported that the
Resources Committee is responsible for forty new members to date with a net of thirteen when
resignations are considered. Ms. Ogenyi asked the Board members to make a commitment to
contact a minimum of two companies regarding NAESB membership or to provide the contact
information of individuals at two companies that are not currently NAESB members to the
members of the Resources Committee. She stated that the Resources Committee has done a
good job in increasing NAESB membership and awareness in the industry, but has exhausted
its resources. Mr. Brown added that the Resources Committee has organized material
including testimonials, annual plans, and FERC activities that Board members can use when
contacting potential members. Mr. Desselle stated that the NAESB office would send a letter to
each Board member requesting two potential member contacts.

Mr. Hebenstreit stated that Board members should cultivate NAESB awareness within their
own organizations. This will help to avoid gaps in participation when individuals who are
responsible for NAESB participation move on to other organizations.

Retail Awareness Committee: Mr. Cade Burks, chair of the Retail Awareness Committee,
reported that the mission of the Retail Awareness Committee is to increase awareness of the
activities in NAESB with market participants and state regulatory staff. The Committee has
developed a page to be included on the NAESB website to provide easily accessible information
on the retail markets in each state including any correspondence with the state commissioners
and commission staff. After the first of the year, NAESB will send a letter to all of the public
utility commissioners to make them aware of the NAESB Retail Awareness webpage and to
request assistance to keep the information on the page current. Mr. Burks stated that NAESB
members and market participants are encouraged to provide updates to the information on the
page to ensure it contains accurate information. Any update information can be forwarded to
the NAESB office.

Gas-Electric Interdependency Committee: Mr. Templeton, chair of the Gas-Electric
Interdependency Committee (GEIC), reported that the committee expected to request the Board
to vote on the Gas and Electric Interdependency Report during this meeting. (The 10/28/05
draft of the report can be found on pages 43-47 of the Board book). Mr. Templeton stated that
the GEIC met via conference call on December 5 to answer questions from FERC staff on the
draft of the report. FERC staff asked for clarifications to be made to the report before it is
submitted to the FERC. Mr. Smead added that the FERC staff liked the progress that has been
made by the GEIC and the suggestions in the report.

Members of the GEIC have agreed to make the modifications to the report to add clarity and
specificity per the discussions with the FERC staff. Mr. Desselle stated that the modifications
have not been incorporated and reviewed in time for the Board to vote on a final draft during
this meeting. The GEIC will meet during the week of December 19-23 to finalize the draft and
will send the report to the entire Board of Directors for vote via notational ballot. If the Board
approves the report, it will be forwarded to the FERC.

Mr. Frost requested that the conference call be scheduled after the first of the year due to
holiday absences. He asked the reason for the urgency in filing the report. Ms. McQuade
stated that the June 27, 2005 NAESB Report on the Efforts of the NAESB Gas-Electric
Interdependency Committee and the Business Practices on Pipeline-Gas-Fired Generation
Facility, RM05-28-000 stated that NAESB would submit a final report to the FERC on these
issues at the conclusion of the December Board meeting.

Mr. Desselle stated that the GEIC would schedule a meeting during the first or second week of

NAESB Board Meeting Draft Minutes — December 13, 2005
Page 2
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January to finalize the report and then will send the final report to the entire Board to vote via
notational ballot.

Review and Endorsement of D-U-N-S® Report Directions: Ms. McQuade stated that the D-U-N-
S® Task Force reviewed the difficulties the industry experiences in using D-U-N-S® Numbers.
Three of the four quadrants determined that no action would be taken at this time. The WEQ
decided that NAESB should work with NERC to jointly determine whether an alternative code
structure would be better than D-U-N-S® Numbers. The WEQ will also pursue the creation of
an agreement with D&B that would meet the WEQ’s requirements if the use of D-U-N-S®
Numbers continues. The report of the D-U-N-S® Task Force is located on pages 74-83 of the
Board book.

Mr. Haynes moved, seconded by Mr. Novak, to accept the interim report and set of
recommendations from the D-U-N-S® Report. The motion passed unanimously. [Vote I].

Review and Adoption of Revised Certification Program: Mr. Spangler stated that the NAESB
Certification Program began about five years ago for the WGQ. The goal was to establish an
optional program to allow service providers to give assurance their products conform to NAESB
standards. In turn, the Certification Program also provides a way for purchasers of products to
have confidence that the products comply with NAESB standards. The Certification Program
Committee was formed in March 2005 by the Board of Directors to evaluate the WGQ
certification program and to determine whether the certification program should be broadened
to include the other three quadrants. The Certification Program Committee has submitted a
report to the Board of Directors located on pages 52-67 of the Board book. The Certification
Program Committee recommended that NAESB should “adopt a self-certification process and
reduce the certification fees.”

Ms. Ogenyi moved, seconded by Mr. Templeton, to adopt the final report and the proposed
changes to the certification program as recommended by the Certification Program Committee.
The motion passed unanimously. [Vote 2].

Review and Endorsement of Retail Structure Review Recommendation: Mr. Novak provided a
presentation based on the Retail Structure Review Committee Final Report. The report is
located on pages 68-73 of the Board book and the presentation is posted on the NAESB website
at: http://www.naesb.org/pdf2/bd121305w1.ppt.

Mr. Novak reviewed the options considered by the Retail Structure Review Committee including
(1) increase of retail quadrant membership to bylaw requirement levels; (2) change the bylaws
to reduce the membership requirement; (3) combine the two Retail Quadrants to reach the
bylaw membership levels; and (4) delay any structural changes until the original work plan of
developing business practices for the customer choice retail markets is completed.

Mr. Novak stated that a proposal to combine the two Retail Quadrants into a Combined Retail
Quadrant (CRQ) was presented at the joint Retail Electric Quadrant and Retail Gas Quadrant
Executive Committee meeting on November 30, 2005. He stated that many Executive
Committee members supported the delay of making changes to the structure of the Retail
Quadrants until the business practices for the customer choice retail markets is completed.

Mr. Novak stated that the recommendation of the Retail Structure Review Committee was to
delay any structural changes to the Retail Quadrants at this time and allow the Retail
Quadrants to complete the customer choice business practices and to continue work on the
three business practices for both customer choice and regulated retail markets in 2006. The
Retail Structure Review Committee also recommended that the NAESB Board of Directors

NAESB Board Meeting Draft Minutes — December 13, 2005
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direct the Retail Structure Review Committee to complete a strategic planning exercise in 2006
and to complete a review of the need for structural changes to the two Retail Quadrants in
2006.

Ms. Ogenyi asked how the Resources Committee and Retail Structure Review Committee
should work together to increase the membership of the Retail Quadrants. Mr. Novak stated
that the request for Board members to contact two potential members is a good approach in
increasing the membership in the Retail Quadrants. Mr. Haynes stated that when he
requested the formation of the Retail Structure Review Committee, he expected the end result
would be that the Retail Quadrants would be combined. He stated that he was in favor of
delaying any action to modify the structure of the Retail Quadrants for another year to provide
the Retail Quadrants an opportunity to complete the work on the annual plans.

Ms. Wood suggested asking retail market participants to complete a questionnaire to list what
the issues are from the retail market’s perspective. This would also provide an opportunity to
increase awareness of activities in the NAESB Retail Quadrants.

Mr. Novak moved, seconded by Ms. Ogenyi, to adopt the recommendations of the Retail
Structure Review Committee. The motion passed unanimously. [Vote 3].

3. Updates on Specific Standards Development Efforts

Gas Quality: Mr. Novak reported on the status of the work of the WGQ Business Practices
Subcommittee (BPS) to draft standards to address Part B of Request No. RO3035. He stated
that it is the expectation that the standards will be completed in time for the WGQ Executive
Committee to vote for adoption at the February 2006 meeting.

Ms. McQuade stated that Part C of Request No. RO3035 is currently held in abeyance. She
stated that the agenda for the March 2006 Board meeting will include discussion of whether
standards should be developed to address Part C of this request.

Mr. Brown stated that the American Gas Association (AGA) and INGAA are working on similar
issues and asked if NAESB is coordinating with those organizations on these issues. Mr.
Novak stated that the efforts of the AGA focus on the regulatory process and how gas quality
issues will be dealt with on a case by case basis.

Retail Invoicing: Ms. Kiselewich reported that the Retail Business Practices Subcommittee
(BPS) is close to completion of model business practices to address Request No. R05016
(Standards or model business practices for electronic retail billing transactions and bill
payment transactions between customers, suppliers, and utilities). After the BPS has
completed drafting the model business practices, the Retail Technical Electronic
Implementation Subcommittee (TEIS) and Information Requirements Subcommittee (IR) will
begin working on the technical pieces of the business practices.

Retail Contracts: Ms. Kiselewich reported that the Retail Contracts Subcommittee has been
working to draft a retail contract for use in both the electric and gas markets based on Request
No. R0O5013. On the last conference call, eight retail end use customers participated in the
call. The Contracts Subcommittee has a target completion date of 4th Quarter 2006.

OASIS Enhancements: Ms. McQuade stated that NAESB filed a report with the FERC on
November 16, 2005 under Docket No. RM05-5. The report includes the renumbered WEQ
standards. At the request of FERC staff, the WEQ standards were renumbered for uniqueness.
Neither the order nor the text of the standards was changed.

NAESB Board Meeting Draft Minutes — December 13, 2005
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The Progress Report on NAESB WEQ Standards Activities as related to OASIS and NERC is
located on pages 100-101 of the Board book.

Mr. Oberski reported that at the November 29, 2005 meeting, the WEQ Executive Committee
voted to adopt the TLR Business Practices as modified by the WEQ BPS on November 22, 2005
but to hold ratification in abeyance until TLR implementation issues between NERC and
NAESB have been clearly defined. The determination was to be made by the NAESB WEQ
Members of the Board of Directors.

Mr. Desselle stated that the WEQ Members of the Board of Directors are planning to work with
NERC to address coordination issues. Mr. Anderson stated that the NAESB Board of Directors
should take specific action to put NERC on notice that the TLR business practices should be
posted for ratification by March 2006.

Mr. Anderson moved, seconded by Mr. Hartsoe, that the Board supports the direction of the
WEQ Members of the Board of Directors and expects ratification of TLR business practices
should take place by March 2006. Mr. Boswell stated that there is nothing in the NAESB
Bylaws that sets out when a vote must be taken to ratify adopted standards. The motion
passed unanimously. [Vote 4].

4. Copyright Explanations

Mr. Boswell made a presentation on the NAESB Copyright Policy. The presentation was posted
on the NAESB website at http://www.naesb.org/pdf2/bd121305wb6.ppt and the supporting
documentation is located on page 103 of the Board book.

Mr. Boswell stated that NAESB standards should be distributed by NAESB alone to ensure the
integrity of the product and to make sure the most current version of the standards are being
distributed. NAESB’s income depends on the revenue from the sale of standards. Members
can obtain standards as a part of membership, but the standards cannot be used by members’
affiliates, partners, agents, or subsidiaries. Non-members can purchase the standards for their
own use. Those who receive the standards by virtue of membership or purchase have an
exclusive license to the standards and do not have a right sublicense or assign the standards.

Mr. Boswell noted that a letter would be distributed to members regarding the NAESB
Copyright Policy.

5. Executive Committee Reports

Wholesale Electric Quadrant: Mr. Oberski provided the report for the Wholesale Electric
Quadrant by reviewing the 2005 WEQ Annual Plan reviewed and updated by the WEQ
Executive Committee on November 29, 2005 (pages 105-109 of the Board book).

Wholesale Gas Quadrant: Mr. Novak provided the report for the Wholesale Gas Quadrant by
reviewing the 2005 WGQ Annual Plan revised by the WGQ Executive Committee on December
1, 2005 (pages 110-113 of the Board book).

Retail Electric Quadrant and Retail Gas Quadrant: Ms. Kiselewich provided the report for the
Retail Gas Quadrant and Retail Electric Quadrant by reviewing the 2005 Retail Gas Quadrant
and Retail Electric Quadrant Annual Plans (pages 114-121 of the Board book).

Mr. Horting moved, seconded by Mr. Chapman, to adopt the changes to all four 2005 Annual
Plans. The motion passed unanimously. [Vote 3].

Standards Adopted Since the June 22 Board Meeting: Ms. McQuade stated that the NAESB
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Standards Requested and Adopted in 2005 report is included on pages 142-146 of the Board
book.

Filings with the FERC: The list of the NAESB FERC Filings to date in 2005 is located on pages
139-140 of the Board book. NAESB has filed one report with the FERC since the September
Board meeting. On November 16, 2005, NAESB filed a Report for NAESB Wholesale Electric
Business Practices under Docket No. RM05-5-000. The report was filed regarding NAESB’s
activities undertaken to renumber the WEQ standards for ease of reference and to ensure the
uniqueness of each number. The renumbering was undertaken at the request of FERC staff.

Adoption of 2006 Annual Plans:

Wholesale Electric Quadrant. Mr. Oberski reviewed the draft 2006 WEQ Annual Plan adopted
by the WEQ Executive Committee on November 29, 2005 (pages 122-126 of the Board book).
Mr. Oberski stated that the work of the WEQ was divided into three general areas: (1) Develop
business practice standards as needed to complement reliability standards; (2) Develop
business practice standards for Version 1 to support ATC calculations; (3) Develop business
practice standards to improve the current operation of the wholesale electric market and
develop and maintain business practice and communication standards for OASIS and
Electronic Scheduling. Mr. Oberski noted that the note for Item 3(d) that disposition of the
item depends on action by the Board of Directors should be removed.

Mr. Haynes moved, seconded by Ms. Ogenyi, to adopt the 2006 WEQ Annual Plan with the
noted modification to Item 3(d). The motion passed unanimously. [Vote 6].

Wholesale Gas Quadrant. Mr. Novak reviewed the 2006 WGQ Annual Plan prepared by the
WGQ Executive Committee on December 1, 2005 (127-129 of the Board book).

Mr. Chapman moved, seconded by Mr. Horting, to adopt the 2006 WGQ Annual Plan as
drafted. The motion passed unanimously. [Vote 7].

Retail Gas Quadrant and Retail Electric Quadrant. Ms. Kiselewich reported that the Retail
Quadrants agreed to combine their Annual Plans for 2006 for administrative ease. The
proposed 2006 Annual Plan for the Retail Gas and Retail Electric Quadrants prepared on
November 30, 2005 by the Retail Gas Quadrant and Retail Electric Quadrant Executive
Committees is located on pages 130-133 of the Board book.

Mr. Templeton moved, seconded by Mr. Burks, to adopt the 2006 Annual Plan for the Retail
Gas and Electric Quadrants as drafted. The motion passed unanimously. [Vote §].

Membership Report: Ms. McQuade stated that the Membership Report — 11/30/05 is on pages
148-150 of the Board book. She noted that as of November 30t the total membership is 318.
There are 140 members in the WEQ, 122 members in the WGQ, 27 in the REQ, and 29 in the
RGQ.

6. Financial Reports

Ms. Wishart provided the Financial Report located on pages 162-165 of the Board book. The
Financial Report includes the Year to Date Accrual Based Income and Expenses through
October 2005. Ms. Wishart stated that the 2004 Financials were reviewed by an outside firm

and no changes were made.

Ms. Wishart reviewed the proposed budget for 2006 located on page 165 of the Board book.
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Ms. McQuade stated that the proposed budget assumes that the conference calling fee will not
continue during 2006. Mr. Haynes remarked and thanked both Ms. McQuade and Ms. Wishart
for effectively managing the financials of the organization.

