The chart below lists the NAESB proposed business practice that was approved by the NERC/NAESB Version 0 Leadership on August 2-3, 2004.  It also lists the suggested changes by draft 1 comments that were accepted by the WEQ BPS at the August 10-11, 2004 meeting in Houston, TX.
	Proposed NAESB ACE Business Practice (NERC Operating Policy 1, Appendix 1A Sections B,C, and D) Business Practice Standard after 8/2-3 NERC/NAESB Version 0 Leadership meeting in Chicago
	The following represents the NAESB proposed standard that was approved by the NERC/NAESB Version 0 Leadership on 8/2-3:

· The proposed NAESB Version 0 Business Practice Standard addresses treatment of special cases of the ACE equation in Appendix 1A: 

· Section B – Pseudo-Ties and Dynamic Schedules for Jointly Owned Units;
· Section C – Supplemental Regulation Service;
· Section D – Load or Generation Transfer by Telemetry.
· Reliability requirements in the NERC standards will not be duplicated in the NAESB standard

	Accepted Changes to ACE at 8/10-11 WEQ BPS meeting in Houston
	Accepted changes to ACE included the following:
· Hydro-Quebec’s comment that examples should not be in standards was accepted.  Further discussion by the group indicated that examples should be in attachments (appendices.)  
· The group suggested the ACE team leader review the standard and make sure no duplication existed between the NERC standard and the NAESB business practice after reviewing comments submitted by Salt River.  
· Salt River’s comments also led the group to suggest that the team leader include a cross-reference or definition (or both) for the item Isc.  

· Other changes accepted include a change of “may” to “shall” within section 3 of ACE (suggested by FRCC.) 
· Other changes to section 3 were considered and can be found below.

· The team leader will note all suggested formatting and grammatical changes, and decide if the change is correct and appropriate before submitting the second draft. 

	Proposed NAESB Time Error Correction Business Practice (NERC Operating Policy 1D and Appendix 1D)  after 8/2-3 NERC/NAESB Version 0 Leadership meeting in Chicago
	The following represents the NAESB proposed standard that was approved by the NERC/NAESB Version 0 Leadership on 8/2-3:

· The NAESB proposed business practice standard is the time error correction procedure, exclusive of the following reliability standards found in Policy 1D Requirement 4 that will be addressed by NERC:

· (to be addressed in NERC Reliability Standards) - the Time Monitor for an Interconnection must be a Reliability Authority; 

· (to be addressed in NERC Reliability Standards) – any RA in the Interconnection may halt a time error correction for reliability considerations, before or during the correction;

· (to be addressed in NERC Reliability Standards) – any Balancing Authority may request its RA to halt a time error correction for reliability considerations;

· (to be addressed in NERC Reliability Standards) – establishing frequency offset at .02 Hz.

· The NAESB BP incorporates Operating Policy 1D (excluding Requirement 4) and Appendix 1D.

· Note that Requirement 1.2 of Time Error Correction was removed from the NAESB BP upon agreement at this meeting.  

· Note that Requirement 1.7 of Time Error Correction was removed from the NAESB BP upon agreement at this meeting.

	Accepted changes to Time Error Correction at 8/10-11 WEQ BPS meeting in Houston
	Accepted changes to Time Error include the following:
· A re-wording change was proposed by Salt River to Appendix A of Time Error.  The team leader will decide whether or not to accept this change for draft 2 purposes.  
· Requirement 1.1 will be changed to reflect more active language as a result of an Entergy comment. 
· An Entergy comment also led the group to accepting a change to move all requirements to the standard so they are no longer contained within Appendix A.   
· The team leader will note all suggested formatting and grammatical changes, and decide if the change is correct and appropriate before submitting the second draft.

	Proposed NAESB Inadvertent Interchange Payback Procedure BP (NERC Operating Policy 1F) after 8/2-3 NERC/NAESB Version 0 Leadership meeting in Chicago
	The following represents the NAESB proposed standard that was approved by the NERC/NAESB Version 0 Leadership on 8/2-3:

· The NAESB Business Practice incorporates the inadvertent payback procedure in Policy 1F and Appendix 1F, and addresses only the payback and business practice aspects with modifications to exclude reliability requirements listed below:
· Inadvertent accounting and metering requirements necessary for reliability;

· The Version 0 Drafting Team (NERC) will be requested to review whether it should incorporate Appendix 1F Section C – On Peak and Off Peak Periods – into the NERC reliability standard.

