R04020


North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction

or 

Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
   Date of Request:   June 29, 2004
1.  Submitting Entity & Address:

Tennessee Valley Authority

1101 Market Street, MR2A

Chattanooga, TN 37402-2801

2.  Contact Person, Phone #, Fax #, Electronic Mailing Address:




Name 
:     
Kathy York 

or 
Valerie Crockett




Title 
:     
Energy Market & 

Energy Market &






Policy Specialist
            Policy Specialist

Phone :  
423-751-3398


423-751-6096

Cell
:  


                        423-580-9918




Fax 
:
423-751-3376


423-751-8702



E‑mail
:
keyork@tva.gov                      vjcrockett@tva.gov
3.  Description of Proposed Standard or Enhancement:

Establish business standards relating to electric transaction scheduling and timelines which will address the following:

A.
Interchange schedule coordination including ramp times (Seams issue #41 & GECTF Discussion Point List item D.)
B.
Standardize Interchange Scheduling components of Day Ahead Market Design. Identify possible tools that can accommodate different interchange requirement rules. Include other scheduling components of Day Ahead Market Design to accommodate inter-RTO transactions. (Seams issue #78, 79, 106 & GECTF Discussion Point List item D.)

4.  Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard and required communication protocols): 

Development of uniform interchange scheduling transactions will assist the electric industry in achieving greater reliability through efficient process protocol.  Consistency of information and timing between inter-regional transactions can provide greater confidence in interchange seams helping to keep market participants on schedule and committing participants from reluctantly deviating from schedules.

These standards should be developed to help minimize seams issues existing between RTOs and non-RTO control areas, thus supporting NERC’s efforts to strengthen its existing reliability policies and planning standards.  In addition, these new business standards should address barriers and resolve inefficiencies that interfere with the ability to transact electric capacity and energy across control area boundaries.  

This request supports the work of the NAESB Business Practice Subcommittee which outlined electric transaction scheduling as a seams issue (outlined in the Seams Catalog submitted to FERC) as well as support the work of the NAESB Gas Electric Coordination Task Force which identified electric market timelines as a barrier to coordination between the gas and electric markets (outlined in the draft final report of the Gas Electric Coordination Task Force).   

5.  Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

The proposed standards would make uniform scheduling transactions available to the industry by enhancing coordination between the regional transmission organizations and the interchange transaction and electricity HUB markets. Additionally, this standard would provide more inter-regional reliability by balancing interchange schedules (validation of sources and sinks, transmission reservation communication, Interconnected Operations Services, etc., as provided on the interchange transaction tag); enhance verification of  ramping capability for requested interchange schedules with the Balancing Authorities; collect and disseminate interchange transaction approvals, changes, denials, and rejections; and authorize implementation of interchange transactions.
6. Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

To be determined.   There could be some initial costs related to changing processes and software interfaces between RTOs, other control areas, and customers.  Many of these costs may be captured as a result of standardization of an Energy Day (R04016), depending on the timing and prioritization of the requests. 
7. Description of Any Specific Legal or Other Considerations:

Cannot be determined at this time.

8.  If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing to Test Standard or Enhancement (Corporations and contacts):

The above named requester is willing to test any standards which may be developed. Other participants are not yet determined.
9.  If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners:
Not applicable.

10.  Attachments (such as : further detailed proposals, transaction data descriptions, information flows, implementation guides, business process descriptions, examples of ASC ANSI X12 mapped transactions):

None at this time.

