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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Business Practices Subcommittee (BPS) and Interested Industry Participants

FROM: 
DeDe Kirby, Meeting/Project Manager, NAESB 

RE:
Final Minutes from the NAESB WEQ BPS Conference Call with Web Conferencing Meeting – November 29, 2004

DATE:

December 1, 2004
Wholesale Electric Quadrant
BPS Conference Call with Web Conferencing Meeting

November 29, 2004

Final Minutes

1.
Welcome and Administrative

Mr. Dison welcomed the participants.  The participants introduced themselves.  Ms. Kirby gave the anti-trust advice.  The agenda was adopted by consensus.  Mr. Davis made a motion to adopt the 10/22/04 draft minutes as written.  Mr. Bissonnette seconded the motion and the 10/22/04 draft minutes were adopted absent objection.     

2.
Review of Final Round of Comments
Letter to the EC

Mr. Dison reviewed the “Draft Cover letter to the EC”, located on the NAESB website at http://www.naesb.org/pdf/weq_bps112904w31.doc.  Mr. Dison stated that several commenters indicated a desire for a change or suggested an inaccuracy in the standards.  Mr. Dison stated that an overall statement was added to the letter to explain that changes to original NERC Policy were not part of the Version 0 effort.  

Mr. Dison added that the letter explained that the issue of whether to include regional variances that differ from the proposed standards was left to the WEQ EC for their review at the November 30th EC meeting.  Mr. Dison stated that the letter also contained a brief explanation that the BPS had tried throughout the process to keep definitions consistent with NERC definitions.  

Mr. Davis commented that NERC had now developed a glossary and that NAESB should remove all NERC defined terms from the BPs.   Mr. Dison stated that the issue of whether or not it was appropriate to reference other entities terms in NAESB standards should be handled by the EC.  Mr. Davis made a motion for the BPS to remove NERC defined terms from the Version 0 Business Practices Standards and if so done, to change the letter to the EC accordingly.  Due to the absence of a second, the motion failed.  

Mr. Dison then proposed language to be added to the EC letter that stated that the BPS would be comfortable with referencing NERC definitions if it was appropriate under the NAESB process.  

Mr. Bissonnette questioned why NAESB would reference NERC definitions in NAESB standards.  He added that once adopted, definitions would become official NAESB definitions.  Ms. Ell questioned if the FERC would take issue with two definitions for the same term.  After discussion, wording was added to the fifth paragraph of the letter to the EC.  Revisions to  EC letter made during the meeting are found in “Attachment – Letter to EC”, located on the NAESB website at http://www.naesb.org/pdf/weq_bps112904a1.doc. 
Proposed Replacement Definitions
Mr. Dison reviewed the document “Proposed Replacement Definitions”, located on the NAESB website at http://www.naesb.org/pdf/weq_bps112904w18.doc.  He explained that he had compared the NAESB definitions with definitions now contained in the new NERC glossary.  He added that he had revised several of the definitions to synchronize with NERC definitions.  Revisions made to the definitions during the meeting are found in “Attachment – Replacement Definitions”, located on the NAESB website at http://www.naesb.org/pdf/weq_bps112904a3.doc.    

Mr. Dison began by reviewing those definitions found in the proposed Area Control Error (ACE) Equation Special Cases Business Practice.  He stated that the NERC definition for “Dynamic Schedule” still contained the words “control area”.  The group agreed that the use of the words “Balancing Authority” instead of “control area” was more appropriate.  

The definition for “Interconnection” was revised to include the words “when capitalized” at the beginning of the definition.  The term was revised under each business practice. 

Mr. Dison explained that the NERC Glossary did not include an equivalent for the term “Jointly Owned Units” and so the NAESB definition was retained. 

The group then reviewed the definitions under Time Error Correction Business Practice.  Mr. Dison stated that there was no NERC equivalent for the term “Interconnection Time Monitor”.  The NAESB definition was retained.  

Mr. Dison added that the term “WECCNet” was not defined by NERC.  He added that Mr. Johnson had submitted a definition for the term in this round of comments.  Mr. Johnson explained that he had derived the NAESB definition for “WECCNet” from WECC training documents.  The NAESB definition was retained.   

Next, the group reviewed those definitions under TLR – Eastern Interconnection.  Mr. Dison stated that there was no NERC equivalent for the terms “Approval Entity” or “Constraint”.  The NAESB definitions were retained.  