Mr. Haynes moved, seconded by Mr. Schwalbach, to adopt the 2006 NAESB Annual Budget.
The motion passed unanimously. [Vote 9.

7. Plan for March 2006 Board Meeting

Mr. Desselle stated that the agenda for the March 2006 Board meeting will include discussion
of Part C of Request R03035, the TLR business practice standards, and review of the annual
plans. Mr. Desselle encouraged the Board members to submit any additional agenda items to
the NAESB office.

8. Old and New Business

Mr. Desselle stated that the schedule of the 2006 Executive Committee, Board, and Advisory
Council meetings is located on page 167 of the Board book. The next meeting of the Board of
Directors is scheduled on March 23, 2006 in Houston, Texas. The June 22, 2006 Board
meeting and Strategic Session will be held in San Antonio, Texas. The September 21 and
December 14 Board meetings will be held in Houston, Texas.

9. Adjournment
The meeting adjourned by consensus at 11:28 AM Central.

10. Board Attendance
Wholesale Gas Quadrant

END USER SEGMENT ATTENDANCE
Valerie Crockett Tennessee Valley Authority In Person
Joe Stepenovitch Florida Reliability Coordinating Council Phone
John Procario Vice President & COO, Cinergy - regulated Phone
Marty Patterson Director, Cinergy - unregulated In Person
Jim Templeton Principal, Comprehensive Energy Services In Person
LDC SEGMENT
Clifton Olson Vice President of Supply and Transmission, Energy East Corporation Absent
Adrian Chapman Vice President, Regulatory Affairs & Energy Acquisition, Washington Gas In Person
Reed Horting Vice President, Gas Supply & Transportation, PECO Energy Co. In Person
Mike Novak Asst. General Manager, National Fuel Gas Distribution Corporation In Person
Lee Stewart Senior Vice President, Gas Transmission, Southern California Gas Absent
Company
PIPELINE SEGMENT
Terry McGill Executive Vice President, Enbridge Energy In Person
Larry Smith Vice President Commercial Operations, Tennessee Gas Pipeline Company  Absent
Bill Grygar Vice President, Panhandle Eastern Pipe Line Absent
VACANCY
Richard Kruse Senior Vice President, Duke Energy Gas Transmission In Person
PRODUCER SEGMENT
Jay Ellzey Manager — Regulatory and Opco Support, ChevronTexaco Natural Gas Absent
William T. Benham Vice President — Regulatory Affairs, BP Energy Company Absent
Keith Sappenfield Regional Director — US Regulatory Affairs, EnCana Oil & Gas (USA) Inc. Phone
Bill Hebenstreit Director of Contract Services - El Paso Production Company In Person
Pete Frost Director - Regulatory Affairs, ConocoPhillips Gas and Power Marketing In Person
SERVICES SEGMENT
John Bretz Vice President - Gas Marketing, Anadarko Energy Services Company In Person
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Michael Smith Vice President—Regulatory and Legislative Affairs, Constellation Energy In Person
Commodities Group

Jim Buccigross Vice President Energy Industry Practice, Group 8760 LLC Phone

Lyn Maddox Consultant, Oxadel Consulting, LLC In Person

VACANCY

Retail Electric Quadrant

DISTRIBUTOR SEGMENT ATTENDANCE

David Koogler Director — Regulation & Competition, Dominion Virginia Power (SERC In Person
NERC Region)

Bill Bourbonnais Vice. President - Transmission, WPS Resources Corporation (MAIN NERC Absent
Region)

VACANCY

Leonard Haynes Executive Vice President and Chief Marketing Officer, Southern In Person
Company Services (SERC NERC Region)

END USER SEGMENT

Sonny Popowsky Pennsylvania Office of Consumer Advocate Phone

VACANCY

VACANCY

VACANCY

SERVICES SEGMENT

VACANCY

Stacey Wood Director, The Structure Group In Person

J Cade Burks President, EC Power In Person

VACANCY

SUPPLIER SEGMENT

VACANCY

David Booty Director of Operations, Direct Energy Business Services In Person

VACANCY

Richard Zelenko General Manager, Dominion Retail Inc. Phone

Wholesale Electric Quadrant

END USER SEGMENT SUB-SEGMENT  ATTENDANCE

John A. Anderson President and CEO, Electricity Consumers Resource Council LIND Phone
(ELCON)

Jeanne Zaiontz Director, Regulatory Affairs, BP Energy Co. LIND Absent

Carol Guthrie General Manager, Electric Market Strategies, ChevronTexaco SGEN Absent
Energy Research and Technology Company

VACANCY COMPRET

VACANCY 10U

John Reese Senior Policy Advisor & Director of the Office of Economic REG Absent
Development and Policy, New York State Department of Public
Service

Kevin Burns Vice President Sales and Marketing, Open Access Technology AT LARGE In Person
International, Inc.

DISTRIBUTION/LSE SEGMENT ATTENDANCE

Frank Johnson Senior Vice President Electric Transmission and Distribution, 10U Absent
Consumers Energy

Mark Crosswhite Senior Vice President & General Counsel — Generation and 10U Phone
Energy Marketing, Southern Company

Barry R. Lawson Manager-Power Delivery, National Rural Electric Cooperative MUNI-COOP In Person
Association

Arthur G. Fusco Vice President and General Counsel, Central Electric Power MUNI-COOP In Person
Cooperative Inc.

Mark B. Bonsall Chief Financial Executive/Associate General Manager, Salt River OTHER Absent
Project

VACANCY COMPRET
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Bruce Ellsworth New York State Reliability Council AT LARGE Absent

GENERATION SEGMENT SUB-SEGMENT

VACANCY FED

Charles W. Severance Director Bulk Power, Wisconsin Public Service Corporation IoU In Person

John J. Dellas Executive Manager, Electric Supply, Consumers Energy 10U Phone

Dennis Sobieski Managing Director — Business Development, PSEG Power MERC Phone

Thomas Ingwers Director, Energy Trading and Contracts, Sacramento Municipal MUNI-COOP Absent
Utility District

Gloria Ogenyi Director Energy and Market Policy, Conectiv Energy Supply, Inc. MERC In Person

Ron Mucci Senior Vice President Shared Services, Williams Power Company AT LARGE In Person

TRANSMISSION SEGMENT SUB-SEGMENT

W Terry Boston Executive Vice President — Transmission/Power Supply Group, FED Absent
Tennessee Valley Authority

Peter Flynn Vice President Transmission Strategy and Policy, National Grid ITC Absent
USA

Paul McCoy Executive Vice President of Transmission System Operations, ITC Phone
Trans-Elect

Dan Klempel Director Transmission Regulatory Compliance, Basin Electric MUNI-COOP In Person
Power Cooperative

John E. Lucas Manager, Transmission Services, Southern Company 10U Phone

Michael Desselle Director Public Policy, American Electric Power 10U In Person

Ken Wiley President and Chief Executive Officer, Florida Reliability AT LARGE Absent
Coordinating Council

MARKETER/BROKER SEGMENT SUB-SEGMENT

Jeff Ackerman Manager, Colorado River Storage Project Energy Management and FED In Person
Marketing Office, Western Area Power Administration

R. Scott Brown Vice President and Director, Exelon Generation Power Team 10U In Person

Roy True Manager of RTO Market Development, ACES Power Marketing MUNI-COOP Absent

VACANCY N IOU

Michael Grim Director of Markets and Regulation, TXU Business Services N IOU Phone

Joseph Hartsoe Vice President and Associate General Counsel, American Electric 10U Phone
Power Service Corp.

Rick Smead Director, Navigant Consulting, Inc. AT LARGE In Person
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Retail Gas Quadrant

DISTRIBUTORS SEGMENT ATTENDANCE

Craig White Chief Operating Officer, Philadelphia Gas Works Phone

Glen R. Schwalbach Assmtant. Vice President Corporate Planning, Wisconsin Public Service In Person

Corporation

Mark T. Maassel President, Northern Indiana Public Service Company (NiSource, Inc.) Absent

Paul J. Szykman Director — Rates and Gas Supply, UGI Utilities, Inc. Phone

VACANCY

VACANCY

END USERS SEGMENT

VACANCY

Tina Burnett Chair, Northwest Industrial Gas Users Association In Person

VACANCY

VACANCY

VACANCY

VACANCY

SERVICE PROVIDERS SEGMENT

Leigh Spangler President, Latitude Technologies Inc. In Person

VACANCY

Dave Darnell President & CEO, Systrends Inc. Phone

Greg Lander Principal, Commerce Energy Group Absent

VACANCY

VACANCY

SUPPLIER SEGMENT

Kathy Fudali Manager, Contract Administration, Sprague Energy Corp. Absent

VACANCY

VACANCY

VACANCY

VACANCY

VACANCY

12. Other Attendance
Name Organization Attendance
Barbara Alexander State of Maine Public Advocate Phone
Bill Boswell NAESB In Person
Kathryn Burch Duke Energy Gas Transmission In Person
Christopher Burden Williams Gas Pipeline In Person
James Cargas NAESB In Person
Dolores Chezar KeySpan Energy Phone
LaRita Cormier Riverside Reporting In Person
Dale Davis Williams Gas Pipeline In Person
Chuck Feagans Tennessee Valley Authority Phone
Mark Gracey Tennessee Gas Pipeline In Person
Bill Griffith El Paso Natural Gas In Person
Peter Kelly-Detwiler Constellation NewEnergy In Person
Laura Kennedy NAESB In Person
Iris King Dominion Transmission, Inc. In Person
DeDe Kirby NAESB In Person
Ruth Kiselewich Baltimore Gas and Electric Company In Person
Marcy McCain Duke Energy Gas Transmission In Person
Rae McQuade NAESB In Person
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Name Organization Attendance
Lou Oberski Dominion Resources Services, Inc. In Person
Marjorie Perlman Energy East Management Phone
Todd Oncken NAESB
Denise Rager NAESB In Person
Barbara Rehman Bonneville Power Administration Phone
Lisa Simpkins Constellation Energy Commodities In Person
Veronica Thomason NAESB In Person
Kim Van Pelt Panhandle Eastern Pipe Line In Person
Darla Wishart NAESB In Person
Charles Yeung Southwest Power Pool In Person
Kathy York Tennessee Valley Authority In Person
Randy Young Gulf South Pipeline In Person

NAESB Board Meeting Draft Minutes — December 13, 2005

Page 11



Adobe Assoembled Page 114 of 313

1 28ed

S00T ‘€T 12quIda( — SANUIN el Sunas| preod gSEVN

urelsqy =y ‘@9soddp = O ‘proddng = g :puaSa p1ooay Surjop |

AODNVOVA
S S S S S S DT ‘SUnMsSuU0) [9PEXQ ‘JUEINSUOY XOppeIN UAT
S S S S S S 0TI 0928 dnoin ‘oonoeld A1snpuj A319Ujy JUIPISAIJ OIA ssox3oong wip
dnoin senrpowrwio)
S S S S S S A31ouy UOTB[[ISUOD ‘SITBJY SATE[SIZY] Pue A107e[NZoy—jUuspIsald 0IA IS [9ByOIN
S S S S S S Auedwo) s201a108 A310Uy oOxIEpEUY ‘SUnSMIB]N SBD - JUIPISaId I\ z321g uyop
INIWOIAS STOIAIIAS
S S S S S S FunosIe|y Jomod pue sen sdi[Igygooouo) ‘sireljy A103e[n3ay - 1030211 1s014 93194
S S S S S S Aueduwro) uononpoid osed [H - SOOIAIIS JOBIIUO0Y) JO I0}0II(J J1oI3ISULqH g
S S S S S S "ou] (VSN) SED % [I0 eueDUY ‘SIrefy £101e[nssy SN — 1030211 [eU0LSay preyuaddes a3
Auedwo) 310Uy Jg ‘sireljy A103en3oy — JUapIsald IIA ureyuog "I, WeIIM
sen [einjeN 0oexaluolady) ‘yoddng oodQ pue A1oyemn3oy — 1odeue|y Koz Aep
INIWOHIAS JTONA0Ad
S S S S S S UOISSTWISUEL], Sen) A31oUjy 31 (J ‘FUIPISId 201/ IOTUS 9STLIY preyory
ADNVOVA
oury odid uI9)sey S[pueyued ‘YUIPISAIJ OIA re3L10 g
Auwedwo) auradig sen 29ssauu9], ‘suonerad( [er0IdWWO0)) JUIPISAIJ 9OIA ywg Arre|
S S S S S S A31ouy 93pLIqUY ‘JUIPISAIJ 9T\ IANNIIXY DO 119,
INANDIS IANITAdId
Aueduro)
SEen BIuIojI[e) UIdYINOS ‘UOISSTWSUEBI], SBD) ‘JUIPISAIJ 201/ IOTUIS 11emals 297
S S S S S S uonerodio) UONNALIISIJ SBY) [oN] [eUoneN ‘I9FeUe[y [BIULL) 'ISSY S[eAON 9T
S S S S S S ‘0D A319uy ODHJ ‘uonerrodsuel], i@ A[ddng sen ‘Quaprsaig 90IA SunJioy posy
S S ] S S IS sen uojdurysep ‘uonisinboy A31ouy § sireljy A103en3oy ‘JUapIsaid OIA uewdey) UBLIPY
uonyerodio) jseq A31ouy ‘uorssrusuel] pue A[ddng jo JuapIsaid 991\ UoSs[O UOHID
INIWDHIS OAT
S S S S S S $201A198 AZ1ouy oarsusyardwo) Tedrourig uojerdwog, wip
parem3arun - A319U1) ‘1030911 uostoped L1reN
S S S S S S payemnsar - A312U1) ‘00D % YUSPISAI] OIA orredcold uyor
S S S S S S [uUnNoy 3urreurproo) AIIqeray epofy yojaouadang sop
S S S S S S Aaoyiny A9[reA 99SsaUUI], 139350010 SLI[EA
9 ALOA S d1LOA + ALOA € dLOA C 4LOA T GLOA INTNDIS dIS) ANH

jyueipenp) sen aresajoym

P02y Sunop ‘g1

310°qsaeu mmm :93ed SWOH
310°gseeup)gsoeu rEW-H ‘2,900-9S¢ (€12) Xed ‘0900-9S¢ (€12) :Pouoyd
T00L/ Sex?], ‘U0ISNOH ‘0SET 23MNg ‘Uruued 10€1

pieog spiepuels A3ioujg uedlIowy YjriIoN

il



Adobe Assoembled Page 115 of 313

1 a8edq
S00T ‘€T I2quiada( — SAINUIN Yeld Sunady preoq gSHVN

S S S S IS S AOAVT LV A3o10uyoa], $$200y Uad(Q ‘BUr}osire]y pue S9[ES JUSPISAIJ OIA suIng UlAdy]
901AIG
orqng jo yuounreda( 23e1S I0X MoN ‘Aoriod pue juawdorasaq
DU OIWIOU0YH JO 90LJO 93 JO J030a1I(J % IOSIAPY AOI[04 IOTUQS 9599y uyop
noIl ADNVOVA
LHIdINOD ADNVOVA
Auedwo) A3o10uyod9], pue YoIeasay A3rsuy
NADS 00BX9 [ UOIAIYY) ‘SII39)eI}S JO3[IBN OLIJOI[H ‘IOSeUB] [eIoudn) aLyINy [o1e)
ANIT ‘0D A319uy dg ‘sarepyy A103e[N39y ‘10302111 Z)uorez QUUea
(NOOTH)
S S S S S S ANI1 [IOUNOYD 2INO0SIY SIAWNSUOYD AJOLIIOAH ‘OHAD PUE JUIPISAIJ uosIapuy 'y uyop
9 ALOA S ALOA $ ALOA € ALOA T AdLOA T FLOA LNANODIAS-9NS LNANWODAS JAS() ANT
jueipend) SLI)O31F d[esa[oym
S S S S S S "oU] [Te3oy] uoruro(] ‘IoSeue]y [elausn O3[UQ[97 PIEYITY
ADNVOVA
S S S S S S $901AI9G ssaulsng A31oujy 30211 ‘suoneradQ Jo 10302110 Ayoog praeq
ADNVOVA
LNAWODAS JAI'TdINS
ADNVOVA
S S S S S S Iomod DH ‘YudpIsaid s3ang °pep
S S S S S S dnoin arnjonng ayJ, ‘1030211 poom £a0€)g
ADNVOVA
LNTINDIS STAIIAIIS
ADNVOVA
ADNVOVA
ADNVOVA
S IS IS IS S S 93BO0APY JOWINSUOY) JO OUYJO BIUBAJASUUL] Asysmodod Auuog
LNTINODIS dFS) ANH
, (uorBay DAAN OAAS) sod1aTeg Auedwo) souker preuoey
S S S S S S UIdYINOG ‘I90UJO SunasjIe|y JOIYD PUE JUIPISAIJ OIA SANNIIXH
ADNVOVA
(uor8ay
¢ sreuuoqinod [[td
OWAN NIVIN) uoryerodio) s201nosoy SJM ‘UOISSTWISURIL], - JUIPISAIJ 9OIA
(uor3oy DJAN
S S S S S S OUHAS) Iamod eruidiip uorurwo ‘uonneduo)) @ uonemnaay — J030211(J 1913003 praeq
O dLOA S dLOA + ALOA € dLOA C 4LOA T 4LOA LNTNODIS d0.LNIIILSIA

jueipen) OL1309[F [1e3dY

310°qsaeu mmm :93ed SWOH
310°gseeup)gsoeu rEW-H ‘2,900-9S¢ (€12) Xed ‘0900-9S¢ (€12) :Pouoyd
T00L/ Sex?], ‘U0ISNOH ‘0SET 23MNg ‘Uruued 10€1

pieog spiepuels A3ioujg uedlIowy YjriIoN

i)



