The Southwest Power Pool provides the following comments on the three NAESB WEQ requests for standards, comments due September 10, 2004.

These comments are from a limited number of SPP members and does not represent a consensus position of the SPP.

 

Request for Initiation of a NAESB Business Practice Standard for Transmission Market Definitions and Priorities
 

Establish business standards relating to transmission services market product definitions and priorities which will address the following:

 

a.     Definition & treatment of Firm/non-firm transmission (Seams issue #4).

 

b.     Transmission Service - Market participants require consistent treatment of transmission products across multiple control areas to reduce perceived market risk, scheduling confusion and uncertainty (Seams issues #103).

 

SPP Response:
This request appears too broad and is not definitive in how it seeks to resolve perceived market risk of non-standard transmission products.
 
E.g.- From a reservation and confirmation perspective?  From a scheduling and tagging perspective?  Or from a curtailment or redirect/reassignment perspective?
 
Certain of these issues are approved requests at NAESB and already being worked on: Electronic Scheduling, OASIS 1a and Operate within Operating Limits Business Practice.
 
SPP recommends that NAESB clarify the request and provide a more specific proposal for industry review.
 
 

 
Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction or Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
 
Flow of energy through the transmission system is governed by the physical characteristics of the system and not contractual rules.   As a result where contractual flow transmission services are used the actual use of the transmission is not considered and in some cases unknown.   The proposed standards result in the replacement of contract path with flow-based transmission services.  Flow-based transmission services are based on the flows of energy through the transmission system.  The result of flow-based transmission is better definition of the transmission used in a transaction and the effects that the transaction has on the interconnected transmission systems.

 

SPP Response:
SPP’s Regional Tariff provides a FERC approved and stakeholder consensus methodology for transmission access.  Additionally, SPP’s stakeholder process is being utilized as the primary effort in designing the market, including transmission access rules and pricing, for SPP’s pending RTO.  This proposed NAESB standard may conflict with standards that will result from the SPP market design process.  SPP suggests NAESB define the scope of the proposed standard to be able to accommodate the needs of regions where market rules exist or will be developed in response to FERC orders.
 

Define energy products commonly used in the market and to be used in NERC tagging.  
 
 

Firm Energy - Electrical energy backed by capacity, interruptible only on conditions as agreed upon by contract.  Interruption within the operating hour will only be for system reliability constraints or emergency conditions.  The supporting reserve is supplied by the seller. 
 
Nonfirm Energy - Electrical energy that may be interrupted prior to the operating hour by either the provider or the receiver of the energy by giving advance notice to the other party to the transaction. This advance notice period is equal to or greater than the minimum period agreed to in the contract. Interruption within the operating hour will only be for system reliability constraints or emergency conditions.  The supporting reserve is supplied by the seller.
 
Economy Energy - Electrical energy that is interruptible at any time, including within the operating hour, as agreed upon by contract.  The supporting reserve is supplied by the buyer.
 
Unit Contingent Energy - Electrical energy from a specific unit, interruptible only for disruptions of the specific unit and on conditions as agreed upon by contract.  Interruption within the operating hour will be only for failure of that specific unit, system reliability constraints, or emergency conditions.  The supporting reserve is supplied by the buyer. 

 
SPP Response:
The Firm Energy definition is not what is traded in the SPP nor does it reflect a standard traded product today.  The definition of Firm Energy is not consistent with what is used in many standard industry contacts.  In addition, the Seller provides the reserve, but the Seller can resort to re-supply the reserves through financial means.   The proposed definition for Firm Energy here more resembles Capacity backed Firm Energy, which is a different and separate product.
NAESB should clarify whether parties can arrange to use "non-standard" product definitions.  SPP suggests, "The supporting reserve is supplied by the seller, unless otherwise agreed to by the contracting parties."
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