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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Business Practices Subcommittee and Interested Industry Participants

FROM: 
DeDe Kirby, Meeting/Project Manager, NAESB 

RE:
Final Minutes from the NAESB WEQ BPS Meeting - October 12-13, 2004

DATE:

October 18, 2004
Wholesale Electric Quadrant
Business Practices Subcommittee Meeting

October 12-13, 2004

Final Minutes

1.
Administrative

Mr. Dison welcomed the participants.  The participants introduced themselves. 

2.
Antitrust

Ms. Kirby gave the antitrust advice.


3. 
Adoption of Agenda
The draft agenda was adopted by consensus. 

4.
Adoption of 8/31/04 & 9/02/04 draft minutes
The 8/31/04 and the 9/02/04 draft minutes were adopted by consensus.
Mr. Dison reminded the group that the purpose of the meeting was to review draft 2 industry comments, make revisions, and prepare the Version 0 final recommendation to the WEQ Executive Committee.  He added that a possible conference call might be needed to finish the above tasks.  Mr. Dison stated that discussion over the use of “Reliability Coordinator” versus “Reliability Authority” was ongoing at NERC.  He explained that revisions to the NAESB BPs would be made if the BPS was timely notified by NERC before the final posting.  The group questioned whether the debate over this topic would delay the October 25th posting date for NERC.  Mr. Dison stated that NERC had a short time to resolve the issue.  The BPS will notify the EC of any subsequent changes (after the October 25th posting) made by NERC.

Mr. Dison explained that most “Reliability Authorities” (RA) found in the NAESB BPs had already been changed to “Reliability Coordinators” (RC).  Mr. Cox recommended that the group highlight or note the places in the BP drafts in which RA is used.  

Mr. Dison added that TLR could change, depending on any revisions NERC makes before its October 25th posting.  He explained that any changes the BPS makes to TLR at today’s meeting would be coordinated with NERC.    

5. Review of Draft 2 Comments 
(Agenda items five “Review of Draft 2 Comments” and six “Make Revisions” are combined in this section.) 

Transmission Loading Relief

(For revisions made to TLR, please see “TLR Draft 2 Revised 10/19/04” located on the NAESB website at http://www.naesb.org/pdf/weq_bps101204a3.doc.)  
The group began by reviewing TLR comments submitted by Allegheny Power, located on the web at http://www.naesb.org/pdf/weq_bps090304_allegheny_pwr.doc.  Figure 3 was pasted back into the document.  Mr. Saini commented that the title of figure 1 needed to be moved.  

Next, the group reviewed TLR comments submitted by Entergy, located on the NAESB website at http://www.naesb.org/pdf/weq_bps090304_entergy3.doc.  Grammatical and syntax errors were corrected.  Mr. Dison explained that “See Appendix C” was deleted from Requirement 1.8 at the request of NERC.  A reference to attachment E2 was added to Requirement 2.5.2.  The introduction to Requirement 4 was revised to avoid confusion, and to shorten the length.  “Generator to Load Distribution Factor” (GLDF) was added to the list of definitions.  TLR was reviewed to check if definitions of a term were given twice. 
The group reviewed comments to TLR submitted by Hydro-Quebec TransEnergie, located on the NAESB website at http://www.naesb.org/pdf/weq_bps090304_hqte3.doc.  The first introductory sentence was revised as follows: “This standard defines procedures for curtailment and reloading of Interchange Transactions to relieve overloads on transmission facilities modeled in the IDC”.  
The group discussed the meaning of “tie-facility” in Requirement 1.2.1.  A definition for tie-facility was included in TLR.  The group discussed the use of “Tag” in the business practices, as well as “tag authority”.  The phrase “tag authority” was deleted from TLR where appropriate.  The phrase “a segment of a contract path” was added to the first sentence of Requirement 4.1.1 for clarification purposes.  

The group discussed the definition of “Interconnection.”  Mr. Cox stated that the group had discussed this definition at the 8/31/04 meeting in Houston, TX.  Although it was decided differently at the 8/31/04 meeting, the group changed the definition to “three major electric system networks.”  

Mr. Bissonnette questioned if Requirements 3.2 and 3.3 were repeats of Requirement 2.  Mr. Dison said that this would require further consideration, and was most likely a Version 1 change.  The phrase “approved Tag submission deadline” would be revised to reflect the appropriate capitalization by NAESB staff.  
Mr. Bissonnette questioned if the appendices were requirements or supplemental information.  Mr. Dison told him that the intent of the BPS was for the appendices to be examples, and not requirements.  Mr. Lemmons added that some requirements still existed in the appendices.  After discussion, the group decided the review of the appendices was a Version 1 change.    The word “Procedure” was removed from the title of TLR.  

