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We recommend NAESB not pursue this request for standard for the following reasons:

· Requires a policy decision by FERC,

· The change to flow-based transmission service has not been shown to be cost beneficial to the industry and we believe the requested replacement will increase costs significantly with no cost savings and significant cost shifts,

· The GAPP experiment has shown significant cost shifts resulting from flow-based transmission service replacing contract path, and industry participants lack of desire to pursue this methodology,

· Incorrect statements in the request for standard,
· There is no identified problem that will be resolved by implementing flow-based transmission service that would justify the cost of implementation,

· The request states transmission is often underutilized is one side of the coin because transmission is often over utilized as evidenced by the number of TLRs called,

· The statement that flow-based transmission service is being utilized in some parts of the eastern interconnection is misleading. Flow-based transmission service is not being used for transmission service across multiple transmission service providers except possibly under one RTO tariff approved by FERC,
· There will be significant legal issues associated with recovering shifted costs, existing contracts, etc.

