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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via email and posting

TO:
NAESB WEQ Seams Subcommittee Participants and 

Posting for Interested Parties 

FROM: 
James Cargas, NAESB Deputy Director

RE:
Final WEQ Seams Subcommittee Minutes – August 12, 2004

DATE:

August 23, 2004

NAESB Wholesale Electric Quadrant

Seams Subcommittee Meeting

August 12, 2004 – 10:00 a.m. to 4:00 p.m. Central

Final Minutes

1. Welcome

Mr. Cobb opened the meeting and the participants introduced themselves.  Mr. Cargas gave the antitrust advice.  The agenda was reviewed and adopted by consensus.  The minutes from the April 19, 2004, conference call were reviewed and adopted by consensus.  

2. Background Presentation

Mr. Cobb summarized the past meetings of the Seams Subcommittee and the progress made to date.  The Seams Subcommittee collected 134 seams issues in a Catalog.  

The Joint Interface Committee (JIC) agreed on the assignment of 97 issues and left the balance to be considered by individual entities whether they felt an issue was important enough to be taken up.  The unassigned issues would later go through JIC review either as a NAESB Request for Standards or a North American Electric Reliability Council (NERC) Standards Authorization Request (SAR).

Of the 134 issues in the catalog, the Seams Subcommittee identified 42 issues that could benefit from the development of NAESB business practices.  After surveying the industry, each was assigned a priority and grouped with similar issues.  This process resulted in 15 groupings.  From the 15, the Seams Subcommittee identified 3 high priority groups.  

These 3 high priority groups are the focus of this meeting and the NAESB Requests for Standards that are being drafted.

3. Review of Request for Standards on Interchange Scheduling Standardized Protocols Submitted by Tennessee Valley Authority (R04020)

Mr. Cobb recalled that the Seams Subcommittee assigned a high priority status to Seams Catalog issue nos. 3, 12, 41, 78, 79, 104 and 106 which comprised Group 2.

Ms. Crockett and Ms. York, who drafted Request R04020, discussed its provisions.  They said the development of uniform interchange scheduling protocols will assist the industry in achieving greater reliability through a more efficient process.  Consistency of information and scheduling timing requirements for inter-regional transactions can improve market efficiency and system reliability by eliminating confusing differences.   These standards would minimize seams issues existing between Regional Transmission Organizations (RTOs) and non-RTO control areas, thus supporting NERC’s efforts to strengthen its existing reliability policies and planning standards.  

The proposed standards would make uniform scheduling guidelines available to the industry by enhancing coordination between the regional transmission organizations and the interchange transaction and electricity HUB markets. Additionally, this standard would provide more inter-regional reliability by balancing interchange schedules; enhance verification of  ramping capability for requested interchange schedules with the Balancing Authorities; collect and disseminate interchange transaction approvals, changes, denials, and rejections; and authorize implementation of interchange transactions.
Ms. Crockett said this request supports the work of both the Seams Subcommittee and the Gas Electric Coordination Task Force (GECTF) which identified electric market timelines as a barrier to coordination between the gas and electric markets (as outlined in the draft final report of the Gas Electric Coordination Task Force).  The Executive Committee (EC) assigned Request R04020 to the Electronic Scheduling Subcommittee (ESS).

Although the development of an “Energy Day” (R04016) could influence an electric scheduling standard, it was concluded that the development of an “Energy Day” was not a prerequisite. Nevertheless, the two groups should coordinate their efforts.

Mr. Smith noted that the Seams Steering Group – Western Interconnection (SSG-WI) has developed a timing standard that could serve as a starting point.

Mr. Reed said this Request goes beyond the work in OASIS II since it addresses issues more fundamental than just developing a tool, which is what OASIS II is.

Although Seams Issue Nos. 8, 12 and 104 were not specifically mentioned in R04020, the consensus was that they were addressed in redundant issues that were included.  Consensus was reached that R04020 adequately addressed the seams issues in Group 2, and participation of members of the Seams Subcommittee in ESS was encouraged.

4. Review of Draft Request for Standards on Energy Market Product Definitions by Bonneville Power Administration

Mr. Cobb recalled that the Seams Subcommittee assigned a high priority status to Seams Catalog issue nos. 3, 10, 25, 34 and 139 which comprised Group 3.