The group added “NAESB” in parentheses to the term “Contract Path” to denote the difference in definitions from the NERC term.  The group also included the NERC definition in an attached comment for EC consideration.

Mr. Dison explained that the definition for “Non-Firm Transmission Service” differed from NERC’s because NERC had removed the following introductory phrase from their definition: “As specified in the Transmission Service Providers tariff”.  The NAESB acronym was added to the term to denote the difference.  The term “Network Integration Transmission Service” was also denoted in the same manner for the same reason.

The NAESB definition for “Point to Point Transmission Service” also differed from the NERC definition.  The NAESB acronym was added to the term, along with a note from the BPS that contained the NERC definition.  The NAESB definition for “Purchasing-Selling Entity” differed from the NERC definition.  The BPS included a note that contained the NERC definition.
Ms. Ell said that the Joint Interface Committee (JIC) should determine who had ownership of a definition, when the NAESB and NERC definition differed.  Mr. Cox explained that the NAESB WEQ Glossary incorporated several definitions for various terms, along with the entity that the definition belonged to.  Mr. Dison stated that the definition at the beginning of a standard was the definition that should be used for that particular standard.  

The group added the “NAESB” acronym to the definitions of “Sink Balancing Authority” and “Transmission Customer” to denote that the definitions differed from the NERC definitions, and recommended the NAESB definition v. the NERC definition.  Mr. Dison explained that the NAESB definition for “Transmission Customer” was derived from the OASIS Standards and has already been approved by the FERC.  
Mr. Dison explained that the definition for “Transmission Service Provider” was different from the definition contained in OASIS.  However, he added that members of OASIS have already requested a change to the definition and that the definition contained in this document matched NERC’s and was the preferred option.  

Under definitions for Coordinate Interchange, the BPS included the NERC definition for “Load–Serving Entity” in a comment to the definition and added the “NAESB” acronym to denote the difference.  The BPS also recommended keeping the NAESB definition in the note attached.

The BPS included the acronym “NAESB” in the definition for the term “Source BA”, and recommended keeping the NAESB definition v. the NERC definition.

Review of Final Comments    

The group reviewed the final comments to Version 0 Business Practices, contained in “Document Incorporating All Final Industry Comments on Version 0 and Responses to Final Comments by WEQ BPS; Updated 11/29/04, 9:00 A.M.” located on the NAESB website at http://www.naesb.org/pdf/weq_bps112904w12.doc (hereafter referred to as “Document Incorporating Comments”).  Revisions made to the document during the meeting are found in “Attachment – Document Incorporating Comments”, located on the NAESB website at http://www.naesb.org/pdf/weq_bps112904a2.doc.  
Please note that final comments submitted can be found in “Document Incorporating Comments” and on the NAESB Request and Standards Development Activity website at http://www.naesb.org/request.asp under Request R04013. 

ACE
The group began by reviewing comments submitted on ACE.  The BPS discussed the comments submitted by CAISO (California ISO) under the section for comments on definitions.  The BPS drafted a response that explained that the BPS had made an effort to ensure consistency between NERC and NAESB definitions where it was appropriate to do so.  For other WEQ BPS responses to CAISO comments, please see the appropriate section of “Document Incorporating Comments”.

The group then reviewed final comments submitted by Entergy on ACE.  The BPS attached the above response to CAISO’s comments on definitions to Entergy’s comments on definitions.  
Next, the BPS reviewed the IS0/RTO Council’s comments to ACE.  In response to comments submitted concerning regional variances, the BPS noted that the regional variances referred to in comments were not in original NERC Operating Policies, and therefore not contained in Version 0 BPs.  For other WEQ BPS responses to these comments, please see the appropriate section of “Document Incorporating Comments.”

Mirant comments on ACE were then reviewed.  The BPS disagreed with the comments suggesting that “Balancing Area” should be replaced with “Balancing Authority Area” in several requirements, stating that “Balancing Area” was an entity and Balancing Authority Area” was a territory.  For further responses to these comments, please see the appropriate area of “Document Incorporating Comments.”

The BPS reviewed NERC Resources Committee comments on ACE.  In response to comments under point 2, the BPS replied that the requirement was appropriate but that it should be added only with the understanding that it represents a new requirement and might be more appropriate as a Version1 change.  The BPS added the same response to comments under point 5.  For further responses to these comments, please see the appropriate section of “Document Incorporating Comments.” 