Adobe Assoembled Page 116 of 313

1 98ed

S00T ‘€T 12quIda( — SANUIN el Sunas| preod gSEVN

NOI N ADNVOVA

dOOD-INNIN SunosIey Jomod SHOV ‘Yuswdoraad( 193 IeN OLY Jo Jodeuey aniJ, Aoy

S S S S S S NOI urea [, JomoJ UOTIBIdUL) UO[9X] ‘I0}09II(] PUE JUIPISAI] DI\ umorg 33008
UOIBIISTUTWPY JoMod Baly UIAISIM ‘9010 Sunosirey

S S S S S S ddd pue juowadeuey A31ouy 109[01d 98€I101S ISAR] OpeIo[0) ‘Ia8eUe]N UBUWLISNOY JJor

INIWOHIS-9NS INIWOHIAS IAM0oAT /A LITIVIN
[rouUNo) SUNBUIPIOO))

HOAVT.LV AIIqeroy BPLIOfY ‘I90J( 2ANNOIXY JAIYD PUE JUIPISAI] Aorip uoy

S S S S S S NnoIl Tomod JLI}OI[H uedLIawy ‘AdI[0d d1[qnd J030211Q S[3ssa( [9eYIIN

S S S S S S NOI Aueduro) UIAYINOG ‘SIDIAIIG UOISSTWISUERIL], ‘IoSeuey seon’ "f uyor
aaryeradoo) 1omod

S S S S S S JdOO0D-INNIN oLO9TY ulseq ‘oouerdwio) A101en39y UOISSTWSULBL], 1030911 redwary ueq
1091H-SURL]

S S S S S S OlLI ‘suoneradQ WoISAS UOISSTWISURILL JO JUIPISAIJ DT\ QANNOIXY KoDOIN Tned
vsn

DLl puD TeuoneN ‘Aorod pue A39)eI}S UOISSTWSUEBL], JUIPISAIJ 9OIA UUALq 19394
Arioyny AS[[eA 99ssauU],

adad ‘dnoin A[ddng 1om0J /UOISSTWISUERL], — JUIPISAIJ 9DIA QAIINOIXF uojsog AII9], M

ININDIS-90S LNINDIS NOISSINSNVA],

S S S S S S ADAVT LV Auedwo) 1omod SWEIIA ‘SIIIAILS PaIeyS JUIPISAId 201/ IOTUS TOONJA U0y

S S S S S S OAAN ou] ‘Alddng A31ouy AROAU0) ‘A0T[0d 93T pue A31ouy J030II(J 1Aua3(Q ®eLIo[n
psig Ann

dOOD-INNIN redotunpy ojusweIdeg ‘s1oeIjuo)) pue 3urpel], A31ouy ‘1030211 sIom3u] sewoy],

S S S S S S OAAN Jomod DHASJ ‘yuswrdoraaa( ssaursng — 103021 Surdeuey I{S91qOg STUUL(J

S S S S S S Nnol A31ouy s1ownsuo) ‘A[ddng oL1309H ‘I93BURIN QAIINOIXH se[[eg ‘[ uyop

S S S S S S NnoI uonelodIo) 99IAI9S II[qNd UISUOISIA ‘Iomod ng I030aI1Iq QOUBIAAIS "M SIIByD

add ADNVOVA

INIWHIAS-INS LNIWDHAS NOILVIANID)

HOUVT LV [oUNo) AIqer[oy 23€lS 10X MON Y}IOMST[H sontg

LHIJINOD ADNVOVA
100load

JAHLO JOATY eS ‘I93eUR]A [BI2ULLD) 91BIO0SSY /IATINIIXY [BIOUBUIY] JOTUD resuog ‘g sIe]N
-ou] 2AneI2d0o0)

S S S S S S JdOOD-INNIN JoMOd OLIOI[H [EIIUQD ‘[OSUNO) [eI2UIN) PUE JUIPISAIJ DIA oosnyg 'H INYMY
UOIJEI00SSY

S S S S S S JdOOD-INNIN 2ArEI2d00)) OTIIOQH TeINy [eUOnEN ‘ATOAIR(J IoMOJ-ISSeUBN uosmeT Y Aireg
Auwedwo) uroyinog ‘Sunosjrey A3rouy

S S S S S S NOI PUE UOIJBIUIN) — [9SUNOY) [eISUN) % JUIPISAIJ D1/ JIOTUIS 9JIYMSS0ID) JIEN
A319Uy sIoWNSUOD

NoIl ‘uonnqrisig PUe UOISSTWSUEBI], OLIJ09[H JUIPISaId I0IA JOTUSS uosuyo Juelq

INAWDHIAS ST /NOLLAGIILSIA

‘ouJ ‘Teuor;euralu]

310°qsaeu mmm :93ed SWOH
310°gseeup)gsoeu rEW-H ‘2,900-9S¢ (€12) Xed ‘0900-9S¢ (€12) :Pouoyd
T00L/ Sex?], ‘U0ISNOH ‘0SET 23MNg ‘Uruued 10€1

pieog spiepuels A3ioujg uedlIowy YjriIoN

i)



Adobe Assoembled Page 117 of 313

g1 9%8ed

S00T ‘€T 12quIda( — SANUIN el Sunas preod gSEVN

S S S parems3aI - A31oUr) ‘00D B FUIPISAIJ DI\ orresoid uyopr
S S S [ruUnoy 3uryeurproo) AIqeray epofy yoyaouadang sop
S S S Aaoyiny A9[[eA 99SSaUUI], 1393[001)) JLIATeA
6 ALOA 8 @LOA L dLOA LNANDAS JAS() ANF
jueIpeENn) Ser aresajoym
ADNVOVA
ADNVOVA
ADNVOVA
ADNVOVA
ADNVOVA
d10) A310uy ondeidg ‘UONEIISTUTIUPY JOBIIUO0Y ‘I9FeUe|n mepnyg Ayyey]
LNANDAS YAI'TddNS
ADNVOVA
ADNVOVA
dnoin A31auy sorowrwo)) ‘Tedrourig Iopue] 3215
S S S S S S "ou] spuansAg ‘OAD B yUIPISaId [[eureq 2aeQ
ADNVOVA
S S S S S S 'ou] SQI30[oUYd9], ApNINE] ‘YUIpIsAI] 1913uedg y3ro]
LNANWDAS SYTAINOAG TDIAAAS
ADNVOVA
ADNVOVA
ADNVOVA
ADNVOVA
S S S S S S UOI}BIOOSSY SI9S() SBY) [eLIISNPU] }SaMUIION ‘ITeyd peuIng eur],
ADNVOVA
INANDAS SAAS) ANT
ADNVOVA
ADNVOVA
S S S S S S ou ‘sanIm 10N ‘Alddng sen pue sayey — 10302110 ueunsjAzg [ [ned
(roug ‘@o1nogIN) Aueduro) 901A198 I[N BUBIPU] UISYILION ‘JUIPISAIJ [9sseel\ I JIelN
uoryerodio) .
S S S S S S 901AI9Q J1[qNd UISU0dSIp ‘Suruue]d 23erodio) JUuapIsaid 90IA JUBISISSY UOBAIEMTDS "d USID
S S S S S S s3I0 sen erydape[iyd ‘19030 Suyerad( JoryD Iy M Sreid
o ALOA S ALOA P ALOA € ALOA TALOA T dLOA LNANDAS SYOLNTILSIA
jueipen) sen [re}ay]
S S S S S S HOYUVT LV ‘ou] ‘Sunnsuo) juesiAeN ‘10309110 peawis o1y
*d10) 901198 JoMOd
S S S S S S Nnoil O1I309[H UBOLIOWY ‘[2SUNOY) [EIUIN) 9)BIOOSSY PUE JUIPISAIJ 9OIA Qosjreq ydasop
S S S S S S NOIN S9OIAIDG sSouIsSng X[, ‘UOHE[NSIR pue SIS3IB JO 1030310 WL [SEYIIN

SI0 qsoeu mmMm :93ed QWOH

310°gseeup)gsoeu rEW-H ‘2,900-9S¢ (€12) Xed ‘0900-9S¢ (€12) :Pouoyd
T00L/ Sex?], ‘U0ISNOH ‘0SET 23MNg ‘Uruued 10€1

pieog spiepuels A3ioujg uedlIowy YjriIoN

i)



Adobe Assoembled Page 118 of 313

91 9%8ed

S00T ‘€T 12quIda( — SANUIN el Sunas| preod gSEVN

INTWDIS dFS() ANH

(uo1day OAAN DJAS) sed1a1eg Auedwo)

soufel pieuoa]

S S S UIDYINOS ‘IS0IFO Sunasirey JOIYD PUE JUIPISAIJ DI\ SANNOIXH
ADNVOVA

(uoiday
¢ steuuoqanodg [[tg

OJAN NIVIA) uonperodio) s201nosay SdM ‘UOISSTWISURI] - JUIPISAIJ 9IIA

(uordoy OVAN
S S S DYHS) J1omod BIUISIIA uorurwo( ‘uonnedwo) @ uonensay — J030.1q 1918003 PrAEd
6 ALOA 8 ALOA L FIOA LNAWOIS JOLNFIILSIA

jueIpen oLI}03[d [Te1dy
AODNVOVA
S S S OT1 ‘SUnMsuo) [9PEXQ ‘JUEINSUO) XOppeIN UAT
S S S 0TI 0928 dnoin ‘oonoeld A1snpuj A319Ujy JUIPISAIJ 9OIA ssoi3roong wip
dnoin senrpowrwio)
S S S A319U7] UOIJR[[9ISUO)) ‘SITElJY 2AIFR[SISoT pue A10jeN3oy—IjuapIsald 0T\ YIWS [SBYIIN
S S S Aueduwro) sa01A10g A310UF O¥Iepeuy ‘SUNANIB]N SBD) - JUIPISAIJ 9OIA z321g uyop
INANOIS STIIANAS
S S S Sunasrep 1omod pue sen sdiiygooouo) ‘sirejjy £103e[n3ay - 1030211 1S014 9394
S S S Auedwo) uononpoid osed [H - SIOIAIIS J0BIIUOY) JO I030IIJ J1IISULqH [Iig
S S S ou] (VSN) SeD % [10 euedUY ‘sirefy £101enssy SN — 1030211 [eU0Say preyuaddes a3
Auedwo) A310uy g ‘sireljy A103en3oy — JUapIsald IIA ureyuog " J, WeIIM
sen [einjeN ooexaluolady) ‘yoddng oodQ pue A1oyemn3oy — 1odeue|y Koz Aep
INTNDIS 4I0NA0Ad
S S S UOISSTWISUEL], Sen) A31oujy 3N (J ‘FUIPISId 201/ IOTUIS 9STLIY preyory
ADNVOVA
oury odid uIs)sey S[pueyuUed ‘JUIPISIIJ OIA re3L10 g
Auedwo) auradlg sen 99ssauU9], ‘suonerad( [EI0IOWWO)) JUIPISAIJ 9OIA g Arrey
S S S A319uy 93pLIqUY QUIPISAIJ 90T\ SAIINOIXG DO A1I19],
ININDIS ANITIAdId
Aueduro)

SEen BIUIOjI[e) UIdYINOS ‘UOISSTWSUEBI], SBD) ‘YUIPISAIJ 201/ IOTUIS 1Temals 297
S S S uoryerodio) uonnqrisiq sen [ong reuoneN ‘Iodeuey [eIULL) "ISSY S[eAON 9T
S S S ‘0D A319uy ODHJ ‘uonyerrodsuelr], i@ A[ddng sen ‘Quaprsaid 90IA Sunioy posy
S S S sen uojdurysep ‘uonisinboy A31ouy § sireljy A103en3oy ‘JUapIsaid OIA uewdey) UBLIPY
uonyerodio) jseq A31ouy ‘uorssrusuel] pue A[ddng jo JuapIsaid 291\ UoSs[O UOHID
INTWOES DT
S S S $901A198 AZ1ouy oarsusyardwo) Tedrourig uojyerdwog, wip

parem3aun - A319Ur) ‘1030911

uosiaed AIeN

310°qsaeu mmm :93ed SWOH
310°gseeup)gsoeu rEW-H ‘2,900-9S¢ (€12) Xed ‘0900-9S¢ (€12) :Pouoyd
T00L/ Sex?], ‘U0ISNOH ‘0SET 23MNg ‘Uruued 10€1

pieog spiepuels A3ioujg uedlIowy YjriIoN

i)



Adobe Assoembled Page 119 of 313

L1 98ed

S00T ‘€T 12quIda( — SANUIN el Sunas preod gSEVN

JHHILO

IOATY JTeS ‘Iofeur]y [EIOUdL) 9)eI00SSY /AAIINOIXF Teoueuly JoIyD
-ou] aaneIadoo)

[resuog g e

S S S JdOOD-INNIN JI9MOd OLIIOI[H [BIIUID ‘[OSUNO)) [eISUSL) PUE JUIPISIJ 9OIA 0osny 'H INYY
UOI}eIO0SSY

S S S dO0OD-INNIN 2ArEI2d00)) OLIIOQH TeIny [euoneN ‘AISAIR([ IoMmod-ISSeUey uosmeT Yy Aireg
Auwedwo) ureyinog ‘Junosjrey A3rouy