Ms. Anderson, who authored the draft request, noted that she went a step further in proposing that standard energy market product definitions be developed.   She included definitions from WECC for Firm Energy, Nonfirm Energy, Economy Energy, and Unit Contingent Energy.  Ms. Anderson said an advantage to these definitions was that all parties to the transaction would know who was responsible for the operating reserves associated with the energy transaction.   

WECC is currently addressing the interruptibility of energy products.  However, the transaction needs to be looked at as a whole since one segment with interruptible transmission really makes the entire product interruptible, not firm.  In the East, reserve is not addressed in the energy product at all, but handled as a separate issue.  In the California ISO area, a party can submit transactions either with or without reserve.

Mr. Cobb noted that this request was originally 2003 WEQ Annual Plan Item 4(c)(i).

Mr. Reed suggested the proposed energy product definitions be compared to those in the EEI and WSPP standard contracts.  Ms. Anderson said the WSPP contract does not address interruptibility or reserve requirements.  Rather, those are based on the reliability entity in which business is done.   Ms. Anderson said this could lead to a vicious loop since some control regions like WECC do not have definitions but refer to the contract provisions.

Ms. Anderson suggested that unless specified in the tag, a NAESB standard energy market product definition of a product would apply.

Mr. Desselle recommended coordination with the Business Practices Subcommittee (BPS) since their Version 0 discussions contemplate NAESB taking over some of the inadvertent accounts. 

Consensus was reached that this draft should go out for industry comment with comments due September 10.  Ms. Anderson expressed an interest in receiving suggestions for other energy products that could benefit from a standard definition.  Mr. Cobb recommended specifically requesting comments from BPS members.

Mr. Smith recommended that the revised request be voted on by the Seams Subcommittee and submitted to the Triage Committee as a consensus product coming from the Seams Subcommittee.  There was consensus for this approach.  Bonneville Power Administration may also appear as a sponsor since having a champion pushing a request can be helpful.

5. Review of Draft Request for Standards on Transmission Market Product Definitions and Priorities by Arizona Public Service Company

Mr. Cobb recalled that the Seams Subcommittee assigned a high priority status to Seams Catalog issue nos. 4, 103 and 141 which comprised Group 1.

Mr. Smith, who authored the draft request, reviewed the 3 parts to the request, and concluded that Part C will be the most controversial.  Part C seeks the replacement of contract paths with flow-based transmission service.  Parts A and B both address the standardization of the definition and treatment of transmission products across multiple control areas.

Mr. Cobb noted that this request was originally 2003 WEQ Annual Plan Item 4(c)(ii).

Like the above draft request that would develop standard energy market products, the standardization of transmission market products will establish consistency in the definition and treatment of transmission products between transmission providers.  It will also remove inefficiencies associated with market participants’ perceptions, improve communications between market participants and transmission providers, and present a better picture of the available transmission to all market participants, Mr. Smith concluded.

He continued that the replacement of contract path with flow-based path transmission service will better define the transmission that will be used in the transaction.  This will enable market participants to better assess the risk associated with those transactions across multiple transmission providers.  It can also result in freeing up desired transmission that is unavailable with contract path, and improving the efficient use of the transmission system.

Ms. Rehman noted that the determination of available transmission, i.e. ATC, is a big issue that is being dealt with by other groups, including NERC.  Mr. Desselle, however, said that this draft request would not look at how to determine or calculate ATC, but how a party defines the transmission product.  

Ms. Anderson said in the West different groups treat non-firm transmission differently, especially where the service applies to grandfathered transmission contracts.  Whether or not the transmission service is firm or non-firm impacts whether operating reserves the business practice of required reserves and needing to know whether one segment of transmission can be interrupted for the “firm” transaction.

Mr. Cobb shared his experience in the West where entities interpret the characteristics of non-firm transmission service provided under their FERC approved Open Access Transmission Tariffs differently.  Some transmission providers believe the interruption of non-firm transmission service during the scheduling hour is permitted in order to serve an original firm transmission service customer. Other entities believe that non-firm service cannot be interrupted during the hour unless TTC for the path is curtailed. It was agreed by consensus that this request should be divided into two separate requests with the flow-based transmission proposal separated out.  Mr. Smith agreed to redraft the request in a week so they can both go out for comment with a September 10 deadline.