Coordinate Interchange
(For revisions made to CI, please see “CI Version 0 Draft 2 Revised 10/19/04”, located on the NAESB website at http://www.naesb.org/pdf/weq_bps101204a4.doc.)  
Mr. Dison then informed the group that Mr. Carter, Mr. Davis, and Mr. Schwermann had reviewed the comments to Coordinate Interchange Business Practice, and revised CI where appropriate.  The group discussed the title of “standard” for the business practices.  Ms. McQuade informed the group that any practice, technical standard, or process that completes the NAESB process becomes a standard.  
The BPS discussed the use of the word “boundaries” in Requirement 1.1, and modified the phrase to “Interchange Transaction Tagging between Interconnections”.  Mr. Dison commented that because CI references NERC Standard 010, Attachment 010-2 in Requirement 1.3, the NAESB CI will have to incorporate this appendix if NERC does not.  The group added that NERC attachments were also referenced in Requirement 1.6 and 7.1.  Requirements 8.2 & 8.3 were modified for clarification purposes.  

The BPS discussed inclusion of the option of original or separate Interchange Transaction Tag in Requirement 11.1.   A comment from Entergy stated that it was not appropriate to mandate Entergy accept a separate tag.  (Comments from Entergy found on the NAESB website at http://www.naesb.org/pdf/weq_bps090304_entergy5.doc.) The requirement was not revised, because it allowed for regional differences.  Requirement 13 was added because it is in the NERC Operating Policies.  Southwest Power Pool (located on the NAESB website at http://www.naesb.org/pdf/weq_bps090304_spp2.doc) commented that the last part of the 4th bullet under Appendix A, Section A should be deleted, because it was not a correct statement of current operations.  Mr. Dison and Mr. Cox stated that this comment would be reviewed with SPP and ERCOT.  A comment from the group marked the next bullet (bullet 5) as containing the phrase RA.  

Area Control Error Special Cases

(For revisions made to ACE Special Cases, please see “ACE Draft 2 Revised 10/19/04”, located on the NAESB website at http://www.naesb.org/pdf/weq_bps101204a1.doc.)  
The group reviewed comments submitted by Cinergy, located on the NAESB website at http://www.naesb.org/pdf/weq_bps090304_cinergy.doc.  Mr. Dison stated that NERC comments suggest that NERC is reconsidering whether ACE Special Cases should be a BP, because NAESB modifications to ACE Special Cases could affect NERC ACE.  Mr. Lohrman suggested that NAESB give NERC forewarning of potential changes to ACE Special Cases.  Mr. Dison added that NAESB had been coordinating their efforts throughout this process, and would continue to do so.  The words “Pseudo-Tie” and “Dynamic Schedule” were capitalized appropriately.  The group also discussed the definitions of NIa and NIA.  The definitions were left as is.  Mr. Dison and Mr. Cox asked that it be noted that the NERC Resources Subcommittee comments (found at http://www.naesb.org/pdf/weq_bps090304_nerc.doc) were addressed simultaneously with Walt Yeager’s comments from Cinergy.  

Inadvertent Interchange

(For revisions made to Inadvertent Interchange, please see “Inadvertent Interchange Draft 2 Revised 10/19/04” located on the NAESB website at http://www.naesb.org/pdf/weq_bps101204a2.doc.)  
The group reviewed comments submitted by Hydro-Quebec, located on the NAESB website at http://www.naesb.org/pdf/weq_bps090304_hqte4.doc.  CPS and L10 were added as defined terms.  Requirement 1 was revised to say “Balancing Authorities shall payback Inadvertent Interchange accumulations”.  Mr. Bissonnette stated that Requirement 1.2 should be reviewed for clarification purposed in Version 1.  

Next, the group reviewed comments submitted by Salt River Project, located on the NAESB website at http://www.naesb.org/pdf/weq_bps090304_srp_nol3.doc.  The word “additional” was removed from the header of Section 3 Appendix A to read “Off-Peak Holidays for the Eastern and Western Interconnections.”
Mr. Dison noted that elevating “On/Off Peak Periods” to a stand alone business practice would be a beneficial Version 1 change.  The words “NAESB” and “Standard” were deleted from the title.  

Time Error Correction

(For revisions to Time Error Correction, please see “Time Error Draft 2 Revised 10/19/04”, located on the NAESB website at http://www.naesb.org/pdf/weq_bps101204a5.doc.)  
The group reviewed comments submitted by Hydro-Quebec TransEnergie, located on the web at http://www.naesb.org/pdf/weq_bps090304_hqte2.doc.  The BPS added a definition for Balancing Authority Area.  The reference to National Institute of Standards and Technology was moved to the end of the “Leap Second” definition.  The group revised the numbering of the requirements.  The words “NAESB” and “Standard” were removed from the title.  
Because most of the agenda items were completed by the end of October 12, Mr. Davis made a motion to amend the agenda for adjournment on noon the following day.  Ms. York seconded the motion, and the motion was passed by consensus.  The BPS recessed for the day.
Mr. Dison reviewed the remaining agenda items, and the off-line tasks to be completed by NAESB staff.  
Mr. Yeung reviewed SPP’s comments (referenced above) over the 4th bullet in Section A, Appendix A of Coordinate Interchange.  He added that the second part of the 4th bullet was not a correct statement of operations, but that if a change was made it should be reviewed with ERCOT.  Mr. Dison commented that because the 4th bullet was so stated in original NERC Operating Policy, this type of deletion might be more appropriate for Version 1.  Mr. Lohrman reminded the group that the scope of Version 0 did not include changes of policy from current NERC Operating Policy.  Ms. McQuade recommended Mr. Yeung include this point in the upcoming industry comments to Version 0 that will be reviewed by the WEQ EC.  She added that NAESB can acknowledge in a cover sheet that as Version 0 is filed, NAESB will be focused on changes for Version1.  After discussion, the participants decided to delay action until Version 1, while noting that this item should be changed for Version 1.

