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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via email and posting

TO:
WEQ Seams Subcommittee Members, WEQ Business Practices Subcommittee Members, and Interested Industry Participants

FROM: 
James Cargas, Deputy Director

RE:

Request for Comments on Draft Request
for Standards on Transmission Market Definitions and Priorities
DATE:

August 23, 2004
An industry comment period begins today and ends on September 10, 2004 for the attached draft request for standards on Transmission Market Definitions and Priorities.  This Request for Comments is one of three being sent by the Seams Subcommittee.
All comments received by the NAESB office by end of business on September 10 will be posted on the NAESB web site and reviewed at the next WEQ Seams Subcommittee conference call on September 27, 2004.  When available, an agenda for the conference call will be posted at: http://www.naesb.org/weq/weq_seams.asp.  Any comments received will be posted on the same page.  If there is consensus among persons on the September 27 conference call, this draft request will be amended based on the comment received, finalized and submitted to the Triage Subcommittee as coming from the Seams Subcommittee.

Background:  The Seams Subcommittee collected 134 seams issues in a Seams Catalog this past Spring which was submitted to the Joint Interface Committee (JIC).  The Seams Catalog may be downloaded from: http://www.naesb.org/pdf/weq_jic021804w6.pdf.  The Seams Catalog was subsequently submitted to the Federal Energy Regulatory Commission (FERC).  Of the 134 issues in the catalog, the Seams Subcommittee identified 42 issues that could benefit from the development of NAESB business practices.  After surveying the industry, each was assigned a priority and grouped with similar issues.  This process resulted in 15 groupings.  From the 15, the Seams Subcommittee identified 3 high priority groups.  The attached NAESB Request for Standards addresses one of these high priority grouping of seams issues.

If you have difficulty retrieving this document, please call the NAESB office at (713) 356-0060.
    


Best Regards,

Jim Cargas
cc:  Rae McQuade, Executive Director

North American Energy Standards Board
Request for Initiation of a NAESB Business Practice Standard for 

Transmission Market Definitions and Priorities

1. Submitting Entity & Address:

2. Contact Person, Phone #, Fax#, Electronic Mailing Address:

Name:
Jerry Smith

Title: 
Alliance/Partnership Manager

Phone:
602-250-1135

Cell:
602-571-1672

Fax:

602-250-1155

E-mail:
jerry.smith@aps.com

3. Description of Proposed Standard or Enhancement:

Establish business standards relating to transmission services market product definitions and priorities which will address the following:

a. Definition & treatment of Firm/non-firm transmission (Seams issue #4).

b. Transmission Service - Market participants require consistent treatment of transmission products across multiple control areas to reduce perceived market risk, scheduling confusion and uncertainty (Seams issues #103).
4. Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard and required communication protocols.

The proposed standards would used to reduce the confusion across seams through establishing consistent definition and treatment of transmission by all transmission providers.  

5. Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

The propose standards should result in better communication and consistency in treatment between the market participant and the transmission providers, resulting in reduced confusion.  Reduced confusion will give the market participants greater confidence in assessing risk associated with transactions across multiple transmission providers.  Greater confidence in the risk associated with transactions across multiple transmission providers’ systems help the market participant make better decisions about transactions thus increasing the efficiency of the market.   

 This request supports the efforts of NAESB to create standards that result in greater certainty for the market participant and encourages more efficient markets and use of the transmission system.     

6. Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

Unknown at this time

7. Description of Any Specific Legal or Other Considerations:

Unknown at this time

8. If This Proposed Standard or Enhancement Is Not Tested Yet, List  Parties Willing to Test Standard or Enhancement:

Unknown at this time

9. If This Proposed Standard or Enhancement Is In Use, Who are the Parties:

Not in use at this time

10. Attachments:

None at this time