S S S noi PUE UOT}BIUID) — [9SUNOY) [eISUN) % JUIPISAIJ 201/ JOTUIS 9JIYMSS0ID) JIEN
A319U7 SISWINSUO)D

NOI ‘uonNqLIISIJ PUE UOISSTWSUEL], OLIJO9[F JUSIPISAIJ 9OIA JOTUSS uosuyo syuelq

INANOHIAS ST /NOILAGINISIq
‘ouJ ‘Teuonyeuralu]

S S S AOYVT LV A3orouyo9], $$200y Uad(Q ‘BUn}oNI]N PUe SI[ES JUSPISAIJ IOIA suIng UIAdy]
901AISS
orqng jo yuaurjreda 93€1S I0X MaN ‘Ador0d pue juswdorassg

DT OIWOUO0DH JO 2DIJO Y3 JO J0JOII(] % JOSIAPY ADI[0d IOTUIS 9899y uyop

nol ADNVOVA

LHIdNOD ADNVOVA
Auedwo) A3o10uyod9] pue YoIeasay A31ouy

NADS 00BX9 [ U0IAY)) ‘S3I301BI}S Jo5[IB\ OLIIOQIH ‘I9SeURJN [BISUQN) QLIYIND (01D

AaNIT ‘0D A31ouy Jg ‘sareljy A103eMN39y ‘10302111 Zjuore7 suuea
(NOOTH)

S S S ANIT [IOUNO0D 92IN0SY SISWNSUO0Y) AJOLIFOIH ‘OHD PUE JUIPISAI] uosIspuy 'y uyopr

6 ALOA 8 @LOA L dlOA  LNAWDIAS-ANS

INTNDIS dIS) ANT

jueipengd) OLI}OS[H d[esa[oym

"ou] [Te3oy] uorurwo ‘JoSeue]y [elduan

S901AIRg ssaulsng A31ouy 30211 ‘suonerad( Jo 10302110

0XUd[9Z pIeyory
ADNVOVA
Ayoog praeq
ADNVOVA

INTNDIS JdII'TddNS

Jomod DH ‘YuspIsald
dnoin ainjonng ayJ, ‘10303IIQ

ADNVOVA
s3ang spep
poom £o0€)g
ADNVOVA

INTIWDIS STDIAIIS

9)JE00APY ISWINSUOY) JO OUJO BIUBAIASUUIJ

ADNVOVA
ADNVOVA

ADNVOVA
Aysmodog Auuog

310°qsaeu mmm :93ed SWOH
310°gsorU@)sdeU ([rew-g ‘2,900-9S€ (€12) Xed ‘0900-96¢ (€1.L) :Pouoyd
TO0L. SEX3], ‘U0ISNOH ‘0SE NG ‘Uruueq 10€T

pieog spiepuels A3ioujg uedlIowy YjriIoN

i)



Adobe Assoembled Page 120 of 313

g1 98ed

S00T ‘€T 12quIda( — SANUIN el Sunas| preod gSEVN

uonerodio) .

S S S 901AI9G JT[qNd UISUO0ISIA ‘Suruue]d 93erodio)) JUsSpISaId 90IA JUBISISSY Uorqremues d usro

S S S sszom sen erydeperryd ‘1eogyo Sunerado Joryo )yMm 3rexp

6 ALOA 8 ALOA L ALOA INIWHIS SYOLNIIALSIA

jyueipend seo [reroy

S S S HOUVT LV "ouJ ‘Sunnsuo) juesaeN ‘1030911 peawrs o1y
*d10) 901AT0G IaMmOd

S S S NOI OLI}O9[H UEDLIQWY ‘[9SUNOY) [EIUIL) 9}BIO0SSY PUE JUIPISAIJ 9IIA sosjrey ydasop

S S S NOI N S9OIAIOG ssauIsng NX], ‘UOIIEN3oY pue SI3IEIA JO J030IIJ WLID) [QBYOIN

NOI N ADNVOVA

dOOD-INNIN SunesjIe|y Jomod SHDV ‘yuswdoraad 1a3IeN OLY Jo Jodeuey aniJ, Aoy

S S S NnolI urea], Jomod UOIIEIoUSr) UO[IXF ‘I0}02JI(] PUE JUIPISAIJ DT\ umoig 13098 Y
UOTJEI}STUTWIPY JOMOJ BIIY UJIIISIA ‘901FO Surjosirepy

S S S gdad pue juowadeuey A31oug 309[01d 98€I0}S ISAR] OpeIOo[0) ‘IafeUey UBUWLIMNOY JJor

INTIWOHIS-90S INTWOHIAS A0V /ITLITIVIN
[ouno) 3ureurpIoo)

HOAVT LV AIIqer[oy epLIO[d ‘19010 SAIINOIXT JAIYD PUE JUIPISAI] Ko uSy

S S S NOI JIoMOd OLIIO[H uedLIawy ‘Ad1[0d OI[qnd 103011 J[assaq [9BYIIIN

S S S ele)i Auedwo) UIdYINOG ‘SIDIAIIG UOISSTWISUEBI], ‘1oSeUe seon "g uyor
aaryeIadoo) Iomod

S S S JdOOD-INNIN 0113091y ulseq ‘eouerdwo)) A10yen3oy UOISSTWSUEL], J03O9II(] redwary ueq
1091H-sUuRL],

S S S O.LI ‘suonerad( WoISAS UOISSTWISURIL], JO JUIPISAIJ 9DTA SANNOIXH KoDON Ted
vsn

OlLI pLID [euonyeN ‘A0T[0d pue A39)eI)S UOISSIWSURL], JUIPISAIJ 90T\ uuA[d 19304
Aroyiny A9[reA 99SSaUU],

add ‘dnoin A[ddng 1omoJ /UOISSTWISUBIL], — JUIPISAIJ 0T\ SAIINOIXF uolsog AII9], M\

INTWOHIS-9NS INTIWDIAS NOISSINSNVIL,

S S S AOAVT LV Aueduwro) 1omod SWEIIA ‘SOIAIIS PaIeyS JUIPISaI] 201/ JOTUS TOONN UOY

S S S OAAIN -ou] ‘Alddng A310u75 ARjOaUO)) ‘A0110d I93[TB]N Pue A31o9ujy J0JOIIJ 1Aua3Q enorn
RmsIg Annn

dOOD-INNIN redorunpy ojusweIdeg ‘s}oerjuo) pue 3ulpel], A31ouy ‘1030211 sIom3U] sewoy],

S S S OUAN 1omod HDHASJ ‘yuswdoloaa ssaursng — 103021 3urdeuey S2IqOg STUUa(g

S S S NoI A310uyg srowmsuo)) ‘A[ddng 113091 ‘I9SeUBJ 9ATINOIXH SE[[eQ [ uyor

S S S NoI uoryerodIo)) 90TAIdG OI[qNd UISUOISIA ‘I9amod g I030IIJ QOUBIAAIS "M SOy

aydd ADNVOVA

INTIWOHIS-9NS INIWDAS NOILVIANTD

HOUVT LV [rouno) AIqeray 93elS 10X MmN YIOMST[H 2011y

LHIdINOD ADNVOVA

jo09foxg

310°qsaeu mmm :93ed SWOH
310°gsorU@)sdeU ([rew-g ‘2,900-9S€ (€12) Xed ‘0900-96¢ (€1.L) :Pouoyd
TO0L. SEX3], ‘U0ISNOH ‘0SE NG ‘Uruueq 10€T

pieog spiepuels A3ioujg uedlIowy YjriIoN

i)



Adobe Assoembled Page 121 of 313

61 98ed
S00T ‘€T I2quiada( — SAINUIN Yeld Sunady preoq gSHVN

‘d1o) A31ouy onderdg ‘uoryensTUTWIPY JOBIIU0YD ‘IOSeUue]

AODNVOVA
AONVOVA
AONVOVA
ADNVOVA
ADNVOVA
mepny Ayyey

INTINDIS JdII'TddNS

dnoin A31ouy 2orowrwo) ‘Tedrourig
oU SPULIISAS ‘OHD % FUSPISAI]

'ou] SI30TOUYD9], OPTINIE] ‘JUIPISAI]

ADNVOVA
ADNVOVA
Iopue] 3015
[eure 2aeq
ADNVOVA
1913uedg y3io]

INTWDIS SYTAIAOAUG IDIATIS

UONJEIO0SSY SI9S() SBD) [eLIISNPU] }ISOMUIION ‘Irey)d

ADNVOVA
ADNVOVA
ADNVOVA
ADNVOVA
peuIng eur],

ADNVOVA

INIWDIS SYIS) ANH

ouy ‘sanImN 10N ‘Alddng sen pue sayey - J0303IIq

(-oug ‘001nogIN) Auedwio) 901AISG I[N BURIPU] UISYNION ‘JUIpIsaid

ADNVOVA
ADNVOVA

uewsjAzg ‘P ned
[osseey “ I, JIeW

310°qsaeu mmm :93ed SWOH
310°gseeup)gsoeu rEW-H ‘2,900-9S¢ (€12) Xed ‘0900-9S¢ (€12) :Pouoyd
T00L/ Sex?], ‘U0ISNOH ‘0SET 23MNg ‘Uruued 10€1

pieog spiepuels A3ioujg uedlIowy YjriIoN

o



[EEN

N

(&)

© oo N o

10

11

12
13
14
15
16
17

18
19
20
21
22

Adobe Assoembled Page 122 of 313

North American Energy Standards Board

Gas and Electric Interdependency Final Report to the NAESB Board of Directors
[Date to be Filed]

Below is the final status report of the NAESB Gas-Electric Interdependency Committee (GEIC) and is supplemental
to the June 27, 2005 report submitted to the Federal Energy Regulatory Commission (“Commission” or “FERC”) in
Docket No. RM05-28-000.

BACKGROUND'

In a December 2004 letter from Chairman Wood to Michael Desselle?, the chairman noted that the January 2004
cold snap in New England highlighted the need for better coordination between the natural gas pipelines and the
electric grid, including Regional Transmission Organizations (RTOs)/Independent System Operators (ISOs) and
gas-fired power generators. He noted that he was pleased to see the efforts underway by NAESB to develop
business practices in both industries that would alleviate the coordination problem and be in place for the next
winter season.

On June 27, 2005 a report was submitted to the Commission which included communication standards between
natural gas transmission service providers and power generators and will be included in the next published version
of both the Wholesale Electric Quadrant (WEQ) and Wholesale Gas Quadrant (WGQ) standards (version 1 and
version 1.8, respectively). Prior to publication, they are available as final actions from the NAESB web site® related
to the request from which they originated — R04021.* Also in the report, the NAESB Gas-Electric Interdependency

! While the GEIC effort began in late 2004, a related and precursor NAESB effort began in 2003 with the creation of
the NAESB Gas-Electric Coordination Task Force. This group prepared both an interim and final reports which
were filed with the Commission on April 16, 2004 and November 30, 2004, respectively. Both reports included a
discussion point list as their key deliverable, but also included several presentations. The point list and presentation
materials were used as reference materials by the GEIC in its work. The two reports can be accessed from the
NAESB web site at: http://www.naesb.org/doc_view2.asp?doc=ferc041604.pdf and
http://www.naesb.org/doc_view?2.asp?doc=ferc113004.pdf.

2 The Chairman’s letter can be accessed from the NAESB web site at
http://www.naesb.org/protected/ferc121404.pdf.

® The final actions after ratification for request no. R04021 may be accessed from the NAESB web site at
http://www.naesb.org/weg/weq_Final.asp and http://www.naesb.org/WGQ/wqq_Final.asp.

4

NAESB standards can be accessed in a number of ways. The standards are available for download in the
protected area of the NAESB web site free of charge or can be purchased in electronic format from the NAESB
Office. Access to the protected area of the NAESB web site is free to all current NAESB members as a benefit of
NAESB membership, and non-members can register for home page access for $3500 per year. The Commission has
previously recognized that, “[I]t is common practice for standards organizations to charge for copies of their
standards in order to defray the publishing costs as well as some of the administrative, legal, and other costs of

Approved by the NAESB GEIC (insert date here)
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NAESB Gas and Electric Interdependency Report
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Committee of the Board of Directors (“GEIC”) identified thirteen issues and categorized them as (1) indicating
policy direction and decisions from federal, state or provincial regulatory agencies or other groups, including issues
between contractual parties, (2) appropriate for review for NAESB standards development, (3) appropriate to be
forwarded to NERC for consideration for reliability standards development, (4) appropriate for review as regional
issues, and (5) a national infrastructure concern (Attachment A of this report). For the majority of the issues
identified there was more than one category assigned.

The conclusions reached on the issues identified pointed to the crucial need for extraordinary coordination among
regulators, NERC, NAESB and industry participants of both the natural gas and electric wholesale markets. As the
issues list demonstrated, many of the items required the attention of more than one of the groups, and that resolution
of many of the items will be based on decisions neither made nor taken by NAESB. Specific to NAESB, before
NAESB can move further in developing business practice standards to address the coordination of the two
industries, policy direction and industry willingness for change is required — otherwise, NAESB may be in the
position of developing business practices and striving to achieve industry consensus for standards that the industry is
not convinced are needed. For the two outstanding requests R04016 (Energy Day assigned to both the wholesale
gas and wholesale electric quadrants) and R04020 (Electric Market Timelines assigned to the wholesale electric
quadrant); the requests have already been assigned to NAESB for action both by the NAESB Executive Committee
and by the Joint Interface Committee. The requests have not been addressed at this time —through actions taken by
the Board of Directors on June 22.

On June 22, 2005, the Board recognized that requests R04016 and R04020 were symptoms of many of the issues
identified, and as such, charged the GEIC with the preparation of a standards development request that reflected the
intent of both of these requests and included other aspects of gas-electric interdependency that were evident in the
issues lists (such as issues #5, #10 and #12) and targeted for business practices development. The request, once
developed, would be reviewed by the Board for inclusion in the NAESB Annual Plan, and would be processed
through NAESB’s normal process for standards. An important direction from the Board in its instructions to the
GEIC was that the members of the GEIC should ascertain a level of industry support for such actions anticipated by
the request before standards development request is submitted. In summary, the committee members should not
recommend actions in a standards request that they did not anticipate would garner sufficient industry support.

PROCESS USED BY THE NAESB GAS-ELECTRIC INTERDEPENDENCY COMMITTEE

The GEIC met four times (August 16, September 8, October 6, and October 24) following the June 22 Board of
Directors meeting. The meetings were open and posted on the NAESB web site for all interested parties. Observers
were welcomed, and did attend the meetings. Notes were taken for all meetings and posted on the web site along
with agendas and work papers. The board committee is considered a named committee of NAESB — the members
are named by the Chairman of the Board of Directors and are either board members, members of the NAESB
Advisory Council, or specifically requested to join because of their knowledge of the markets. The work products
of the committee were prepared by the committee members with staff administrative support and forwarded to the
Board of Directors for review and approval. The GEIC is chaired by Jim Templeton, a NAESB Board member and
former chairman of the organization.

developing the standards.” In addition to the standards themselves, all agendas, working papers, and subcommittee
meeting minutes are publicly accessible on the NAESB web site free of charge.

Approved by the NAESB GEIC (insert date here)
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CoNcLUSIONS REACHED BY THE NAESB GAS-ELECTRIC INTERDEPENDENCY COMMITTEE

In discussions of possible standards development efforts, six potential activities were identified where existing
standards should be reexamined to determine whether updates or new business practices could be written to further
improve the interaction between the gas and electric industries. The six activities are an outgrowth of the analysis of
13 issues described in the June 27 report to the FERC on gas-electric interdependency®, most of which require policy
direction if they are to be undertaken. As a link to the issues identified on June 27 (Attachment A), the six activities
identified in this report are the items where the GEIC has determined that standards development by NAESB might
be explored. Similarly, these six activities identified have policy implications. During the identification of the
potential development activities, general concerns were voiced by committee members on the interaction of the
wholesale gas and electric quadrants and the commitment of both groups to come equally to the table with solutions.
The status of the two outstanding requests (R04016 and R04020) was also discussed.

