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TO:
NAESB WEQ Inadvertent Interchange Payback Practice Task Force Meeting Participants and Posting for Interested Parties

FROM: 
Todd Oncken, Deputy Director

RE:
Conference Call July 13, 2004
DATE:

July 21, 2004
North American Energy Standards Board
WEQ Inadvertent Interchange Payback Task Force

July 13, 2004 Conference Call
Final Minutes
1.  
Welcome

Mr. Cox called the meeting to order and welcomed attendees.  Mr. Oncken gave the antitrust advice.  Participants introduced themselves.  Mr. Cox briefly reviewed Roberts Rules of Order, Article 13, Section 73, as follows:

Right of an Assembly to Eject any one from its Place of Meeting. Every deliberative assembly has the right to decide who may be present during its session; and when the assembly, either by a rule or by a vote, decides that a certain person shall not remain in the room, it is the duty of the chairman to enforce the rule of order, using whatever force is necessary to eject the party.

The chairman can detail members to remove the person, without calling upon the police. If, however, in enforcing the order, any one uses harsher measures than is necessary to remove the person, the courts have held that he, and he alone, is liable for damages, just the same as a policeman would be under similar circumstances. However badly the man may be abused while being removed from the room, neither the chairman nor the society is liable for damages, as, in ordering his removal, they did not exceed their legal rights.

Mr. Blohm opposed the task force’s use of Article 13, Section 73.  He stated it was a general rule that was superseded by NAESB’s governance principle of openness.  Mr. Power agreed that NAESB meetings are open meetings, but said that Article 13, Section 73 provides a mechanism to maintain order in the task force when participants become disruptive and refuse to yield to the chair.  Mr. Blohm indicated that if common sense did not prevail he would elevate his concerns to the NAESB Board of Directors.  
The draft agenda was reviewed and no changes were offered.  Mr. Henery moved, seconded by Mr. Halpin, to adopt the agenda as written.  The motion passed unanimously.  
2. Review draft of Inadvertent Interchange Standard 
The strawman was reviewed and revised during the meeting.  On Mr. Cox’s suggestion, the language from Section 8 was deleted and will be a work paper for discussion at the next meeting.  Any modifications accepted are reflected in the revised strawman, attached.  
There was extensive discussion on what entity would maintain the balances.  It was noted that presumably the settlement agent would forward running balances to NERC.  Mr. Illian noted that under the proposal with a frequency deadband, the hours that fall outside the bandwidth will be settled by a different method, thus removed immediately from the accumulated balances.  Mr. Power said that since a triggering event is know subsequent to the accumulation, all of the inadvertent energy should be accumulated and then could be broken out for settlement later.  Mr. Illian disagreed and said each hour should be handled separately, and not accumulated, until it was determined how they would be settled.  Mr. Power noted that it would be a change from the current procedure to report hourly data, because inadvertent interchange is currently reported as monthly on and off-peak totals.  There was disagreement on whether hourly reporting was practical.  Mr. Cox stated that at the end of the day the settlement entity would need hourly granularity.  This was identified as a key concept to discuss further.  Mr. Reed will provide proposed language for Section 2.1 at the next IIPTF meeting.  
There was additional discussion on whether the proposed 20 mHz deadband was appropriate.  Mr. Illian said that 20 mHz applies to one-minute-average measurements and is approximately one standard-deviation and that setting the band at 11 mHz would be more appropriate for one-hour-average measurements, because that would be approximately one standard deviation for one-hour-average measurements.  Otherwise a 20 mHz deadband based on one-hour-average measurements is equivalent to almost a 40 mHz deadband based on one-minute average measurements, or almost double the offset used by NERC for time-error correction.  

3. Other Business

The agenda for the July 26-27, 2004 meeting was discussed.  Participants discussed their expectations for Mr. Henery’s presentation on the Western approach for inadvertent energy settlement.  Mr. Henery should be prepared to discuss the implementation of the Western process, including timing, cost and coordination between participants.  It is expected there will be a discussion about adapting the Western procedure for the Eastern Interconnection for use instead of the strawman proposal.  Mr. Power noted the concerns expressed in previous discussions that the Eastern Interconnection was much more complex due to the large number of control areas as compared to the Western Interconnection.  Additional agenda items include:  review draft of Inadvertent Interchange Standard, and Validation and Justification of Section 6.
4.
Adjourn

The conference call adjourned at 3:00 p.m. Central.  

5.
Attendance

	Name
	Organization
	Notes

	Robert Blohm
	Consulting Economist
	

	Kyler Cornish
	Entergy
	

	Phil Cox
	AEP
	Co-chair

	Larry Goins
	Tennesse Valley Authority
	

	Francis Halpin
	Bonneville Power Administration
	

	Nick Henery
	SMUD
	

	Howard Illian
	Energy Mark
	

	Greg Locke
	North Carolina Power Agency
	

	Lou Oberski
	Dominion
	

	Todd Oncken
	NAESB
	Admin

	John Power
	MISO
	Co-chair

	Denise Rager
	NAESB
	

	Tony Reed
	Southern Company
	

	Thomas Vandervort
	NERC
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