Inadvertent Interchange Settlement Standard
Introduction:
The Inadvertent Interchange Payback Task Force (IIPTF) ascertains that Inadvertent is the result of good and poor control practices, built-in accounting anomalies, and is a necessary result of Interconnected operation in a synchronous multi-Balancing Authority network.  The proposed solutions attempt to appropriately hold accountable those Balancing Authorities exhibiting poor control practices and recognize those exhibiting good control practices.

Business Practices:

1.0  
Inadvertent Payback will incorporate a bandwidth measured by frequency where inadvertent accumulated within the bandwidth is paid back in kind or financial, inadvertent outside the bandwidth would be settled on a financial basis where there is a fixed price with discovery and a settlement entity would match counterparties.  
2.0  
Inadvertent Interchange accumulation data will be provided by NERC.

3.0  
Bandwidth is plus or minus 20 mHz around scheduled frequency.

4.0 Settlement inside the bandwidth will be as it is today or financial.
5.0 Settlement outside the bandwidth will be settled financially.

5.1 At frequencies greater than or equal to 20 mHz over scheduled frequency, 
5.1.1 The overgenerating balancing authority will be paid $0 per MWh from the undergenerating balancing authority.  

5.1.2 The undergenerating balancing authorities will pay $0 per MWh to the overgenerating balancing authorities.

5.1.2.1 Settlement according to this section will be subject to price discovery.  

5.2 At frequencies less than or equal to 20 mHz below scheduled frequency,

5.2.1 The overgenerating balancing authority will be paid the greater of $125 per MWh or a discoverable price detailed in 6.0 from the undergenerating balancing authority. 

5.2.2 The undergenerating balancing authorities will pay $125 per MWh to the overgenerating balancing authorities.

5.2.2.1 Settlement according to this section will be subject to price discovery.  