Additionally, during discussions of these possible efforts, concerns were identified that may pose roadblocks in
garnering sufficient industry support to proceed. Modification by the gas industry of established processes and
practices to address problems that affect both industries will not necessarily improve the gas/electric interface unless
the electric industry also works to address the electric problems. If modifications are made, they should be made in
both the gas and electric industries to ensure both are working to improve gas/electric coordination.

The six efforts identified that could be included in a standards development request were:

1. Consistent with the 2/27/04 Order in Docket No. RP04-151-000° and the Policy Statement in Docket No. PL02-
6 issued on 1/19/06, consider the development of standards to support Capacity Release pricing on an index’ for
those pipelines that have the FERC authority to enter into negotiated rates and discount capacity on an index
basis. The concerns raised included:

¢ Removal of the pricing cap to make it more attractive for firm gas transportation holders to release the
capacity to others was raised during the discussion, but it would require regulatory policy changes and is
specifically not anticipated as part of this item.

2. Review the possibility of adding an additional intraday nomination cycle with bumping rights to provide more
flexibility to shippers, including power generators, with firm transportation rights such that they can nominate
for natural gas supporting their market clearing times.®2 Current problems exist within the day-ahead and real-
time power markets for nominations (See the graphical depiction of the electric timelines to the gas nomination
timelines as Attachment B). Tennessee Valley Authority and others have noted that this problem may have
been exacerbated by some pipelines’ decisions to move to hourly and daily balancing; but others have remarked
that the GEIC has not reached this conclusion. Technological advances make additional nomination cycles and
changing the last "no bump" cycle to later in the day potential feasible solutions. As with #4 below, consensus

> NAESB prepared and submitted a report on June 27, 2005, in Docket No. RM05-28-000, “Standards for the
Coordination of Business Practices Between Public Utilities and Interstate Natural Gas Pipelines,” which included
10 communication standards between transporters of natural gas and power generation facilities as well as 13
coordination issues identified, most of which had policy implications.

® The referenced order can be accessed from the FERC web site (elibrary function from http://www.ferc.gov, or
http://elibrary.ferc.gov/idmws/nvcommon/NVViewer.asp?Doc=10074967:0)

" A work paper was independently provided by National Fuel Gas Distribution, and is attached (Attachment C).

8 “Firm shippers are paying reservation charges for priority rights and those rights should include the right to have a
nomination become effective as early as possible on the gas day following the nomination. Interruptible
shippers...should not be able to prevent firm shippers from having their nominations take effect at the earliest
possible time.” FERC Docket No. RM96-1-007, Order No. 587-G, (April 16, 1998). See also FERC Docket No.
RM96-1 and FERC Docket No. RM96-1 Order Nos. 587-F, 636, and 637.

Approved by the NAESB GEIC (insert date here)
Page 3 of 22



92
93

94

95
96

97
98

99
100

101
102
103

104
105
106
107
108
109

110
111

112
113
114
115
116
117
118
119
120
121
122

123
124
125
126
127
128
129

130
131

Adobe Assoembled Page 125 of 313

NAESB Gas and Electric Interdependency Report
[Date to be Filed]

has not been reachable when determining the need and amount of change required by each of the two industries
to develop workable solutions. The concerns raised were:

¢ Adding an additional cycle may have impacts on the timing of the existing nomination cycles.

e The timing of the various nomination cycles may have different impacts on different parties and/or other
NAESB standards, which must be considered before any changes are made.

e Additional Wholesale Electric Quadrant standards may be needed to take advantage of a revised gas
nomination cycle.

e The proposed business practices may be more acceptable to the gas industry if developed in conjunction
with Item 4 below.

Consistent with the 11/22/05 Order in Docket Nos. RP06-69-000 and RP06-70-000°, review the ability of
pipelines to shift gas for primary firm transportation within a pipeline path without having to re-offer as
secondary firm transportation service. The concerns raised were:

e Current no bump rules limit firm customers’ ability to divert gas to another market mid-day without
reallocation. If pipelines could be operationally indifferent, then they could switch deliveries without
facing the equity issues that arise for those customers who were not originally scheduled because they did
not contract for firm transportation, but delivery is switched from firm transportation customers to
customers who also did not contract for firm transportation. However, this may conflict with current tariff
and policy equity issues. Any business practices created must be non-discriminatory.

e Ifitis determined that this function is appropriate, policy changes may be required.
Explanation of a possible implementation:

Customers who have scheduled their primary firm capacity through a point of restriction may not divert their
nomination after the timely nomination deadline to a new delivery point, even if the path of the gas through the
restriction does not change, just the delivery or receipt point. A customer, who wishes to change a delivery
from his storage point to his city gate, risks losing his transportation priority because the pipeline is obligated to
treat any change in a nomination as a new nomination requiring rescheduling with other new intra-day
nominations. Revised nominations could be allowed on the same contract when (1) the intra-day nomination
has the same scheduling priority that is being scheduled and could be allowed to flow on the same Gas Day as
the intra-day nomination through a posted point of restriction, even if subject to a partial restriction, and (2) the
nomination does not result in a net increase in the total volume scheduled under the contract though the posted
point of restriction. These conditions would ensure that scheduled service for other customers through a
restriction is not affected by the intra-day nomination.

Example 1: The customer has 100 dekatherms scheduled to flow from a primary receipt point through the
posted point of restriction to a primary delivery point. Under the same contract, the customer then requests a
nomination change to move 50 of the 100 dekatherms to a secondary delivery point that is outside its
Transportation Path but still through the posted point of restriction. Under the enhanced nomination procedures
proposed herein, this nomination change would be allowed because the intra-day nomination (i) has a
scheduling sequence priority that is being scheduled and allowed to flow, and (ii) would not change the total
quantity of gas scheduled to flow through the posted point of restriction under the same contract.

Example 2: The customer has 100 dekatherms scheduled to flow from a primary receipt point to a primary
delivery point. Unlike Example 1, however, the customer's scheduled nomination of 100 dekatherms does not

® The referenced orders can be accessed from the FERC web site (elibrary function from http://www.ferc.gov, or
http://elibrary.ferc.gov/idmws/nvcommon/NVViewer.asp?Doc=10887607:0 (RP06-69) and

http://elibrary.ferc.gov/idmws/nvcommon/NVViewer.asp?Doc=10887606:0 (RP06-70)).

Approved by the NAESB GEIC (insert date here)
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flow through the posted point of restriction. Instead, the customer's existing scheduled nomination has a path
that is entirely upstream of the posted point of restriction. Under the same contract, the customer then requests a
nomination change to move 50 of the 100 dekatherms to a secondary delivery point that is further downstream
and outside its Transportation Path, resulting in a path through the posted point of restriction. Under the
enhanced nomination procedures proposed herein, this nomination would not be allowed because it would result
in an increase in the total quantity scheduled to flow through the posted point of restriction under that contract.

4. Review and modify the requirements for organized electric markets so that the markets clear in sufficient time
to nominate within the existing gas nomination timelines (Attachment B provides a graphical representation of
the differences in the gas and electric market timelines). Current timely gas nomination cycles occur long
before the time when most organized electric markets clear their timelines and commit for the day ahead
market. This disconnect leaves some generators two main options of either a) purchase and nominate gas
transportation on a timely basis and risk not having their bid subsequently clear the power market or, b) wait to
see if their bid clears the power market and risk relying upon the intraday gas transportation nominations
without the level of assurances offered in the timely cycle for firm gas transportation services. Non-organized
electric markets add another layer of timelines. As with #2 above, another debated point was the need and
amount of change required by each of the two industries in coming to workable solutions. The concerns raised
were;

o It may be difficult for organized markets to be in compliance with this proposed business practice given the
existing nomination timelines; the proposed business practices may be more acceptable to the electric
industry if developed in conjunction with Item 2 above.

e It will be necessary to gain consensus in the electric industry to standardize the electric timelines, each of
which have been developed regionally. In the alternative, the electric industry can create business practices
that support market clearing within the gas nomination cycles.

e The ISOs and RTOs will need to make modifications to each of their separate processes to support NAESB
business practices that require the electric markets to clear prior to the timely gas nomination timelines.

5. Require generators that offer into the day ahead market to have the appropriate commercial arrangements to
fulfill the needed obligations. The concerns raised were:

e Being too prescriptive as to how the obligations are met interferes with the risk management strategies of
market participants.

e To the extent this proposal needs to address reliability aspects of this issue, those concerns will be directed
to NERC.

e The issue of firm transportation as it relates to resource adequacy is being addressed as part of the proposed
NERC Resource Adequacy Standard currently under development.

6. Develop the appropriate supporting definitions for new business practices for the Wholesale Electric Quadrant,
including but not limited to definitions for: alternate fuel capability, usable alternate fuel capability, firm
transportation service, firm sales service, firm supply, and “must run” generator. The concerns raised were:

e In previous attempts, the Wholesale Electric Quadrant was unable to reach consensus on definitions of
similar terms.

e Although these definitions will apply to Wholesale Electric Quadrant, the definitions should be developed
with the appropriate input from the Wholesale Gas Quadrant to ensure consistency with gas products.

As noted in the prior report of June 27, to accomplish the above standards development efforts will demand
extraordinary coordination of the industry participants of both the natural gas and electric wholesale markets. Items
1-3 (all gas related) have previously cited policies or statements in individual pipeline tariffs that may support the

Approved by the NAESB GEIC (insert date here)
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standards development but may benefit from direction provided by the FERC to support the much needed consensus
building. Items 4-6 do not have specific policies in place today, and would require direction from FERC if
consensus within the two industries would be achievable.

As general comments to the above six efforts, for all efforts that were focused on wholesale gas efforts (items 1, 2
and 3), a general comment was made that the wholesale electric quadrant should come to the table with a
willingness to also make changes to their process. It is the opinion of the committee members that the organized
electric markets, such as the 1ISOs and RTOs and their stakeholder groups, may not be interested in working within
NAESB to create the needed business practices. It is anticipated that their approach would be regional solutions
developed individually. Along these lines, the electric market participants of the GEIC have not identified any
sponsors for the efforts directed at the wholesale electric market (items 4, 5 and 6), and a broader outreach to Edison
Electric Institute and other WEQ NAESB members is in order.

As noted, items 4- 6 require more effort from within the electric industry, including RTOs/ISOs. It is NAESB’s role
to develop commercial business practice standards, it is NERC’s role, or the soon to be created Electric Reliability
Organization (ERO), to develop reliability standards, and it is the ISO/RTO Council’s role to operate electric
transmission systems and administer markets consistent with the standards developed by NERC and NAESB. There
is a sufficiently high degree of commercial, markets and reliability interdependence associated with items 4-6 such
that the electric industry participants should work together to ensure as seamless a market structure as possible.

References in items 4-6 to NERC and the ISOs/RTOs is not intended to signal any abdication of NAESB’s role or
responsibility in these areas. Conversely, to ignore the need for the electric industry to address needed change will
leave a “one-sided” GEIC report that offers only gas-related solutions. Therefore, it is important to ensure that this
report is not perceived as “one-sided” offering gas related solutions without charging NAESB to find compatible
solutions on both sides. As such, this report acknowledges the need for change on both the gas and the electric side,
the respective role of each organization and the need to find a joint/collaborative solution where one impacts the
other. These issues have been before the electric industry for quite some time. NERC identified interdependency
issues years ago but no standards have yet resulted from their efforts. While participants in the electric industry
(NERC, NAESB and the 1SOs and RTOs) have collaboratively developed gas-electric communications standards as
a first step, further collaboration on the more difficult issues has not occurred, despite NAESB’s efforts to facilitate
such a process, and it will require the Commission to provide guidance to the industry in the form of Commission
rulemakings or orders benefiting the industry by streamlining the joint interface process'® for assigning work.

For the two outstanding requests R04016 (Energy Day assigned to both the wholesale gas and wholesale electric
quadrants) and R04020 (Electric Market Timelines assigned to the wholesale electric quadrant); the requests have
already been assigned to NAESB for action both by the NAESB Executive Committees and by the Joint Interface
Committee. At the Board meeting on June 22, the Board instructed the Executive Committees to not proceed with
these requests even though they had been submitted, approved as within NAESB’s scope, assigned to the
appropriate quadrants and had also been approved by the Joint Interface Committee. The Board recognized that
requests R04016 and R04020 were symptoms of many of the issues identified, and as such, delayed action on the
requests. The two outstanding requests would be reconsidered by the Board for development after the GEIC had
completed its analysis and prepared new standards development requests. It was anticipated that the new standards
requests would supersede and replace them. The submitters of the requests have agreed to withdraw them once the
final report and/or request(s) for standards development is completed.

19 The joint interface process for assigning work to NERC or NAESB based on whether the development activity is
predominantly of a commercial nature (NAESB) or reliability nature (NERC) is outlined in the Memorandum of
Understanding between NERC, NAESB and the ISO-RTO Council, signed May 15, 2003, and can be accessed from
the NAESB web site: http://www.naesb.org/pdf/memorandum_of understanding.pdf.

Approved by the NAESB GEIC (insert date here)
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NEXT STEPS

In considering the development of new requests that would address one or more of the six development efforts
identified by the GEIC, the concerns identified the potential need for regulatory policies, as these efforts are
controversial and the ability to achieve substantial industry consensus is not certain. Because of this concern, the
committee did not prepare requests for standards development as directed by the Board of Directors in June.
Instead, the committee highlighted the six areas that may be beneficial for standards development, if the industry
supports such development. It is the committee’s opinion that the lack of industry support poses sufficient
roadblocks to development and regulatory policy guidance is needed before further efforts can be undertaken.
Instead of requests, the committee prepared this report, which was endorsed by the Board of Directors notationally
on put date here and will be forwarded to the FERC as a final update report on gas-electric interdependency issues.
With the Board approval of this report as a final update, the submitters withdrew their requests R04016 and
R04020", as the roadblocks noted above apply equally well to the requests. The GEIC efforts are considered
complete with the submittal of this final report as endorsed by the Board of Directors to the FERC.

1 Request No. R04016 to develop a standard definition for Energy Day was submitted to NAESB on May 25, 2004
by KeySpan Utility Services and Duke Energy Gas Transmission and assigned jointly to the Wholesale Gas
Quadrant and Wholesale Electric Quadrant for standards development. The Joint Interface Committee voted to
support its assignment to NAESB on September 21, 2004.

Request No. R04020 to establish business standards relating to electric transaction scheduling and timelines was
submitted to NAESB on June 29, 2004 by Tennessee Valley Authority and assigned to the Wholesale Electric
Quadrant for standards development. The NERC/NAESB Joint Interface Committee voted to support its assignment
to NAESB on January 18, 2005.

Approved by the NAESB GEIC (insert date here)
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Attachment A

Issues Identified in the NAESB June 27, 2005 Filing to FERC in Docket No. RM05-25-000

Issues Identified by the GEIC in its report filed with the FERC on June 27, 2005

Description/Notes

Issue: Gas-fired generators are not communicating well with the pipelines, which may result in gas-
fired power generation coming online and taking natural gas without the prior nomination of
pipeline capacity or taking natural gas but not taken evenly across the 24 hour period for which the
gas was nominated — which may cause operational issues for the natural gas pipelines.