Mr. Bissonnette made a motion to send all of Version 0 Business Practices to the WEQ Executive Committee, excepting TLR that will be further reviewed at the October 22, 2004 WEQ BPS conference call.  Mr. Smith seconded the motion, and the motion passed by consensus.  

7.
Prepare Final Recommendation

The group discussed the cover letter to be sent to the EC with the Version 0 BPs.  Mr. Dison told the group that the cover letter should explain that the BPS stayed within the scope of their charge to write the Version 0 BPs.  The letter should also note that the BPS acknowledged legitimate changes to Version 0 throughout the process that will be further reviewed for Version 1.  Mr. Dison added that the letter should include an explanation of the coordination that has existed between NERC and NAESB throughout the process.  If a decision has not been reached by NERC concerning Reliability Coordinator v. Reliability Authority before Version 0 is sent to the EC, any subsequent changes will be for Version 1.  Ms. McQuade added that even if the Version 0 Business Practices had been approved by the EC, the NAESB office could make minor corrections before the filing with the FERC.  Mr. Dison volunteered to draft a cover letter to be reviewed at the October 22nd conference call.  Mr. Frazier asked that it be noted in the letter that known discrepancies in Version 0 should be brought to the attention of the BPS for Version 1 preparation.  

8.
Next Steps/Other Business

Mr. Cox stated that the group would need to begin reviewing and listing discrepancies for Version 1.  He added that a request for the development of Version 1 would need to be written and submitted.  Ms. McQuade suggested the group review the calendar and prepare to schedule meetings for 2005.  

Ms. York asked the group to consider dual scheduling for WEQ BPS meetings and Energy Day meetings due to budget constraints on travel for several participants.  Mr. Smith suggested a January meeting in Phoenix, AZ for the WEQ BPS.  


9.
Adjournment

Mr. Frazier moved to adjourn the meeting, and Mr. Smith seconded the motion.  The meeting was adjourned by consent at 11:02 a.m. Eastern.    

6.
Attendance

	Name:
	
	Organization:
	In Person/via Phone
	Days Attended

	Bissonnette
	Victor
	HydroQuebec
	In Person
	Oct 12 & 13

	Brown
	Ken
	PSEG
	via Phone
	Oct 12 & 13

	Comeaux
	Keith
	Cleco Power
	via Phone
	Oct 12 

	Cox
	Phil
	AEP
	In Person
	Oct 12 & 13

	Davis
	Ed
	Entergy
	In Person
	Oct 12 & 13

	Dison
	Joel
	Southern Co.
	In Person
	Oct 12 & 13

	Frazier
	Ollie
	Duke
	In Person
	Oct 12 & 13

	Gates
	Ken
	PHI
	In Person
	Oct 13

	Goss
	Bob
	Southeastern Power Adm. 
	via Phone
	Oct 12

	Kedrowski
	Barbara
	We Energies
	via Phone
	Oct 12 & 13

	Kirby
	DeDe
	NAESB
	In Person
	Oct 12 & 13

	Lauderdale
	Melissa
	EEI
	In Person
	Oct 12 

	Lawson
	Barry 
	NRECA
	via Phone
	Oct 12 & 13

	Lemmons
	David
	Xcel Energy
	In Person
	Oct 12 & 13

	Lohrman
	Bill
	NERC
	In Person
	Oct 12 & 13

	McQuade
	Rae
	NAESB
	In Person
	Oct 12 & 13

	Morice
	Kay
	FERC
	In Person
	Oct 12 

	Nick
	David
	DTE Energy
	In Person
	Oct 12

	Rosenberg
	Marv
	FERC
	In Person
	Oct 12 & 13

	Saini
	Narinder
	Entergy
	In Person
	Oct 12 & 13

	Schwermann
	Bob
	SMUD
	In Person
	Oct 12 & 13

	Smith
	Jerry
	Arizona Public Serv.
	In Person
	Oct 12 & 13

	Thomason
	Veronica
	NAESB
	via Phone 
	Oct 13

	Yeung
	Charles
	SPP
	In Person
	Oct 13
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