North American Energy Standards Board
Request for Initiation of a NAESB Business Practice Standard for Transmission Market Definitions and Priorities
1. Submitting Entity & Address:

2. Contact Person, Phone #, Fax#, Electronic Mailing Address:

Name:
Jerry Smith

Title: 
Alliance/Partnership Manager

Phone:
602-250-1135

Cell:
602-571-1672

Fax:
602-250-1155

E-mail:
jerry.smith@aps.com

3. Description of Proposed Standard or Enhancement:

Establish business standards relating to transmission services market product definitions and priorities which will address the following:
a. Definition & treatment of Firm/nonfirm transmission (Seams issue #4).
b. Transmission Service - Market participants require consistent treatment of transmission products across multiple control areas to reduce perceived market risk, scheduling confusion and uncertainty (Seams issues #103).
c. Replacement of contract path with flow-based transmission service (Seams issue #141).
4. Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard and required communication protocols.
The proposed standards would establish consistency in the definition and the treatment of transmission products and result in the replacement of contract path with flow-based transmission services by all transmission providers.  All market participants would know with certainty what and the amount of transmission services available when seeking transmission.  

Standards should be developed to reduce the confusion associated with the seams created due to the inconsistencies in definition and treatment of the transmissions services between the transmission providers.  These standards should remove the inefficiencies associated with market participants’ perceptions and present a better picture of the available transmission to all market participants.
5. Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

The propose standards should result in better communication and consistency in treatment between the market participant and the transmission providers, resulting in reduced confusion.  The replacement of contract path with flow-base path transmission service better defines the transmission that will be used in a transaction.  Reduced confusion and the knowledge of available transmission will give the market participants greater confidence in assessing risk associated with transactions across multiple transmission providers.  Greater confidence in the risk associated with transactions across multiple transmission providers’ systems help the market participant make better decisions about transactions thus increasing the efficiency of the market.   

Replacement of contract path with flow-based path transmission services provides a clear picture of the transmission being use for each transaction.  This could result in freeing up desired transmission that is unavailable, with contract path, to market participants.  Increased availability of desired paths provides should increase market activity, thus increasing the efficiency in the use of the transmission system. 
 This request supports the efforts of NAESB to create standards that result in greater certainty for the market participant and encourages more efficient markets and use of the transmission system.     

6. Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

7. Description of Any Specific Legal or Other Considerations:

Unknown at this time

8. If This Proposed Standard or Enhancement Is Not Tested Yet, List  Parties Willing to Test Standard or Enhancement:
Unknown at this time

9. If This Proposed Standard or Enhancement Is In Use, Who are the Parties:

Not in use at this time

10. Attachments:

None at this time