Note: NAESB is addressing part of this issue through the communication standards contained within
this report, and as related to Request No. R04021.

Issue: Some gas fired generators will come online although they have been informed by the pipeline
that the pipeline cannot support their burn rates.

Note: This is a contractual and regulatory issue and may indicate that a monitor and/or “hotline” for
violations are warranted. Incentives and/or penalties for load management/balancing could be a
potential remedy.

Issue: Generally speaking, burning gas without authorization and/or replacing the gas back into the
pipeline timely is an issue.

Note: Terms are typically addressed in the contracts between the parties, thus making this issue a
commercial one. The note as addressed in item 2 above is also applicable.

Issue: Many electric market designs allow generators to assume risk on the availability of
interruptible transportation while relying on those same generators to provide power to the grid on a
non-interruptible basis. Moreover, the economics are such that to maintain a competitive stance,
independent power plants are disincented to purchase firm gas and/or pipeline capacity. In addition,
many gas-fired plants were assumed to be available to serve in contra-seasonal peaks. This
assumption may no longer be valid.

Note: The infrastructure was initially designed for gas to be delivered to a city gate and is now
being used to support, in many cases on an interruptible basis the requirements of power generators
but does not provide enough interruptible capacity in some parts of the country to support such
interruptible generation in conditions of extreme demand. However, several factors may warrant the
assumption of risk in purchasing interruptible gas service, including the availability of flexible
pipeline capacity, long term planning of supply of gas for generation uses, and fuel use diversity.

# Cat.

1 2

2 1-3-4

3 1

4 1-4-5

5 1-2-3-
4

Issue: The relative timelines of electric markets and gas nominations creates a situation in which a
generator can actually pay for firm gas transportation and yet only get lower-quality secondary
service.

Note: Because of the mismatches in timelines, the benefits of firm gas transportation service may
not be achieved by the power generator. NAESB has a request, R04020 assigned which addresses
the electric timelines and an energy day request that addresses some of the mismatch between the
two markets. Work has not begun on either request to date, although both requests have been
processed and assigned, including processing through the Joint Interface Committee for assignment
to NAESB.

However, this is also a regulatory concern -- the gas timelines are embedded in FERC regulations
and both a regional and reliability concern because the reliability of the power grid depends on the
electric schedules and the regional groups such as the 1ISOs and RTOs oversee the implementation of
their respective market designs.

Approved by the NAESB GEIC (insert date here)
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Attachment A

Issues Identified in the NAESB June 27, 2005 Filing to FERC in Docket No. RM05-25-000

Description/Notes

Issue: The ISO/RTO Council (IRC) has expressed concern that NAESB should not alter their
market timelines through standard development as this is a regional implementation — not a national
concern.

Note: The issue raised by the IRC is addressed in part though NAESB Request No. R04020 on
electric schedule timelines. It is also a regulatory concern because of the OASIS FERC regulations,
and is both a NERC and RTO issue because reliability of the power grid depends on the electric
schedules and the regional groups such as the 1SOs and RTOs oversee the implementation of their
market designs.

Issue:  On cold days (i.e. on peak gas consumption days) there is not enough interruptible
transportation (unused firm capacity of the contract holder) to meet the gas demand served through
that type of transportation. This situation results from the statutory design that the gas industry
builds pipelines and capacity based on firm contracts only. In recognition of this design, gas LDCs
purchase their own "reserve" capacity in the form of additional firm pipeline service. This
recognition, however, is not widespread in the electric market community, where some electric
regulators have not been willing to give electric utilities cost recovery for the same level of "reserve"
transportation for a peaking generator.

Note: Power generators holding firm transportation agreements to meet peak demand would
necessarily have unused capacity on pipelines when demand requirements are not at peak levels.
LDCs have similar periods where capacity is not needed to meet their demand requirements.

Issue: Gas LDCs purchase their own "reserve" capacity in the form of additional firm pipeline
service, but electric regulators have not been willing to give electric utilities cost recovery for the
same level of "reserve" transportation for a peaking generator.

Note: The infrastructure was initially designed for gas to be delivered to a city gate and is now
being used to support, on an interruptible basis, the requirements of power generators. Purchasing
firm service for peak day demand may lead to overbuilding®® the infrastructure where it can be
expanded — so other services may be required.

# Cat.

6 1-2-3-
4

7 1-5

8 1-5

9 1-5

Issue: Where voluntary arrangements between pipeline shippers could accommodate the real-time
generation market (e.g. instantaneous diversion of gas from an LDC to an adjacent market) neither
the pipeline nor releasers of capacity are allowed to charge short-term rates that would match the
instantaneous market value of capacity to a peaking generator. Further, the ability of pipeline tariff
terms (e.g., nomination cycles and release procedures) to accommodate such arrangements vary as
to their flexibility. Modifications to policy would enable pipelines and releasers of capacity to
charge peaking generators short-term rates.

Note: Historically, pipelines have used a combination of firm pipeline capacity, pipeline contracts,
storage, balancing, parking services and curtailment priorities to mitigate fluctuating load
requirements. Pipeline tariffs are designed to insure reliable service to all customers, so any
accommodation of such voluntary arrangements would require a process to be certain there was no
adverse impact on other customers. Should such arrangements be incorporated into tariffs, business
practices can be developed for support. As for rate flexibility, in the past the Commission has

12 Qverbuilding can occur when the customer need for capacity is only intermittent or short-term (such as a peaking generator),
thus creating significant amounts of empty space for the rest of the year. In that instance other services are needed to fill the gap
in order to finance the cost of new capacity. In the case of electric generation typically the empty new capacity would be
available at times when other firm capacity is also available meaning both would be discounted by the market. This would
seriously undermine the financing of the new capacity.

Approved by the NAESB GEIC (insert date here)
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Issues Identified in the NAESB June 27, 2005 Filing to FERC in Docket No. RM05-25-000

Cat.

Description/Notes

experimented with market-based pricing for released capacity. Short-term monetizing of load price
fluctuation (hourly, daily, weekly and seasonally) as well as daily and hourly volume
accommodation may be appropriate for consideration.

10

1-2-5

Issue: If voluntary arrangements between pipeline shippers are created that accommodate the real-
time generation market (e.g. instantaneous diversion of gas from an LDC to an adjacent market),
business practices could be drafted that support the trade of gas from an LDC to an adjacent market.

Note: Pipeline tariffs are designed to insure reliable service to all customers, so any accommodation
of such voluntary arrangements would require a process to be certain there was no adverse impact
on other customers. Should such arrangements be incorporated into tariffs, business practices can be
developed for support.

11

Issue: If society is not willing to pay for firm transportation for peaking capacity, then regulators
may want to consider, at the state and local level, an emergency response program that determines
whether - at times of unanticipated extreme demand that requires emergency relief - it is better to
interrupt electric demand being served on an interruptible basis or perhaps curtail other firm gas
customers so that gas generators who have not contracted for firm services can be served for the
"better social good.” The curtailment activity would address emergency situations in which gas is
being administratively redirected according to essential human needs criteria or other "social"
factors. In the DOE Gas Disruption Analysis project, the ultimate end-game for state regulators is
the valuation of essential human needs generation on a level playing field with other essential human
needs users of gas. Redirecting gas from a customer with firm supply during a winter crisis, to a
generator who ran out of interruptible supply should never happen.

Note: This action would require regulatory changes and is a key aspect of the coordination
difficulties between the gas and electric markets. The notion of end-use-based redirection of gas to a
generator who just ran out because he didn't pay for firm supply, by taking gas away from someone
else who did pay for firm supply, is not something that should ever happen just because winter came
when the Weather Channel said it would.

12

1-2

Issue: Some pipelines or LDCs may not break down the volumes at meters where there is more than
one contract volume due to the confidential nature and market sensitivity of the information. This
information may be necessary for RTOs, 1SOs and independent balancing authorities for grid
operations where the gas is used for power generation.

Note: Business practices can be written to report volume breakdowns so that volumes destined for
electric generation can be identified after the confidential nature of the market data has been
addressed.

13

1-2-3

Issue: In California ISO’s comments to NAESB regarding its development of business practices for
Request No. R04021, they discussed a network of informed contacts available as coordination issues
arise. This contact approach may be applicable on other than a regional basis, such that all operating
areas should have “Dedicated Lines” between key offices within that operating area and possibly
adjoining connected areas to support informed and timely decision making.

Note: Business practice standards can be written to implement a “hot line” that would respect any
needed regional differences. Communication standards development was undertaken by NAESB
and the results of that effort are presented in this report.

Approved by the NAESB GEIC (insert date here)
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Attachment C
National Fuel Gas Distribution Work Paper on Item 1

TO: J. Templeton, Chair, GEIC

FROM: M. Novak

DATE: August 16, 2005

RE: Proposed Standards Development - NAESB Report on WEQ and WGQ Business

Practice Standards for Transmission Service Provider-Power Plant Operator
Communications and the Gas and Electric Interdependency Report (June 27 Report)

Within the June 27 Report, Issue #9 and Issue #10, deal with diversion gas and/or capacity from LDCs to the real-
time generation market. Issue #9 references market-based pricing and issue #10 references tariffs and development
of business practices. Any attempt to monetize shipper releases of pipeline capacity in terms of real-time generation
load price fluctuations is currently bound by the maximum tariff rates applicable to capacity, as well as bidding
rules.

Current NAESB WGQ Standards governing capacity release are more restrictive on pricing beneath the maximum
tariff rate than current Commission policy requires. As currently structured, NAESB WGQ Standard 5.3.26 requires
the releasing shipper to determine whether bidding should take place in terms of dollars and cents or as a percentage
of maximum rate. NAESB WGQ Standard 5.3.19 can be read to restrict re-releases to be on the same terms and
basis as the primary release when a more current reading of Commission policy would say this is a matter between
the releasing and replacement shipper subject to broader bidding rules and maximum tariff rate limits. Additionally,
the standards can be read to restrict the form of releases to volumetric and reservation forms that at the time these
standards were drafted, appeared to comport with all the options necessary.

In more recent years, pipelines have sold capacity at discounted rates where the effective rate was tied to a published
price index. Commission policy allows that releasing shippers should be free to offer the same type of pricing
arrangement that the pipeline offers. At least where pipelines offer discounts based upon price indices, Commission
policy appears to support releasing shippers offering the same type of pricing in a capacity release.

To capture real-time generation load price fluctuations, a firm shipper (e.g. an LDC) should be able to propose a
release rate based off a published electric price index. The rate would fluctuate each day between a releasing
shipper specified floor and the maximum tariff rate. In theory, this would create an economic incentive to provide
more short-term capacity to the gas-fired generation market because with the prospect of high release value,
releasing shippers can explore replacement capacity alternatives that otherwise would not be cost-effective.

While no pipeline tariffs prohibit capacity release transactions based off published price indices, the NAESB
Standards, which in most cases have been incorporated into pipeline tariff by reference, do not support index-based
releases. NAESB standards should support such release transactions and if the Commission relaxed the prohibition
on releases above the maximum applicable tariff rate, then standards can further evolve.

As a general matter, technology has progressed tremendously since the initial drafting of the NAESB WGQ
Capacity Release Standards. Along with the evolution of Commission policy governing the capacity release market,
there appears to be justification for GEIC considering development of a request for the WGQ to review and update
its Capacity Release Standards.

Issues # 9 and #10 follow for reference.

Approved by the NAESB GEIC (insert date here)
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Attachment C
National Fuel Gas Distribution Work Paper on Item 1

Selected Issues from June 27 Report

Issue #9: Where voluntary arrangements between pipeline shippers could accommodate the real-time generation
market (e.g. instantaneous diversion of gas from an LDC to an adjacent market) neither the pipeline nor releasers of
capacity are allowed to charge short-term rates that would match the instantaneous market value of capacity to a
peaking generator. Further, the ability of pipeline tariff terms (e.g., nomination cycles and release procedures) to
accommodate such arrangements vary as to their flexibility. Modifications to policy would enable pipelines and
releasers of capacity to charge peaking generators short-term rates.

Note: Historically, pipelines have used a combination of firm pipeline capacity, pipeline contracts, storage,
balancing, parking services and curtailment priorities to mitigate fluctuating load requirements. Pipeline tariffs are
designed to insure reliable service to all customers, so any accommodation of such voluntary arrangements would
require a process to be certain there was no adverse impact on other customers. Should such arrangements be
incorporated into tariffs, business practices can be developed for support. As for rate flexibility, in the past the
Commission has experimented with market-based pricing for released capacity. Short-term monetizing of load price
fluctuation (hourly, daily, weekly and seasonally) as well as daily and hourly volume accommodation may be
appropriate for consideration.

Issue #10: If voluntary arrangements between pipeline shippers are created that accommodate the real-time
generation market ((e.g. instantaneous diversion of gas from an LDC to an adjacent market), business practices
could be drafted that support the trade of gas from an LDC to an adjacent market.

Note: Pipeline tariffs are designed to insure reliable service to all customers, so any accommodation of such
voluntary arrangements would require a process to be certain there was no adverse impact on other customers.
Should such arrangements be incorporated into tariffs, business practices can be developed for support.

Approved by the NAESB GEIC (insert date here)
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Attachment D
GEIC Member Roster

TO: Posting on NAESB Web Site

FROM: Rae McQuade, NAESB Executive Director

RE: Board Gas-Electric Interdependency Committee — Named Board Members
DATE: November 3, 2004

The Board Gas-Electric Interdependency Committee is chaired by Jim Templeton. The named Board members and
Advisory Council members that comprise the Board Gas-Electric Interdependency Committee are as follows:

Name Organization Quadrant Phone Email
Vicky Bailey Johnston & 202-659-8400 vhailey@johnstondc.com
Associates
Adrian Chapman | Washington Gas WGQ 703-750-7677 achapman@washgas.com
Light
Valerie Crockett Tennessee Valley WGQ 423-751-6096 vjcrockett@tva.gov
Authority
Mark Crosswhite | Southern Company WEQ 205-257-0472 macrossw@southernco.com
Michael Desselle | American Electric WEQ 214-777-1083 mddesselle@aep.com
Power
Pete Frost ConocoPhillips Gas WGQ 202-833-0917 Pete.w.frost@conocophillips.c
& Power Marketing om
Robert Gee Gee Strategies 703-698-2033 rachud@ix.netcom.com
Joseph Hartsoe American Electric WEQ 202-383-3430 jrhartsoe@aep.com
Power Service Corp
Leonard Haynes Southern Company REQ 404-506-0206 ljhaynes@southernco.com
Services
Sheila Hollis Duane Morris 202-776-7810 sshollis@duanemorris.com
Reed Horting PECO Energy WGQ 215-841-6410 Reed.horting@exeloncorp.co
m
Richard Kruse Duke Energy Gas WGQ 713-627-5368 rkruse@duke-energy.com
Transmission
Mark Maassel Northern Indiana RGQ 219-647-6400 mtmaassel@nisource.com
Public Service
Company (NiSource,
Inc.)
Lyn Maddox Oxadel Consulting, WGQ 281-465-8539 linmaddox@shcglobal.net
LLC
Randy Mills ChevronTexaco WGQ 713-752-7815 Randymills@chevrontexaco.c
om
Ron Mucci Williams Power WEQ 918-573-4981 Ron.m.mucci@williams.com
Mike Novak National Fuel Gas RGQ, WGQ | 716-857-7884 novakm@natfuel.com
Distribution
Marty Patterson Cinergy CBU WGQ 513-419-6935 Marty.patterson@cinergy.com
John Procario Cinergy WGQ 513-287-3657 jprocario@cinergy.com
Rick Smead Navigant Consulting | WEQ 713-646-5029 rsmead@navigantconsulting.c
om
Larry Smith Tennessee Gas WGQ 713-420-4299 Larry.smith@elpaso.com

Approved by the NAESB GEIC (insert date here)
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Attachment D
GEIC Member Roster

Name Organization Quadrant Phone Email
Pipeline Company

Joe Stepenovitch WGQ 813-289-5644 joestep@bellsouth.net

Jim Templeton Comprehensive WGQ 713-759-6999 jrtemplton@aol.com
Energy Services

Ken Wiley Florida Reliability WEQ 813-289-5644 kwiley@frcc.com
Coordinating Council

Jeanne Zaiontz BP Energy WEQ 281-366-4507 zaiontj@bp.com

Approved by the NAESB GEIC (insert date here)
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TO: NAESB Board Managing Committee, and posting for interested parties

FROM: Retail Structure Review Committee Members: Bill Bourbonnais (Chair), Jim
Buccigross, Leonard Haynes, Ruth Kiselewich, David Koogler, Mark Maassel, Marcy
McCain, Mike Novak, Keith Sappenfield and James Cargas (Deputy Director)

RE: Final Report — Recommendation for One-Year Bylaws Waiver and Other Actions

DATE: December 6, 2005

Retail Structure Review Committee Final Report
BACKGROUND:

Over the past few years, the memberships of the Retail Gas and Electric Quadrants of the North
American Energy Standard Board (NAESB) have steadily declined, recently to a level below the
Bylaw requirement of 40 members in each quadrant (NAESB Bylaws, Section 2.3). At the December
9, 2004, NAESB Board of Directors meeting, the Board requested volunteer board members to form
a committee to address the retail quadrant membership issues and make recommendations to
Board of directors by the end of 2005.

