


Allegheny Energy submits the following comments on two NAESB draft requests for standards listed below:





1.
Comments on NAESB Request for Comments on Draft Request for Standards on Energy Market Product Definitions:






If the industry determines that there is a need for standards on Energy Market Product definitions, then the products used in the eastern interconnection must also be included.    NERC should also participate in the drafting of the standards due to operational issues that may impact reliability (such as NERC tagging).





2.
Comments on NAESB Request for Comments on Draft Request for Standards on the Replacement of Contract Paths with Flow-Based Transmission:






The issue of contract path versus flow-based transmission pricing is very important and any change from a contract path methodology to a flow-based methodology will have far reaching implications for existing contractual arrangements, long-term transmission rate designs and negotiated revenue distribution schemes among Transmission Owners within RTOs with LMP.  Allegheny Energy does not support the development of a business standard on this issue by NAESB because the potential economic and reliability impacts associated with implementation of a flow-based methodology can be more adequately addressed by each RTO through its stakeholder processes.  






The Seams Issue Matrix states that the responsible organization is "Multiple".  To the extent that NAESB decides to undertake this seams issue, it should not do so without the input of RTOs, NERC and the IRC.
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