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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Business Practices Subcommittee (BPS) and Interested Industry Participants

FROM: 
DeDe Kirby, Meeting/Project Manager, NAESB 

RE
Final Minutes from the Joint NERC/NAESB TLR Subcommittee Meeting – December 9-10, 2004

DATE:

December 19, 2004
Wholesale Electric Quadrant
Joint NERC/NAESB TLR Subcommittee Meeting
December 9-10, 2004

Final Minutes

1.
Administration
Mr. Desselle welcomed the participants.  The participants introduced themselves.  Ms. Kirby gave the anti-trust advice. After discussion, it was decided that NAESB would provide the administrative services for the meeting of the subcommittee.  The agenda was adopted by consensus.   

2.
Subcommittee Project Plan
Mr. Desselle reviewed the objectives of the subcommittee listed in the agenda and found at http://www.naesb.org/pdf/weq_bps120904a.pdf.  He explained that the following goals were included in the agenda for the subcommittee; review of the current NERC TLR procedures and; identification of embedded business practices and reliability standards.  He added that the subcommittee would also provide advice to the NERC Operating Reliability Subcommittee and NAESB Business Practices Subcommittee on the drafting of the reliability standards and the business practices.  
The group discussed a timeline and Ms. McQuade stated that NERC and NAESB had committed to the FERC that the commercial and reliability aspects of TLR would be divided between NERC and NAESB and that Version 0 TLR would be retired by year end 2005.  A fifth goal added stated that objectives 1-4 would be completed by year end 2005.  Mr. Desselle explained that after the drafting of reliability standards and business practices was complete, the standards would proceed through the appropriate ratification processes in NERC and NAESB.
Mr. Fidrych questioned if NERC 9C Appendices B and C, dealing with the WECC congestion management procedure and the ERCOT congestion management procedure, would be converted in the process as well.  Mr. Dison explained that the NAESB TLR Version 0 BP only dealt with the Eastern Interconnection.

The group discussed whether or not the congestion management procedures employed by ERCOT and WECC should undergo the same process as TLR Eastern Interconnection.  Ms. Pierce stated that a greater representation of industry participants would be needed if so.  Mr. Dison stated that the subcommittee had an obligation to deal with TLR Eastern Interconnection but asked if it were necessary to consider the other congestion management procedures.  He added that the method NERC had categorized the TLR procedure, as a general standard with regional differences , was appropriate.
After additional discussion, the group determined to move forward on TLR Eastern Interconnection but not on the congestion management procedures of WECC and ERCOT unless requested to do so by those entities.  Language was added to the goals and objectives section of agenda item 2.  For additions and revisions please see “Agenda Background Revised” on the NAESB website at http://www.naesb.org/pdf/weq_bps120904a2.doc.  
Other topics discussed included NAESB Operate Within Limits (OWL) and NERC Interconnection Reliability Operating Limits (IROL).  Mr. Desselle stated that changes to OWL and IROL were more appropriate for Version 2.  
After discussion, the group decided Objective 5 should be modified to explain that as reliability and commercial functions are reviewed by this group, potential changes to the maintenance and cost of the Interchange Distribution Calculator and to E-Tag functions would be identified and reported.  Please see the above “Agenda Background Revised” reference above to view revisions and additions.  
The group discussed PJM/MISO crediting mechanism for re-dispatch performed prior to TLR.  Objective 7 was added.  The group also discussed the addition of an objective related to options 1 and 3 as found in the NERC White Paper issued on IDC granularity (“White Paper on the Future of Congestion Management”), posted on the NAESB website at http://www.naesb.org/pdf/weq_bps120904a3.doc.  Ms. Pierce explained that the Operating Reliability Subcommittee (ORS) of NERC had recommended that option 3 was appropriate for assignment to this subcommittee.  After discussion, objective 8 was added.  Please note that after additions, the previously written Objective 7 and 8 became Objective 9 and 10. 
Before moving on to Item 3 of the agenda, the group decided to delete the exclusion statement located at the bottom of agenda Item 2.

3. 
Guiding Principles
Mr. Dison reviewed the document “Proposed Strawman Definition of Reliability Requirements v. Business Practices” located on the NAESB website at http://www.naesb.org/pdf/weq_bps120904a1.doc. He explained that the document was written to assist the group in determining which parts of TLR were reliability and which parts were commercial.  Mr. Lemmons proposed additional language to clarify that allocation of transaction curtailments was a business practice.  The language was added.  

Mr. Desselle proposed two action items for the group: 1) Mr. Dison would begin the division of TLR according to the above referenced strawman and; 2) for members of the group to agree to this document as a starting place and recognize that gray areas in the division principles would exist and further revisions would most likely be needed.  Mr. Fidrych volunteered to assist Mr. Dison with action item one.  Mr. Cox stated that three categories would most likely be needed for the division; one category for those areas determined reliability, one category for those areas determined commercial, and one category for those that would require additional discussion to determine placement.  

