Exelon Corporation offers the following comments:

In general, we believe this standard should be developed in conjunction with NERC since it has both reliability and business practice issues.  For example, 

1.  The proposal assumes that using contract path under utilizes transmission capacity. While this is true, it ignores the fact that use of contract path may also result in over utilization of transmission capacity because it ignores the flows on a limiting transmission element.  This is a reliability issue that NERC needs to be involved with.

2.  The proposed standard focuses on the sale of transmission service. The real focus should be on how the available transmission capacity is being calculated.  Monitoring all impacted transmission elements is a core reliability issue and again NERC needs to be involved.

3.  Selling transmission services is very correlated with ATC and transmission limits that are currently NERC subjects

Specifically,

Item 7 mentions, "Getting existing contract rights holders to except flow based transmission service.  Converting to a flow based transmission service without the existing contract rights holders loosing their existing transmission capacity", this needs to have a clause that addresses the situations in which the transformation of existing contract path to flow based transmission would cause limit violations.

Item 9 mentions, "Flow Based transmission is being used in some parts of the eastern interconnection", this needs to be modified in order to indicate if contract path is also being used in the eastern interconnection or not.

Finally, we are not aware of anyone in the eastern interconnection calculating ATC or selling transmission service via the contract path method.  The need for this business practice may be more regionally focused in the western interconnection.

-----------------------------------------------------------------------

R. Scott Brown

Government and Environmental Affairs, Exelon Corporation

