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1.  
Welcome

Mr. Power called the meeting to order and welcomed attendees.  Mr. Oncken gave the antitrust advice.  Participants introduced themselves.  Mr. Vandervort moved, seconded by Mr. Halpin, to adopt the agenda as written.  The motion passed unanimously.  

2. Review draft of Inadvertent Interchange Standard 
Mr. Cox reviewed recent events regarding the availability of inadvertent interchange data to be provided by NERC.  Mr. Cox stated several representatives from NERC stated that NAESB should not compel NERC to take actions in NAESB standards – i.e. provide inadvertent interchange data in any particular format.  More specifically, Mr. Cox stated NERC is currently providing data for the minimum requirements for reliability, which is currently rolled up on-peak and off-peak values.  Mr. Power noted there is a major difference between what is currently reported and the data needed under the IIPTF strawman.  The issue of data collection may become more problematic if reliability needs of the grid did not require data collection that also supported IIPTF data collection needs.  Mr. Vandervort noted that NERC may now be departing from the position taken by several representatives of NERC to supply the data in hourly granularity (as noted in the Philadelphia meeting).  Mr. Oberski noted that the difference in decisions on support of IIPTF data collection could be attributable to positions held by different participants.  Mr. Vandervort will follow up on this issue with NERC management and report back at a future meeting.  
Mr. Henery reviewed his workpaper which identifies the current IIPTF strawman as an Eastern Interconnection Standard, identifies the WECC Time Error Control method as a Western Interconnection Standard, and notes that ERCOT does not have inadvertent interchange.  Mr. Henery stated many organizations in the West would prefer a standard that contains both the Eastern and Western Interconnection methods when it is filed with the FERC, so affected parties in the West would not have to file individual exemptions to continue using the WECC method.  Mr. Halpin noted that putting both approaches in the first draft before it was distributed for comment would provide the opportunity for organizations outside the WECC to become aware of the WECC Time Error Control method.  

The task force worked through the original strawman.  Section 4 of the strawman, which defines the bandwidth, was discussed at length.  Mr. Blohm stated the 20 mHz proposal was too broad because it was based on CPS, which is calculated according to one minute sample averages.  Instead, since the bandwidth would be based on one hour sample averages, Mr. Blohm said the bandwidth should be approximately 10 mHz.  He noted the 10 mHz bandwidth would be near the equivalent of one standard deviation.  Mr. Blohm reasoned that the 10 mHz would be equivalent to the 20 mHz based on the data sampling.  Mr. Blohm added that his previously submitted graphs speak to the validity of the bandwidth and demonstrate that setting the bandwidth wider than 10 mHz will intent frequency drift.  Further, Mr. Blohm questioned the efficiency of a settlement method that could result in settlements for only 1% of the inadvertent interchange.  Mr. Cox noted Mr. Blohm’s comments were based on data accumulated in one year and suggested that the numbers could be higher, for example 15 mHz, if 10 years of data was reviewed.  Mr. Cox stated that the 20 mHz bandwidth does not have any relation to standard deviations.  
Mr. Reed stated that the 20 mHz bandwidth could be reviewed if any comments were submitted regarding it when the strawman is published for comment.  Mr. Blohm questioned the effectiveness of that procedure because industry participants do not understand the calculation of CPS-1.  Mr. Power added that since the strawman contains a one year test period, the validity of the bandwidth can be measured and re-evaluated during that time.  A straw poll was taken and all participants except Mr. Blohm supported leaving the bandwidth at 20 mHz, with the understanding that it could be modified as a result of comments on the strawman or results of the test period.  
Mr. Vandervort stated the task force should really consider and review the WECC method, since it was simpler than the strawman.  To answer the questions raised in previous meetings about the WECC method, Mr. Henery proposed a more in-depth presentation at the next meeting, with participation by someone with a technical background in the WECC method.  Mr. Reed stated a very important issue when considering the WECC method was the large potential for there to be a substantial value difference between the accumulation of inadvertent interchange and when it is paid back, even within three hours.  Mr. Cox noted that more questions would likely develop as the task force begins to better understand the method.  
Mr. Cox noted that task force participants appear to be split evenly between supporting the strawman and the WECC method.  Mr. Oberski suggested Mr. Cox report on both of the options at the August Executive Committee meeting to gather any feedback on which approach the EC would support.  Additionally, it was noted that both approaches could be distributed for comments and the comments could reveal which approach NAESB members’ support.  Mr. Power added that he has informally discussed the WECC method with several organizations and Control Areas in the Eastern Interconnection, and those organizations have demonstrated interest in the approach.  

There were no changes to the strawman as a result of this conference call.  
3. Other Business

No other business was discussed.

4.
Adjourn

The conference call adjourned at 2:54 p.m. Central.

5.
Attendees

	Name
	Organization
	Notes

	Robert Blohm
	Consulting Economist
	

	Keith Comeaux
	Cleco Power
	

	Phil Cox
	AEP
	Co-chair

	Francis Halpin
	Bonneville Power Administration
	

	Nick Henery
	SMUD
	

	Lou Oberski
	Dominion
	

	Todd Oncken
	NAESB
	Admin

	John Power
	MISO
	Co-chair

	Denise Rager
	NAESB
	Admin

	Tony Reed
	Southern Company
	

	Dean Ulch
	Southern Company
	

	Thomas Vandervort
	NERC
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