Mr. Smith recommended that the revised request be voted on by the Seams Subcommittee and submitted to the Triage Committee as coming from the Seams Subcommittee.  

6. Medium and Low Priority Seams Issues Discussed

Mr. Cobb inquired whether any of the seams issue groupings identified as low or medium priority matters should be addressed in 2004.  The consensus was to not take up any more seams issues in 2004, but to address these in 2005 or later.

7. Formation of NERC Long-Term AFC/ATC Task Force

The North American Electric Reliability Council (NERC) has established a long-term AFC/ATC task force that may look into many of the AFC/ATC seams issues contained in the Seams Catalog.  The task force is expected to prepare a white paper and possibly a NERC SAR by March 2005.  The white paper is also expected to require the development of companion NAESB business practices.

If anyone is interested in participating in the task force, they should contact Bill Lohrman at NERC.  His phone number is 609-452-8060, and his e-mail address is bill.lohrman@nerc.net.  The task force’s web site is at: http://www.nerc.com/~filez/ltatf.html.

8. Action Items

· Mr. Cargas will send out a request for comments on the draft BPA request for standards seeking identification of additional energy products that can benefit from a standard definition (Group 3).  The deadline for comments will be Sept. 10.  Members of BPS will also be targeted for this request.

· Mr. Smith will divide his request for standards into two separate requests addressing the transmission market product definitions and priorities issue and the flow based transmission issue separately.  He will have these to the NAESB Office no later than Aug. 20.

· Mr. Cargas will send out a request for comments on the two draft APS requests for standards (Group 1).  The deadline for comments will be Sept. 10.

· Mr. Cobb will give a presentation to the WEQ Executive Committee on Sept. 24 on the 4 requests for standards, and the 3 requests for comments.  Although the deadline for comments will be Sept. 10, Subcommittee members are encouraged to send in comments by Aug. 23 so Mr. Cobb can incorporate them into his presentation.

9. Next Steps and Meeting
The three draft requests for standards will be finalized during the next conference call after considering any comments submitted by the industry.  After a vote by the Seams Subcommittee, these requests for standards will be submitted to the Triage Committee as the product of the Seams Subcommittee.  The original authors, i.e., APS and BPA, will also appear as sponsors on the requests.

The next Seams Subcommittee conference call was set for 1:00pm to 3:00pm CST, on September 27, 2004.

10. Adjourn

The meeting adjourned at 2:30 p.m. Central.

11. Attendance

	 
	Name:
	 
	Organization:
	NAESB Member:
	Segment:

	1
	Brenda
	Anderson
	Bonneville Power Admin.
	Yes
	Marketers

	2
	James
	Cargas
	NAESB
	N/A
	Staff

	3
	Steven
	Cobb
	Salt River Project
	Yes
	Transmission

	4
	Valerie
	Crockett
	Tennessee Valley Auth.
	Yes
	End Users

	5
	Ed
	Davis
	Entergy
	Yes
	Transmission

	6
	Michael
	Desselle
	American Electric Power
	Yes
	Transmission

	7
	Barb
	Kedrowski
	We Energies
	Yes
	Distribution

	8
	Lou
	Oberski
	Dominion
	Yes
	Generation

	9
	Marjorie
	Perlman
	Energy East
	Yes
	Transmission

	10
	Tony
	Reed
	Southern Company
	Yes
	Generation

	11
	Barbara
	Rehman
	Bonneville Power Admin.
	Yes
	Marketers

	12
	Joe
	Rossignoli
	National Grid
	Yes
	Transmission

	13
	Jerry
	Smith
	Arizona Public Service Co.
	Yes
	Transmission

	14
	Charles
	Yeung
	Southwest Power Pool
	Yes
	None Specified

	15
	Kathy
	York
	Tennessee Valley Auth.
	Yes
	End Users

	16
	Stacey
	Wood
	The Structure Group
	Yes
	Services
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