Coordinate Interchange (CI)

The BPS reviewed comments submitted by Allegheny Power on CI.  Because of recent changes in the NERC numbering scheme for Version 0, the BPS updated the numbers for NERC Attachments referenced in CI.  For further responses to comments, please see the appropriate section in “Document Incorporating Comments”.
The BPS responded to CAISO’s comments and Entergy’s comments on definitions in CI, but noting again that an effort was made to remain consistent and that consistency in definitions should be an ongoing maintenance item.  

References to NERC Attachments were updated in CI, in response to Mirant comments.  For further responses to Mirant comments, please see the appropriate section in “Document Incorporating Comments”.
The BPS reviewed the ISO/RTO Council comments on CI.  In response to comments on the inclusion of practices that the comments state are out of date, the BPS entered a reply that the requested change was not contained in NERC Policy and was therefore earmarked as a Version 1 change.  The BPS added the if the EC wished to make this change they could review second round comments submitted by Southwest Power Pool.  For further responses to comments, please see the appropriate section in “Document Incorporating Comments”.
The BPS discussed Salt River Project (Nolan) and Salt River Project (Pfeister) comments to CI.  For responses to comments, please see the appropriate section in “Document Incorporating Comments”.      
 
Inadvertent Interchange (II)

The BPS reviewed the CAISO comments to II.  In response to comments dealing with regional variances in the West, the BPS attached a response citing that NAESB standards are voluntary until the FERC declares them mandatory.  The BPS added that at that time, those entities that are requesting variances can file for waiver at the FERC.  For further responses to comments, please see the appropriate section in “Document Incorporating Comments”.  
Next, Entergy’s comments on II were discussed.  The BPS added a response stating that there was no harm in adding “Balancing Authorities” and “Transmission Service Providers” to the applicability section of the standard.
The BPS gave a similar response to the ISO/RTO Council’s comments on regional variances to CI that was given to CAISO.  For further responses to comments, please see the appropriate section of “Document Incorporating Comments”.  

Mirant comments on II were discussed.  The BPS drafted a response explaining why an informational reference contained in NERC Policy was not added in the NAESB BP.  For further responses to comments, please see the appropriate section of “Document Incorporating Comments”.

The group agreed that a change, including the word “payback” in the title of the standard, suggested by the NERC Resources Subcommittee be accepted.

Time Error

The BPS reviewed comments submitted by Allegheny Power and Salt River Project.  The BPS agreed that the definition for WECCNet be included.  
CAISO’s comments were reviewed.  The BPS attached a response to comments on regional waivers that can be seen along with other responses in the appropriate section of “Document Incorporating Comments”.  

The BPS responded to Entergy’s comments on definitions that an effort had been made for consistency between NERC and NAESB definitions, but that it should be handled as an ongoing maintenance item.

The BPS discussed the ISO/RTO Council comment on Time Error.  The response given to comment on the standards impact on regional diversity stated that requests can be submitted to NAESB asking for changes to standards so that they better reflect regional variances.  For further responses to comments, please see the appropriate section of “Document Incorporating Comments”.

In response to Mirant comments suggesting “NERC Resources Subcommittee” should replace “Interconnection Time Monitor” in the standard, the BPS explained that NERC had requested NAESB use “Interconnection Time Monitor”.  The BPS also recommended employing the definition Mirant submitted for “WECCNet” in Version 0.  For further responses to comments, please see the appropriate section of “Document Incorporating Comments”.
The BPS responded to point 4 in comments submitted by the NERC Resources Subcommittee, that the suggested change was appropriate.  For further responses to comments, please see the appropriate section of “Document Incorporating Comments”.


Transmission Loading Relief

The BPS responded to Entergy’s comments on definitions that an effort had been made for consistency between NERC and NAESB definitions, but that it should be handled as an ongoing maintenance item.

3.
2005 Calendar (Time Permitting)

The group agreed to discuss the 2005 Calendar for the BPS at the January 25-26, 2005 meeting in Houston, TX.

4.
Next Steps/Other Business
Mr. Dison asked that setting the calendar for BPS meetings in 2005 be the primary agenda item for the January 25-26 meeting.  He added that the group should also review BPS minutes pertaining to comments submitted on Version 0 for Version 1 items.   

5.
Adjournment

Ms. Ell made a motion to adjourn the meeting, which was seconded by Ms. York.  The meeting was adjourned by consensus at 1:07 p.m. Central.

6.
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