The following motions are being posted for discussion and vote during the October 6" 11PTF meeti ng.

MOTION 1

The settlement of inadvertent as the I1PTF was tasked will be broken down into four components. 1)
Inadvertent energy hourly measurement 2) Frequency hourly measurement 3) Hourly valuation for
inadvertent energy 4) Valuation for hourly frequency deviation. Valuations can be considered negative or
non financial.

MOTION 2

The lIPTF task force recognizes that inadvertent energy and frequency deviation must be measured before
it can be valued. However, the measurement of inadvertent energy and frequency deviation lies outside the
scope of the IIPTF and will be atask reserved for NERC. The datareceived from NERC will be a sufficient
measurement of inadvertent energy and frequency deviation until such time that technology allows this
data to be more accurate.

MOTION 3

NERC has agreed to provide inadvertent energy and frequency deviation measurements that represent one
hour increments and include all hours. This does not require measurements to be reported hourly for
settlement. Reporting of measurements will be in such frequency as NERC deems practical. The [IPTF will
recognize the limitation of monthly measurement reporting frequency until such time that technology and
NERC allow this datato be reported more frequently.

MOTION 4

In an effort to arrive at a better method for the settlement of inadvertent, the IIPTF will consider only two
basic methodologies. 1) Financial settlement for inadvertent 2) Physical settlement of inadvertent. That fact
that inadvertent has at least two components, also allows for a combination of the above methodol ogies.



