NAESB Request for IIS BPS, Version 1, Comment
November 4, 2004

Page  2

via email and posting

TO:

NAESB WEQ Business Practices Subcommittee Participants

FROM: 
Phil Cox, Co-Chairman Business Practices Subcommittee


Joel Dison, Co-Chairman Business Practices Subcommittee

RE:
Request for Inadvertent Interchange Settlement “Version 1” Business Practices
DATE:

November 4, 2004
Dear WEQ BPS Interested Parties,

The WEQ BPS requests comments on Inadvertent Interchange Settlement (IIS) “Version 1” Business Practices.  The Eastern Interconnection has three versions of the IIS for your review.  The Western Interconnection has one version of the IIS for your review.  The ERCOT Interconnection does not have an IIS to review since ERCOT is an asynchronous BA and does not have Inadvertent Interchange.
Eastern Interconnection IIS: The WEQ BPS requests comments on the following three versions of the Inadvertent Interchange Settlement “Version 1” Business Practices for the Eastern Interconnection:

· Inadvertent Interchange Payback, Proposed Version 0, Business Practices
· Inadvertent Interchange Settlement, Proposed Version 1, Option 1, Business Practices
· Inadvertent Interchange Settlement, Proposed Version 1, Option 2, Business Practices
Western Interconnection IIS: The Western Interconnection, Western Electric Coordination Council (WECC) currently uses the “WECC Automatic Time Error Correction” (WATEC) IIS Procedure.  The WATEC Procedure is being proposed as the Option 2 for the Eastern Interconnection, above.  WECC has petitioned the NAESB WEQ Inadvertent Interchange Payback Task Force (IIPTF) to continue using this methodology in the future as their Version 1, Business Practices.
· Inadvertent Interchange Settlement, Proposed Version 1, Option 2, Business Practices

The IIPTF has devoted a significant amount of time developing Option 1, and Option 2 IIS BPs.  The third option, the current proposed Version 0, IIS BP is the default business practice.  Significant highlights of the three options are:

Inadvertent Interchange Payback, Proposed Version 0, Business Practices: This IIS BP was developed by the BPS and is basically the language that was removed from the NERC Policy 1.F., Inadvertent Interchange.  Endorsement of this BP keeps the status quo.  Inadvertent Interchange Settlement would continue as it has in the past.  Inadvertent Interchange data would be required to be reconciled and reported on a monthly basis (as is currently submitted).
Inadvertent Interchange Settlement, Proposed Version 1, Option 1, Business Practices: Option 1 was developed by the IIPTF.  The significant characteristic of this IIS BP is a “frequency dead-band.”  Inadvertent Interchange created and accumulated within the dead-band, 20 mHz above and below the scheduled frequency, is allowed to be settled either financially or with energy (payback in-kind).  Inadvertent Interchange created and accumulated outside the dead-band shall be settled only financially.  Option 1, Inadvertent Interchange data would be required to be reconciled and reported on an hourly basis.
Inadvertent Interchange Settlement, Proposed Version 1, Option 2, Business Practices: Option 2 was submitted by the WECC IIPTF participants and enhanced by the IIPTF.  This methodology pays back both frequency (time error correction) and inadvertent interchange energy within a specified period of time after it is created.  Option 2 is the current WECC Automatic Time Error Correction (WATEC) procedure.  Inadvertent interchange frequency and energy would be paid back using a metric that has a “H” number of hours.  For example, if H equals 3 hours, then the next hour would pay back 33% of the inadvertent interchange balance; if H equals 5 hours, then the next hour would pay back 20% of the inadvertent interchange balance.  Option 2, Inadvertent Interchange data would be required to be reconciled and reported on an hourly basis.
North American Electric Reliability Council (NERC) Resources Subcommittee (RS) is currently developing a complimentary Inadvertent Interchange Reliability Standard, Version 1.  NERC Standards Development Process has determined that it cannot contribute resources to support this standard until the Version 0 Standards are balloted and implemented.
The most current version of the three proposed IIS BPS and the respective comment forms can be found at the following link(s):

Place link(s) here…

1. Inadvertent Interchange Payback, Proposed Version 0, Business Practices
2. Inadvertent Interchange Payback, Proposed Version 0, Business Practices, Comment Form
3. Inadvertent Interchange Settlement, Proposed Version 1, Option 1, Business Practices
4. Inadvertent Interchange Settlement, Proposed Version 1, Option 1, Business Practices, Comment Form
5. Inadvertent Interchange Settlement, Proposed Version 1, Option 2, Business Practices
6. Inadvertent Interchange Settlement, Proposed Version 1, Option 2, Business Practices, Comment Form
As you deliberate on these IIS Options, the BPS requests your consideration of several important factors regarding these business practices.

First and foremost, your comments are necessary to attain industry consensus.  The BPS and IIPTF will develop one of the three IIS BP Options that receives industry consensus.

Second, the Inadvertent Interchange “Dispute Resolution” process needs to be coordinated between NAESB and NERC as the business practices and reliability standards are developed.  Regardless of which IIS BP is chosen, the NAESB WEQ IIPTF and the NERC RS will coordinate an efficient and effective Inadvertent Interchange Dispute Resolution process.

Finally, if the industry consensus selects either IIS BP Option 1 or Option 2, NERC and NAESB have committed to work together in order to develop an Inadvertent Interchange data gathering process that will attain hourly BA Inadvertent Interchange energy data and hourly interconnection frequency data. 

The Inadvertent Interchange Settlement Business Practices, Version 1, is an important second step in developing the WEQ Inadvertent Interchange Settlement methodology.  The BPS appreciates your consideration of these IIS BP options and looks forward to receiving your comments.

Sincerely

Phil Cox and Joel Dison

Co-Chairs BPS

