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North American Energy Standards Board

WEQ Inadvertent Interchange Payback Task Force

July 1, 2004 Conference Call
Final Minutes

1.  
Welcome

Mr. Power called the meeting to order.  Mr. Oncken gave the antitrust advice.  Participants introduced themselves.  The draft agenda was reviewed and adopted by consent.

2. Review draft of Inadvertent Interchange Standard 

The task force discussed each section of the IIPTF standard strawman.  During the discussion Mr. Blohm stated the standard should clearly state the purpose of the bandwidth – if it was intended to allow the current settlement of Inadvertent Interchange energy or protect market participants from the slightest frequency deviation that would suddenly subject them to a fixed price for energy settlement.  Mr. Blohm suggested the latter purpose would be acceptable while the former would not be acceptable.  After repeated requests by the chair and others for Mr. Blohm to yield the floor, and no response to the multiple requests from Mr. Blohm, Mr. Blohm was removed from the conference call with the general concurrence of the attendees that it was needed to restore order.  The conference call then proceeded and the participants continued the review of the strawman.

General comments on the document included that changes would be needed so that it reflected NERC Functional Model terminology, inadvertent should be referred to as inadvertent energy, and the document should be phrased so it is clear it is a standard, not a proposed solution.  Also, it was noted that definitions would be added in a later refinement of the strawman.  

There was discussion about whether NERC or NAESB would manage the inadvertent interchange accounts.  Mr. Illian proposed that NAESB should manage the accounts since the accumulated accounts did not serve a reliability function.  Mr. Illian stated the settlement entity would be the right keeper of the books.  Mr. Cox suggested the current method used to report bilateral payback could be used to maintain the accounts.  Mr. Cox stated that NAESB would probably not assume those responsibilities.  However, he noted the discussion between NERC and NAESB on the topic should probably occur, and had already occurred earlier in this process.  The earlier conversations noted that NERC would continue with its maintenance of the data.  Mr. Power added that if NERC does not continue those responsibilities, regional solutions should be considered since under the current procedures the regions gather the data and report it to NERC.  

Mr. Illian suggested that with a bandwidth proposal, inadvertent interchange in hours occurring inside and outside the bandwidth would have to be kept separate since it would be accounted for differently.  More specifically, he said that for each hour outside the bandwidth the accounting would have to specifically link the data to the hour.  Mr. Illian will propose language on this point for discussion in the next conference call.  Additionally, Mr. Illian stated a bandwidth broader than one standard deviation (approximately 10 mhz) could produce a perverse effect.  

Mr. Henery suggested participants review his posted document for discussion at a later meeting.  He stated the approach in the document would preserve regional differences.  Mr. Illian suggested it might not be appropriate to include the Western methodology in the IIPTF standard since the task force has not specifically evaluated that process.  Mr. Goins suggested the task force review the Western method to determine whether it would be preferable to the procedure contained in the strawman.  Mr. Illian supported that concept. 

Redlines in the strawman document reflect changes made during the meeting and additions made by the chairs after the meeting that reflect the discussion in the meeting.  

3. Other Business

A conference call was scheduled for July 13, 2004 from 1:00 p.m. to 3:00 p.m. Central.  Web conferencing will be available for this conference call.

4.
Adjourn

The conference call adjourned at 12:05 p.m. Central.

5.  Participants

	Name
	Organization
	Comments

	Robert Blohm
	Consulting Economist
	

	Kyler Cornish
	Entergy
	

	Phil Cox
	AEP
	Chair

	Larry Goins
	Tennessee Valley Authority
	

	Francis Halpin
	Bonneville Power Administration
	

	Bryan Harper
	Cleco
	

	Nick Henery
	SMUD
	

	Howard Illian
	Energy Mark
	

	Lou Oberski
	Dominion
	

	Todd Oncken
	NAESB
	Admin

	John Power
	MISO
	Chair

	Tony Reed
	Southern Company
	

	Julie Voeck
	American Transmission Company
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