On June 1, 2005, the Retail Structure Review Committee (RSR Committee) had its first meeting of
the following volunteers and NAESB staff:

Bill Bourbonnais, WPS Resources

Jim Buccigross, Group 8760

James Cargas, NAESB

Leonard Haynes, Southern Company Services
Ruth Kiselewich, Baltimore Gas and Electric
David Koogler, Dominion Virginia Power
Mark Maassel, NiSource Inc.

Marcy McCain, Duke Energy

Rae McQuade, NAESB

Mike Novak, National Fuel Gas Distribution
Keith Sappenfield, EnCana Corporation

At this meeting the RSR Committee adopted the following Mission Statement:

The Retail Structure Review Committee functions solely at the pleasure of the
NAESB Board of Directors and reports to the NAESB Board of Directors through
the NAESB Board Managing Committee. The Committee will make
recommendations to the full board to address the membership levels in the retail
electric and retail gas quadrants through possible changes to NAESB By-laws,
structural changes to the quadrants or their segments including merger of the
two quadrants.

The RSR Committee also reviewed the reasons for the decline in the two retail quadrant’s
membership, which can best be summarized as the primary focus of the retail quadrants on
business practices for the customer choice retail market coupled with the stalled or even regressive
status of the retail customer choice initiatives in the nation.

Final Report of Board Retail Structure Review Committee
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The RSR Committee reviewed its options, which included (a) an increase of retail quadrant
membership to bylaw requirement levels, (b) changing the bylaws to reduce the membership
requirement, (c) combining the two Retail Quadrants to reach the bylaw membership levels, or (d)
delaying any structural changes until the original work plan of developing business practices for the
customer choice retail markets is completed.

The RSR Committee has determined that none of the available options will have any appreciable
effect on the finances of the NAESB organization. It is believed that the Retail Quadrants are
operating as efficiently as possible and only a major increase in Retail Quadrant membership will
have any significant improvement in NAESB finances.

The RSR Committee also reviewed the current potential expansion of the retail quadrant focus from
the development of business practices for just the customer choice retail markets to also including
the development of business practices needed for regulated as well as customer choice retail
markets. This expansion of focus is being driven by a number of requests for standard retail energy
contracts (R0O5013) and standard electronic billing (a request from national accounts customers)
(RO5016) and a discussion on green energy business practices in both gas and electric markets.

On June 22, 2005, the Board of Directors agreed that the governance documents permitted the
focus of the retail quadrants to include the development of business practices needed for regulated
as well as customer choice retail markets. This move to address business practices applicable to
retail regulated markets, plus a partnership with the Resources Committee to focus on the increase
of retail quadrant memberships, was thought to be the needed synergy to increased interest and
membership in the two retail quadrants and elimination of the need for immediate structural
remedies.

On September 27, 2005, the retail quadrants published their first set of business practice
standards for the electric and natural gas customer choice markets. The retail quadrants also
announced the formation of committees to start work on two new initiatives: retail contracts and
uniform electronic billing business practices. These initiatives are intended to produce business
practices for the customer choice markets as well as the regulated retail markets. It was hoped that
the completed customer choice business practices and the new initiatives for the regulated markets,
along with a focused initiative to work with the Resources Committee in late 2005 and early 2006 to
focus on encouraging new retail quadrant members would significantly increase retail quadrant
membership going forward. To date this has not been the experience, there still is difficulty in
getting new memberships, continued loss of retail members and disappointing participation in the
subcommittees working on the two requests for business practices for retail customer choice and
regulated markets noted above.

On November 30, 2005, the RSR Committee presented a proposal to merge the two quadrants to the
Retail Quadrants Executive Committees to obtain their input (Attachment #1). The members of the
Retail Executive Committees were concerned that the effort required to combine the two quadrants
at this time would be disruptive to completion of the original work plan of retail customer choice
business practices (Attachment #2). The overall opinion of the Retail Executive Committees was to
delay any structural changes until the original work plan of the two quadrants is jointly completed,
which is projected to be largely completed in 2006.

Final Report of Board Retail Structure Review Committee
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DISCUSSION OF OPTIONS:

The option of revision of the NAESB bylaws may only be a short-term remedy. The current
membership requirement of 40 for each retail quadrant was not scientifically reached but was a
reasonable minimum level of membership if the retail quadrants were to be effective at reaching
consensus of a critical mass of the market. A membership level of less than 40 could result in
concern regarding critical mass for a nation of 48 contiguous states. Current memberships of 27 in
the Retail Electric Quadrant and 29 in the Retail Gas Quadrant could continue to decline if (1)
companies with more than one retail quadrant membership decide to reduce their memberships
since most work is done through cooperative work of both quadrants, (2) the nationwide customer
choice initiative remains stalled and (3) the expansion of the focus to provide business practices for
both choice and regulated markets does not encourage an increase in the involvement of
stakeholders.

The option of merging the NAESB Retail Electric and Retail Gas Quadrants would provide
immediate membership levels that satisfy the bylaw membership requirements and would continue
the current practice of the two quadrants working together. The current combined level of 56
members could decline to as low as 51 members, if members with both gas and electric quadrant
memberships decide they only need one membership, which is still above the bylaw membership
requirement of 40, unless there are significant membership terminations due to the merger of the
two quadrants. The merger of the two quadrants will also require bylaw revisions to reflect one
rather than two quadrants and to resolve bylaw differences between the two quadrants.

The option of continuing to expand the focus of the retail quadrants to include projects for
regulated markets along with customer choice markets may result in an increased interest in retail
quadrant memberships, but this has not been the experience to date. Given the time (estimated at
6 - 9 months) it will take to modify the bylaws and ratify the governance changes, if there is an
unexpected success in increasing membership, the Board could subsequently decide to leave the
quadrants as they are. Also, the combining of the two quadrants could be done in a way that
permits the easy return to two quadrants in the future. Also, if a decision is made to merge the
two retail quadrants, great care should be taken to ensure that representatives of both gas and
electric have an equal voice (Attachment #1 contains such an approach).

The option of delaying any structural changes at this time would allow the continuation of the work
of the combined retail quadrants to complete the original work plan of choice business practices
without the disruption of quadrant structural changes (Attachment #2). It would also allow
measurement of the progress on the two new initiatives for development of business practices for
both customer choice and regulated retail markets and determination as to whether that proves to
provide adequate industry interest to increase retail quadrant memberships. Finally it would also
allow time to develop a strategy for the retail quadrants after the original work plan of customer
choice business practices are completed allowing any structural changes to fit the future work of
the quadrants.

Final Report of Board Retail Structure Review Committee
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RECOMMENDATION:

Based on the reviews completed by the RSR Committee and the input from the Retail Quadrants
Executive Committees, the RSR Committee recommends that the NAESB Board of Directors delay
any structural changes to the Retail Quadrants at this time and allow the Retail Quadrants to
complete their original work plan of customer choice business practices and continue work on the
three business practices for both customer choice and regulated retail markets in 2006.

The RSR Committee also recommends the NAESB Board:

1. Direct the RSR Committee to complete a strategic planning exercise in 2006 to determine
the direction of the two retail quadrants after completion of the original work plan of
development of business practices for customer choice retail markets in 2006. This
strategic planning exercise should include input from the NAESB Advisory Committee at
their scheduled February 11, 2006, meeting.

2. Direct the RSR Committee to complete a review of the need for structural changes to the two
Retail Quadrants in 2006 based on quadrant membership levels, progress and interest in
the three initiatives for business practices for both retail customer choice and regulated
markets and the results of the Retail Quadrants Strategic Planning Committee with a final
recommendation to the Board at the December 2006 Board meeting.

Final Report of Board Retail Structure Review Committee
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ATTACHMENT #1
November 25, 2006 RSR Committee Proposal to Combine Retail Quadrants
Consolidated the two retail quadrants into one combined retail quadrant called “Combined
Retail Quadrant” (CRQ). Another option is “Retail Energy Quadrant” but that could be
confused with the current Retail Electric Quadrant.

CRQ would have 4 segments of 7 members each.

Based on the current Board roster and EC roster, no one would lose a seat, initially the CRQ
Board in the transition would include the following:

Distributors - 7/7 (RGQ:4,REQ:3)
Suppliers - 3/7 (RGQ:1,REQ:2)
Services - 6/7 (RGQ:4,REQ:2)
End Users - 2/7 (RGQ:1,REQ:1)

Initially the CRQ Executive Committee in transition would include:

Distributors - 7/7 (RGQ:3,REQ:4)
Suppliers - 5/7 (RGQ:3,REQ:2)
Services - 6/7 (RGQ:4,REQ:2)
End Users - 2/7 (RGQ:1,REQ:1)

In the transition, until the next elections a company would be allowed to hold two seats in a
segment only if they want to separate their electric interests and gas interests and maintain
two NAESB retail memberships. This would avoid displacement of current Board and EC
members and subsequent elections would prevent any abuse of having two votes on the
Board or EC.

Within each segment, one seat (maybe two) could be reserved for sole commodity companies
(gas or electric only). Unlike WEQ, these reserve spots should not be left unfilled if no sole
commodity company is interested - in such cases a combination company could fill the slot.

CRQ should keep two bodies of MBPs - one for electric and one for gas, the vast majority of
which would be identical. This avoids the automatically assumption to be applicable to both
REQ and RGQ.

It may be appropriate to include a reserve clause that says if membership of CRQ reaches 85
or 90 and with 2/3rds vote of the CRQ members, gas and electric quadrants could be
separated.

Final Report of Board Retail Structure Review Committee
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ATTACHMENT #2

Report on RSRC draft final report and resulting discussions held
during REQ and RGQ EC meeting on
November 30, 2005 in Washington, DC.

om: Kiselewich, Ruth C [mailto:Ruth.C.Kiselewichibgs.com]
1t : Thursday, December 01, 2005 7:46 AM
ject: RE: CRQ Proposal
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concept of combining the two retail gquadrants was presented at the
REQ and RGQ Executive Msetings held November 30®. Mike Nowvak
presentation on the proposal and thers was almost an hour-long
sion with numercus comments which included:
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Combining the quadrants will not solve the membership issue whic
is the primary goal so, basically, why mess with something that
is

working wery well.

= Currently, the guadrants are essentially joined with meetings,
the annual plan, the same standards and having l=sgal documsnts
reflect a single guadrant takes away the future flexibility.

the retail guadrants will
= changing the By-laws and the guadrant procedures. (&
comment was made after the meeting that the By-laws would have to
be changed ewven if the two quadrants are left as is bescause the
quadrants are below the required membership levels. I think the
Board can continue to authorize the ECs to operate with below the
minimum membership requirements and avoid changing the By-laws.)

* Rather than spend time on the cosmetic change, we should focus on
what is needed in the marketplace, focus on providing walus so
that more will see the bensefit of NAESE.

» Ws are a yesar away from completing the standards and changing the
organization does nothing now. It actually slows down the
standards development work as found with the recent changs in
subcommittee structure, i.e. the establishment of IR. We are

ore likely to see 2z change in membership when all the standards
are done and have been well communicated.

oiced about the optics of seeing all the wvacancies
be addressed by changing the numbers in each

sSegmsntc.

* There needs to be a discussion with NARUC on what they thi
about combining the guadrants because in the past they have
wanted the two.

» 2 couple said they thought this was a good move.

Ruth
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TO: Advisory Council Members, NAESB Board of Directors, NAESB Executive Committee
Officers, Posting for Interested Industry Participants

FROM: James Cargas, NAESB Deputy Director

RE: Minutes from the NAESB Advisory Council Meeting — February 11, 2006

DATE: February 17, 2006

NAESB Advisory Council Meeting
Saturday, February 11, 2005
4:00 to 6:00 p.m. Eastern
Washington, DC

1. Welcome & Administrative Items

Mr. Bruce Ellsworth, chair, NAESB Advisory Council, called the meeting to order. Mr. Bill Boswell,
NAESB General Counsel, gave the antitrust advice. The draft agenda was adopted by consensus.
Mr. James Cargas, NAESB Deputy Director, took the roll call.

2. Coordination with Government Agencies
a. Federal Energy Regulatory Commission (FERC)

Ms. Rae McQuade, NAESB Executive Director, reviewed the 13 regulatory filings made during 2005.
In the past, GISB typically made one or two agency filings per year. With the robust activities in the
two wholesale quadrants, Ms. McQuade anticipates the trend to continue in 2006. Mr. Ellsworth
acknowledged the cooperation and guidance provided by FERC staff to ensure the relevance and
responsiveness of these filings. Mr. Keating agreed and also applauded the NAESB staff for
building a similar good working relationship with RTOs and ISOs. Ms. McQuade also provided a
preview of FERC filings NAESB anticipates making in 2006. the details of these filings and plans
can be found in the materials provided to the Advisory Council.

b. US Department of Energy and Sandia National Laboratories

Ms. McQuade reported that Sandia National Laboratories (SNL) is conducting an assessment of the
WGQ and WEQ standards under the supervision of the US Department of Energy’s Fossil Energy
Office. The last assessment of the security and telecommunications standards was conducted in
1999. SNL is expected to produce its finding in 2Q 2006 and then give NAESB an opportunity to
respond and make any necessary amendments to its standards.

3. Coordination with Other Standards Organizations and Energy Groups
a. National Association of Regulatory Utility Commissioners (NARUC)

The Monthly Update conference calls continue to be a success, Ms. McQuade reported. The agenda
is put together each month with the help of commission staffers Diane Barney (NY), Thom Pearce
(OH) and Lou Ann Westerfield (ID). This one-hour call was initially intended to benefit commission
staff, but has since become very popular with NAESB members and trade association staffers
seeking to follow NAESB’s activities. The schedule for 2006 has been posted.

Also, Ms. McQuade will be making presentations to the NARUC Electric and Gas Subcommittees
during the NARUC Winter Meeting that begins tomorrow. Her presentations will summarize
NAESB’s 2005 activities, 2006 Annual Plans and preview the GEIC Final Report.

