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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via email and posting

TO:
NAESB Wholesale Electric Quadrant Members and Interested Industry Participants
FROM: 
NAESB WEQ Business Practices Sub-committee – Inadvertent Interchange Payback Task Force

RE:
Request for Inadvertent Interchange Settlement “Version 1” Business Practices

DATE:

December 9, 2004
Dear WEQ Members and Interested Industry Participants,


The WEQ Business Practices Subcommittee and the Inadvertent Interchange Payback Task Force (IIPTF) request comments on the proposed Inadvertent Interchange Settlement “Version 1” Business Practices
.  The IIPTF has two versions of the IIS for your review as a possible replacement for the NAESB Version 0 inadvertent interchange standard. 

The two options are:

· Inadvertent Interchange Settlement, Proposed Version 1, Option 1, Business Practice

· Inadvertent Interchange Settlement, Proposed Version 1, Option 2, Business Practice

The IIPTF has devoted a considerable amount of time developing Option 1, and Option 2 IIS BPs.  Significant highlights of the two options are:

Inadvertent Interchange Settlement, Proposed Version 1, Option 1, Business Practice: Option 1 was developed by the IIPTF.  The most significant characteristic of this IIS BP is a “frequency dead-band.”  Inadvertent Interchange created and accumulated within the dead-band, 20 mHz above and below the scheduled frequency shall be settled either financially or with energy (payback in-kind).  Inadvertent Interchange created and accumulated outside the frequency dead-band shall be settled financially.  In Option 1, Inadvertent Interchange data would be required to be reconciled and reported on an hourly basis.

Inadvertent Interchange Settlement, Proposed Version 1, Option 2, Business Practice: Option 2 was submitted by the WECC IIPTF participants and enhanced by the IIPTF. Essentially it is a modified WECC Automatic Time Error Correction (WATEC) procedure. This method would pay back both frequency (time error correction) and Inadvertent Interchange energy within a specified period of time, a number of hour(s) or “H”, after it is created.  For example, if H equals 3 hours, then the next hour would pay back 33% of the Inadvertent Interchange balance; if H equals 5 hours, then the next hour would pay back 20% of the inadvertent interchange balance.  In Option 2, Inadvertent Interchange data would be required to be reconciled on an hourly basis.

It should be noted that NERC and NAESB have committed to work together in order to develop an Inadvertent Interchange data gathering process that will attain hourly BA Inadvertent Interchange energy data and hourly interconnection frequency data required for either Option 1 or Option 2. 

Until a NAESB Version 1 Inadvertent Interchange Settlement Business Practices is adopted, the Version 0 Inadvertent Interchange Payback business practice would remain in effect. This Business Practice was developed by the BPS and is the language that was transferred from the NERC Policy 1.F., Inadvertent Interchange. 

Additionally, it is recognized by the Task Force that there have been some recent changes within NERC on their glossary of defined terms. It is the intention of this Task Force to use a “standardized” definition when ever possible. As such, the definitions in these proposed standards would be changed to reflect that “standardization” once those definitions have been finalized by the industry. As you review the standards, if you feel a defined word needs to be added to the definition list please indicate that along with you other comments.

The most current version of the two Inadvertent Interchange Settlement proposals and the respective comment forms can be found at the following link(s):

1. Inadvertent Interchange Settlement, Proposed Version 1, Option 1, Business Practices:
http://www.naesb.org/pdf/weq_iiptf121004w1.doc  
2. Inadvertent Interchange Settlement, Proposed Version 1, Option 1, Business Practices, Comment Form:  http://www.naesb.org/pdf/weq_iiptf121004w2.doc
3. Inadvertent Interchange Settlement, Proposed Version 1, Option 2, Business Practices:
http://www.naesb.org/pdf/weq_iiptf121004w3.doc
4. Inadvertent Interchange Settlement, Proposed Version 1, Option 2, Business Practices, Comment Form:  http://www.naesb.org/pdf/weq_iiptf121004w4.doc
Finally, these two Inadvertent Interchange Settlement proposals represent nearly 2 years of work by the Inadvertent Interchange Payback Task Force. Although neither proposal has unanimous consent within the Task Force, each of the proposals individually, has sufficient backing by IIPTF participants to warrant further consideration.

The Inadvertent Interchange Settlement Business Practices, Version 1, is an important second step in developing the WEQ Inadvertent Interchange Settlement methodology.  The BPS and IIPTF appreciate your consideration of these Inadvertent Interchange Settlement Business Practice options and looks forward to receiving your comments.

Sincerely,
IIPTF Co-Chairs

Phil Cox and John Power
� North American Electric Reliability Council (NERC) Resources Subcommittee (RS) is currently developing a complimentary Inadvertent Interchange Reliability Standard, Version 1.  NERC Standards Development Process has determined that it cannot contribute resources to support this standard until the Version 0 Standards are balloted and implemented.


� The Western Interconnection, Western Electric Coordination Council (WECC) currently uses the “WECC Automatic Time Error Correction” (WATEC) IIS Procedure.  The WATEC Procedure is being proposed as the Option 2 for the Eastern Interconnection, above.  WECC has petitioned the NAESB WEQ Inadvertent Interchange Payback Task Force (IIPTF) to continue using this methodology in the future as their Version 1, Business Practices.





