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Comments on Definitions (List comments by Definition)

· Not Applicable

Comments on Requirements (List comments by Requirement Number)

· 8 states that a “…Balancing Authority may switch to Tie Line Bias control for 15 minutes…” during a DCS event.  It is unclear what a BA is switching from as Tie Line Bias mode is the preferred normal AGC operating mode in the Western Interconnection - even when the AGC algorithm is modified to accommodate WATEC.  

· It would be preferable to create a feature by which the automatic Inadvertent Interchange Payback component is automatically turned off during a DCS event. 

· 9 appears to be unnecessary.  These instructions are already included in the Manual Time Error Correction Standard and provide little or no guidance associated with Inadvertent Interchange.

· 11 appears to be similarly unnecessary – see #9 above.

· 13 refers to the NAESB Inadvertent Interchange Settlement Agent.  The Agent’s title is capitalized, but there is no definition in this document for the Agent, nor is there a description of the Agent’s responsibilities.   

· 15.5 states, “Bilateral IIP between non-adjacent Balancing Authorities not having transmission rights between them shall not exceed hourly amounts greater than 25 MW.  This limit is imposed to minimize the amount of unscheduled flow”.  It should be made clear that the total payback between all such IIP parties should be limited to 25 MW.  As written, this Standard could allow multiple 25 MW IIP transactions between several BA’s that could have a significant impact on unscheduled flow.

Comments on Appendices (List comments by Appendix Subsection)

General Comments

· CAISO remains opposed to any NAESB Standard that modifies the ACE expression, or that “splits” the management of the ACE expression between NERC and NAESB.  The ACE expression and its associated elements are integral requirements in maintaining reliability of the interconnected grid.  It is our belief that only a NERC standard should establish requirements related to the ACE formula.  CAISO is fully aware that the JIC originally assigned this and other similar issues to NAESB.  However, now that this Standard has been drafted it is clear that implementation of this Standard would require modification of the reliability-related ACE expression.  As a result, CAISO recommends that the JIC re-evaluate its assignment of this and any issue that impacts the ACE expression, and return those assignments to NERC.  

· NAESB Standard #WEQBPS-005-000, Inadvertent Interchange Payback, provides the following “escape clause” for an Interconnection …"Upon agreement by all Regions within an Interconnection, other methods of Inadvertent Interchange payback may be utilized."  Assuming WECC members agree to “other methods of Inadvertent Interchange payback”, it would follow that this decision would negate the need for WECC adherence to Standard #WEQBPS-005 and this proposed Standard.

· CAISO recognizes that, for FERC-jurisdictional entities, adherence to a NAESB Standard is voluntary until FERC approves the Standard and requires mandatory compliance.  In the West, there are a large number of non-jurisdictional entities that are at liberty to choose whether or not to comply with FERC mandates.  It is clear that in order to implement a new regional methodology for Inadvertent Interchange accounting and payback, it will take agreement by all entities within the region.  Since a change in methodology will involve (as-yet-unidentified) costs to the participating entities, there is no guarantee that the non-jurisdictional entities will choose to comply, and the region will be unable to implement this Standard irrespective of FERC mandates.  

· CAISO has yet to find a compelling reason to replace the existing WECC methodology and embrace this Standard.  The existing WECC system is certainly not without its flaws but correction of these flaws should not require such an elaborate “fix” as described in the NAESB Standard.  The WECC is currently addressing these issues in its WECC Inadvertent Interchange White Paper.  It is WECC’s opinion that Inadvertent Interchange is a reliability-related subject that can and should be managed on a regional basis:   

“It is recognized that tie line bias operation results in the creation of Inadvertent Interchange.  Thus the need for action required for reliable system operation is reflected in the Inadvertent Interchange accumulations and the rate at which they change.  A NERC Reliability Standard is needed to: 1) Provide a diagnostic tool to validate system performance, 2) establish a tracking mechanism for Inadvertent Interchange accumulations, and 3) encourage settlements within a reasonable time period.”  (WECC Inadvertent Interchange White Paper, Draft 6e, July 28, 2004)

· CAISO supports the WECC in its development of its WECC Inadvertent Interchange White Paper. 