NAESB Advisory Council Meeting — February 11, 2006
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b. North American Electric Reliability Council (NERC)

Ms. McQuade described the draft NAESB-NERC coordination plan that will permit both
organizations to better work together, reduce the possibility of standards overlap, and, for the first
time, jointly develop and publish standards. Mr. David Cook, NERC General Counsel, concurred
and supported the draft coordination plan. He also stated that the relationship between the two
organizations will not change after NERC becomes the ERO.

c. Joint Interface Council (JIC)

The JIC was created by the three-way Memorandum of Understanding (MOU) between NAESB,
NERC and the ISO-RTO Council (IRC). Its role is to review requests for standards from NAESB and
standards authorization requests from NERC and determine where each should be assigned.
Because of the differences between the two forms of requests, NAESB has found it beneficial to also
submit a scoping document with some of its requests to facilitate the proper assignment.

d. Trade Associations

Ms. McQuade reported that NAESB has continued to work with EEI, NEMA, AGA, INGAA, NGSA
and many other energy industry trade associations in 2005. She has kept them informed through
various distribution lists so that they may keep their members informed, and voice their opinions
and influence NAESB’s standards development process.

e. Energy Bar Association

Mr. Cargas and Mr. Boswell were asked by the Energy Bar Association to write an article about
NAESB for their Energy Law Journal. The title of their article will be “North American Energy
Standards Board: Legal and Administrative Underpinnings of a Consensus Based Organization.”
Part I will provide a history of GISB and its transition into NAESB. Part II will explore the legal
foundations for a federal agency delegating authority to a non-government organization and will
conclude that is not the approach taken by FERC with NAESB. Part III will then explore the
approach FERC has taken during the past 11 years with GISB and NAESB -- the incorporation by
reference of consensus-based industry standard into FERC’s enforceable regulations. The article is
expected to be published in April 2006.

4. Update on Quadrant Activities

Ms. McQuade announced the redesigned Certification Program adopted by the Board on Dec. 13,
2005. The revised program incorporates a self-certification approach modeled after the Sarbanes-
Oxley certifications required by the Securities Exchange Commission (SEC). This new approach
eliminates the need to retain an independent reviewer, reduces the administrative burden on staff,
and permits NAESB to lower the cost significantly. Also, the revised program was extended to WGQ
Version 1.7 and WEQ OASIS S&CP standards. Ms. McQuade anticipates the Retail Quadrants
joining the Program and the WEQ adopting a Public Key Infrastructure (PKI) component in 2006.

a. WEQ 2005 Highlights and Review of 2006 Annual Plan

As stated above, NAESB submitted its first set of WEQ standards to FERC in Docket No. RM05-5-
000 on Jan. 18, 2005. Subsequently, on May 9, 2005, the FERC issued a NOPR with comments
due July 1, 2005. As of yet, there has not been a final order issued.

On Nov. 20, 2005, Ms. McQuade reported the WEQ Inadvertent Interchange Payback Task Force
(IIPTF) recommended not making any changes to the existing model. Two new models were
developed to address this issue, however, neither one was able to gain a consensus.

NAESB Advisory Council Meeting — February 11, 2006
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The final report of the D-U-N-S® Task Force was reviewed. The WEQ will look for alternatives since

D-U-N-S® does not support the functional model. This will be an expensive change for utilities

since the numbers are embedded in many of their back office systems. NAESB is continuing
discussions with Dunn & Bradstreet on potential accommodations.
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Ms. McQuade reported the WEQ Executive Committee (EC) adopted the Transmission Load Relief
(TLR) business practices split of standards for Version “0” on Dec. 19, 2005. However, ratification
will be delayed until WEQ Board members have concluded their review of TLR coordination between
NERC and NAESB. Final ratification is expected in 1Q 2006. The standards will not be filed with
FERC once ratification is complete, until both NERC and NAESB have reviewed the NERC and
NAESB work products to determine if further changes are needed.

Ms. McQuade previewed the GEIC Final Report that is expected to be filed with FERC by the end of
the month. There are several issues that were addressed in the report, but NAESB does not intend
to pursue additional standards development unless the industry through broad consensus and
support, or the regulators indicate that we should do so. The Board currently is voting on it
notationally. Early voting indicates that it will pass, after which it will be filed.

In 2005, the WEQ received 9 requests for standards and adopted 7 new sets of standards.

With regard to membership, Ms. McQuade expressed concern about getting competitive retailers
and end-users to join. In 2005, minor amendments were made to the WEQ Bylaws creating an At-
Large Subsegment that better enables RTOs, RROs and ISOs to join. Although their participation
at the subcommittee level continues to be strong, no new RTOs, RROs or ISOs have joined.

The 2006 WEQ Annual Plan was reviewed. It calls for the continued development of business
practices to compliment reliability standards, the enhancement of OASIS business practices, and
completion of PKI standards for security. New for 2006, Ms. McQuade reported, the Plan calls for
the development of a joint operators training manual, the identification of e-Tag enhancements,
registry enhancements, and IDC enhancements with NERC. Additional standards to be developed
in 2006 will modify and complete FERC standards of conduct and affiliate reporting standards.

b. RGQ and REQ 2005 Highlights and Review of Joint 2006 Annual Plan

Ms. McQuade was very pleased to report that the Retail Electric Quadrant (REQ) and Retail Gas
Quadrant (RGQ) reached a milestone with the publication of their first set of model business
practices (MBPs) on Sept. 27, 2005. The Version 1.0 publication covered eight parts:

Part 0 Glossary

Part 1 Market participant interactions

Part 2  Creditworthiness

Part 3 Billing and Payments

Part 4 Distribution company-supplier dispute resolution

Part 5 Quadrant specific electronic delivery mechanism (EDM)

Part 6 Contracts

Part 7 Internet Electronic Transport (Internet ET)

In almost all instances, the MBPs are commodity neutral permitting cross industry standardization
as well as intra-industry standardization where they are applied. Ms. McQuade described this as a
tremendous effort by a relatively small group of individuals.

The final report of the D-U-N-S® Task Force did not recommend any changes to existing MBPs.
However, if the WEQ adopts an alternative in the future, the Retail Quadrants are likely to follow.

NAESB Advisory Council Meeting — February 11, 2006
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The Retail Quadrants received 3 requests for standards and adopted 4 sets of MBPs in 2005.

The Joint Retail Annual Plan was reviewed. For the first time, the REQ and RGQ adopted a single
annual plan avoiding the duplication of the past. The Joint Annual Plan still recognizes the few
instances where commodity neutral MBPs are called for. Ms. McQuade stated the 2006 Plan will
address billing and payments, electronic invoicing, pre-enrollment customer information and
customer enrollment, switching and dropping. Additionally, the Retail Quadrants are working on a
base contract for the purchase and sale of power and natural gas in retail markets.

c. WGQ 2005 Highlights and Review of 2006 Annual Plan

On May 9, 2005, the same day it issued a NOPR for WEQ Version “0”, the FERC issued final Order
587-S in Docket No. RM06-1-026 adopting WGQ Version 1.7 including the gas quality reporting
standards. The Commission set a Sept. 1, 2005 implementation date. WGQ has set July 31, 2006
as a target date for developing and publishing Version 1.8.

The final report of the D-U-N-S® Task Force also recommended not pursuing alternatives for WGQ
at this time since the many standards using the numbers are still able to operate. However, many
WGQ members have reported customer support problems, an inability to get new numbers issued
in a timely manner and missing data. These issues may be resolved in the on-going negotiations
with Dunn & Bradstreet.

In 2005, the WGQ received 19 requests for standards and adopted 27 sets of standards.

The 2006 WGQ Annual Plan was reviewed. It includes completing Part B of RO3035 (gas quality
request) and modifying the popular Base Contract to support today’s market needs and the LNG
industry. The WGQ will also continue to maintain over 600 business practices and electronic
communications standards.

Ms. McQuade reported that the WGQ membership was the most stable of the four quadrants.

5. Discussion of Board Level Committees
a. Gas-Electric Interdependency Committee (GEIC)

Board member and NAESB Managing Committee member, Jim Templeton, chairs this committee.
he reported that this Committee was formed in Spring 2004 to bring the gas and electric industries
together to prevent future brown outs. In the end the GEIC produced 13 issues deserving attention,
six of which could be addressed through the development of standards by NAESB or NERC. Mr.
Templeton reviewed the six issues in the report. However, Mr. Templeton concluded, consensus
would be difficult on these issues absent additional policy determinations from FERC. Ms.
McQuade noted that representation on the Committee was equally divided between representatives
from the gas and electric industries. She also said the report was expected to be adopted by the
Board in mid February and filed with the FERC shortly thereafter.

Mr. W. Robert Keating, Commissioner from Massachusetts, suggested the National Regulatory
Research Institute (NRRI) could assist with developing consensus on the 6 GEIC issues.
Commissioner Keating emphasized the importance of resolving these issues since New England
depends on 40% of its electricity needs from gas fired generation. Mr. Rowe concurred and
suggested stressing the importance of the GEIC report to NARUC committee chairs. Ms. Diane
Barney offered that the issues should be accompanied by risk factors and costs, after which
decisions could be made by regulators on how best to address needs, possibly regionally. Mr. Thom
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Pearce suggested the NARUC Critical Infrastructure Committee could play a role in addressing
some of the issues identified.
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b. Certification Program Committee (CPC)
(The CPC was discussed above).
c. Resources Committee

Board member Gloria Ogenyi chairs the Resources Committee and Board member R. Scott Brown
serves as the vice chair. As discussed above, the Retail Quadrants are losing members, the WEQ is
slowly gaining members and the WGQ is stable. As of Jan. 12, 2006, the REQ has 29 members
down from 32 a year ago; the RGQ has 27 members down from 32; the WEQ has 139 members up
from 133; and the WGQ has 123 members compared to 122 a year ago.

d. Retail Awareness Committee (RAC)

Board member Cade Burks chairs this committee. He reviewed the new Retail Awareness web site
which will be incorporated into the NAESB web site soon. The goal of the new site, Mr. Burks
explained, was to make others aware of what is happening on a state-by-state basis. The site does
not advocate any position. The site shows each state that has incorporated NAESB’s standards and
provides an executive overview. Any NAESB correspondence with a state regulatory community will
also be posted on each state’s web page. Mr. Burks sought actual contacts in each state
commission who can help keep the information updated and serve as a point of contact if
individuals are interested in more information.

e. Retail Structure Review Committee (RSRC)

The RSRC was formed to review whether the REQ and RGQ “should be merged and/or otherwise be
restructured to bring membership levels above NAESB minimum levels.” The minimum levels set
forth in NAESB’s Bylaws are 40 per quadrant. The REQ now has only 29 members and the RGQ
now has only 27 members. Board member Bill Bourbonnais chairs this Committee and led a
strategic discussion of the future of the Retail Quadrants.

On Dec. 6, 2005, the RSRC issued its report to the Board that no structural changes be adopted at
this time so that the current work in support of customer choice jurisdictions may be completed.
The Board adopted the report on Dec. 13, 2005, and requested that the recommendations be
revisited in 4Q 2006.

A major reason for this decline, Mr. Bourbonnais explained, was the decline in retail choice not
moving forward, and in some states, being reversed. The Retail Quadrants have already begun
working on MBPs that support all state retail efforts, including the development of electronic retail
invoicing (R0O5016) and a retail power and natural gas base contract (R05013). In the future, Mr.
Bourbonnais said, more of their work will be in areas with national application. Mr. Keating said
these efforts, which have value to all states, need to be advertised more widely. Ms. McQuade noted
the NAESB newsletter has had limited impact, but the monthly update calls are very successful.
Ms. Barney concurred but felt that word was not reaching the commissioner-level. The RAC
outreach presentations are still needed.

Another common problem experienced by the Retail Quadrants and other trade associations is the
existence of “free riders.” Because it is possible to purchase the standards, use the standards and
participate in meetings without joining, many retail organizations do. NAESB benefits from the
increased participation, but also struggles with limited resources.

There was consensus that state commissioners have an important role in determining whether the
Retail Quadrants remain relevant. The effort of the RAC in educating them about NAESB was

NAESB Advisory Council Meeting — February 11, 2006
Page 5



Adobe Assoembled Page 147 of 313

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NI North American Energy Standards Board

stressed. Ms. McQuade acknowledged the assistance of NARUC, especially in announcing the
publication of the Retail Version 1.0 standards in their newsletter. Ms. McQuade also
acknowledged the willingness of the NARUC Gas and Electric Subcommittees to regularly put her
on their agenda as an effective means of keeping the states informed. Ms. Ogg noted that this was
a key driver in the wholesale quadrants.

Mr. Cargas noted that the Ontario Energy Board (OEB) requested a complete set of gas standards to
aid in the revision of their gas regulations. In the end, however, OEB did not adopt any of them.
Mr. Keating suggested that much of NAESB’s work is detailed and a high level presentation of the
benefits of the standards would be valuable to the commissioners. Ms. Rantala said Pennsylvania
is currently reviewing their retail regulations presenting another opportunity to prove NAESB’s
value.

6. New Business — Election of Chair for 2006-2007

Mr. Ellsworth turned over the gavel to Mr. Boswell, who then entertained nominations for NAESB
Advisory Council Chair for 2006-2007. Mr. Keating nominated Mr. Ellsworth for another term. The
nomination was seconded by Mr. Gee. The nomination was supported unanimously.

8. Adjourn

The meeting was adjourned at 6:00 p.m. Eastern.
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Advisory Council Members in Attendance:

1

0o N O O

Vickey Bailey

Diane Barney

Bruce Ellsworth

Robert Gee

W. Robert Keating
Don Mason
Thom Pearce

Bob Rowe

Observers in Attendance:

Partner, Johnston and Associates & Former FERC
Commissioner

New York State Department of Public Service

Chairman, NAESB Advisory Council & Former Commissioner,
N.H. Public Utilities Commission & Former Chairman, NARUC

President, The Gee Strategies Group, & former Asst. Secretary,
U.S. Dept. of Energy, & former Chair, PUC of Texas

Commissioner, Massachusetts Dept. of Telecom. and Energy
Commissioner, Ohio Public Utilities Commission
Ohio Public Utilities Commission

Former Chairman, Montana Public Service Commission

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Barbara Alexander
Dipka Bhambhani
Bill Boswell

Bill Bourbonnais
Cade Burks

David Cook

Dale Davis
Leonard Haynes
Will Johnson

Ruth Kiselewich
David Koogler
Melissa Lauderdale
Michael Novak
Joelle Ogg

Stacey Rantala
Grace Soderberg
Jim Templeton

Barbara Mariner-Volpe

NAESB Staff in Attendance:

Maine Office of Public Advocate

Platts

NAESB General Counsel

WPS Resources

EC Power

North American Electric Reliability Council (NERC)
Williams Gas Pipeline

Southern Company

Visage Energy

Baltimore Gas & Electric

Dominion Virginia Power

Edison Electric Institute (EEI)

National Fuel Gas Distribution Co.

Brunenkant & Cross

National Energy Marketers Association (NEM)
National Assoc. of Regulatory Utility Commissioners (NARUC)
Comprehensive Energy Services

US Energy Information Agency (EIA)

27

James Cargas

NAESB Advisory Council Meeting — February 11, 2006
Page 7



Adobe Assoembled Page 149 of 313

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

NI North American Energy Standards Board

28 Laura Kennedy
29 DeDe Kirby
30 Rae McQuade President

31 Veronica Thomason
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