4.
History of the NERC TLR Procedure
No items were discussed at this time.

5.
Incorporation of WECC and ERCOT Procedures
The TLR subcommittee will not address the WECC and ERCOT congestion management procedures, unless requested by WECC or ERCOT.

6.
Existing NERC TLR Procedures (Compilation of NERC Appendices 9C1, 9C1B, 

9C1C)

The TLR subcommittee will cross reference NERC Appendices 9C1, 9C1B, and 9C1C to check that no items are overlooked in the above process of division.  

7.
Other Topics for Subcommittee Discussion
The group prioritized and scheduled the items contained in agenda point 7.  

a. Current curtailment threshold – The group discussed this item in relation to Objective 6 under agenda item 1.  Mr. Yeung stated that trial programs were underway concerning this issue.  The group will wait for the results of the trial programs before further discussion on the topic.

b. Current TLR procedures and field tests in effect – The group discussed the waivers obtained by PJM and MISO in relation to TLR.  The group will review the waivers as the divisions of procedures in TLR are made.  
c. IDC granularity – Objective 7 was added to item 1 of the agenda.  The group decided to delay substantive discussion on the item.  The NERC White Paper on IDC granularity will be posted to the NAESB website.

d. PJM market flow calculation and TLR credit – The group will ask Mr. Rodriguez to give his presentation on this topic at the next meeting.  
e. Dynamic schedules – Mr. Desselle explained that as it proceeded, the TLR subcommittee would be reviewing changes made to dynamic schedules by the NERC Operating Reliability Subcommittee.  Mr. Desselle stated that the Coordinate Interchange Task Force would be notified and kept up to date on these changes.  

8.
TLR “Tools” and Services


Interchange Distribution Calculator - The group again discussed potential changes to the 
Interchange Distribution Calculator and funding issues associated with it.  Mr. Desselle 
stated that as the subcommittee goes forward, it may drive standards that require new tools 
that may need to be funded.  He added that it was appropriate for the subcommittee to 
discuss methods of funding changes.


NERC Central Repository for Security Events Web Page – No changes at this time.

TLR logs – No changes at this time.


System Data Exchange – No changes at this time.

9.
Next Meetings and Agendas

A meeting was scheduled for February 2 & 3, 2005. 

10. 
Adjournment

The meeting was adjourned by consensus 11:05 a.m. Central time.  

11.
Attendance

	Name:
	
	Organization:
	In Person/via Phone
	Days Attended

	Braun
	Gary
	ComEd
	In Person
	Dec 9 & 10

	Busbin
	Jim
	Southern Co.
	In Person
	Dec 9 & 10

	Cox
	Phil
	AEP
	In Person
	Dec 9 & 10

	Dawe
	George
	Duke Energy
	via Phone
	Dec 9 

	Desselle
	Michael
	AEP
	In Person
	Dec 9 & 10

	Dison
	Joel
	Southern Co.
	In Person
	Dec 9 & 10

	Fidrych
	Mark
	WAPA
	In Person
	Dec 9 & 10

	Franz
	Marilyn
	Sierra Pacific Power Co.
	via Phone
	Dec 9

	Gooder
	Brian
	Ontario Power Generationere
	via Phone
	Dec 9 & 10

	Hartwell
	Jim
	NPCC
	In Person
	Dec 9 & 10

	Lemmons
	David
	XCEL Energy
	In Person
	Dec 9 & 10

	Kezele
	Larry
	NERC
	In Person
	Dec 9 & 10

	Kirby
	DeDe
	NAESB
	In Person
	Dec 9 & 10

	Klempel
	Dan
	Basin Electric
	via Phone
	Dec 9 & 10

	Koza
	Frank
	PJM
	In Person
	Dec 9 & 10

	McQuade
	Rae
	NAESB
	In Person
	Dec 9

	Nick
	David
	DTE Energy
	via Phone 
	Dec 9 & 10

	Pierce
	Julie
	MISO
	In Person
	Dec 9 & 10

	Prejean
	Ryan
	Entergy
	In Person
	Dec 9 & 10

	Rhodes
	Robert
	Southwest Power Pool
	via Phone
	Dec 9 & 10

	Saini
	Narinder
	Entergy
	In Person
	Dec 9 & 10 

	Shanahan
	Patrick
	American Transmission Co.
	via Phone
	Dec 10

	Stanton
	Jim
	Calpine
	In Person
	Dec 9

	Tartibi
	Michael
	Exelon
	In Person
	Dec 9 & 10

	Wong
	Hamish
	WPSR
	via Phone
	Dec 9 & 10

	Yeung
	Charles
	Southwest Power Pool
	In Person
	Dec 9 & 10

	York
	Kathy
	TVA
	via Phone
	Dec 10
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