· The NAESB Business Practice would incorporate any aspects of accounting or dispute resolution that it   needs for the business practices purpose of payback.
· In future standard development efforts (e.g. Version 1), NAESB may establish additional levels of inadvertent granularity that might be needed for business practice or payback purposes.  NERC will work with NAESB to try to optimize the collection and distribution of that information.

	Accepted changes to Inadvertent Interchange at 8/10-11 WEQ BPS meeting in Houston
	Accepted changes to Inadvertent Interchange include the following: 
· Number 1.4.1 was changed to number 1.5 due to a comment by Salt River.  
· Revisions due to the comment by Salt River pertaining to requirement 3.1 can be seen attached below.  

· A comment was submitted by Mirant to use CPM instead of CPS on requirement 2.1.2. 
· A comment was also submitted by Mirant to use Balancing Authority Area in place of Balancing Area.  

· A comment submitted by Entergy led the group to change the “will not” in 1.3 to a “shall only.”  
· The addition of 1.4.2 was an accepted change as a clarification and all of Entergy’s comments regarding Requirement 2 “payback” were also accepted.  
·  All changes of “will” to “shall” contained in Appendix A are accepted.    

	Proposed NAESB Coordinate Interchange BP (NERC Operating Policy 3 and Appendices 3A1, 3A2, 3A3, 3A4, and 3D) after 8/2-3 NERC/NAESB Version 0 Leadership meeting in Chicago
	The following represents the NAESB proposed standard that was approved by the NERC/NAESB Version 0 Leadership on 8/2-3:

· The NAESB Business Practice is proposed to include the portions of Policy 3 that address business practices issues, excepting the proposed four standards (by NERC) on interchange that address requirements for the following:

· (Proposed by NERC) – tagging interchange transactions;

· (Proposed by NERC) – assessing interchange transactions;

· (Proposed by NERC) - communicating and implementing tagged interchange transactions;
· (Proposed by NERC) -  modifying tagged interchange transactions.

· The NAESB BP will also include Appendices 3A2, 3A3, and 3D.

	Accepted changes to CIBP at 8/10-11 WEQ BPS meeting in Houston
	Accepted changes to CIBP include the following: 
· A comment by Salt River led the group to suggest to the team leader that 2.0, 3.0 and 4.0 should be reviewed and reworded if necessary to reflect active voice. 
· Comment by Salt River that the word “Corrections” in requirement 9.0 should be un-capitalized by Salt River was accepted.

· Suggested comments to 11.0 and 11.1 led the group to reword 11.0 to reflect the following changes: “All parties involved in the bilateral Interchange Transaction shall have, or arrange to have, personnel and facilities on site and immediately from the beginning of the Market Period until the transaction has been completed for notification of changes to the Transaction Tag.” 
· Consequently, 11.1 was removed from CIBP.  
· A comment made by Salt River regarding requirement 14.1, led the group to ask NERC representative Bill Lohrman to question NERC on whether this requirement (14.2) was perhaps more of a reliability standard.
· Additional comments made by Salt River led to the group changing the word in “TAG” in 14.1 and 14.2 to “Interchange Transaction.”

· A comment by Salt River regarding Appendix B subtitle “Interchange where Sink is in the Western Interconnection” led to the group changing the “NAESB Appendix A” under the 3rd bullet to “NERC Appendix A.”  
· Additional comments by Salt River led the group to ask the team leader to clean up the definitions if necessary and appropriate within the business practice.

· Comments on 1.2 and 1.2.1 of Appendix D led to the use of the term “where applicable” instead of the term “optionally.”  

· The team leader will review and correct (if necessary) “Requesting Purchasing Selling Entity” found in 2.1.2.2.2 of Appendix D.  

· Comments by FRCC regarding duplication between NAESB and NERC led the group to suggest to the CIBP task force that to the extent they could review these comments with the IS, they should do so and make any changes they found necessary and appropriate.

· Comments by Mirant on Requirement 10 led the group to recommend that CIBP review these comments and the practice to make sure the appropriate and necessary parts of the policy had been included and that no significant details had been overlooked.

· Control Area will be changed to Balancing Area within Appendix B of CIBP.    

	Proposed NAESB TLR after 8/2-3 NERC/NAESB Version 0 Leadership meeting in Chicago
	The following represents the proposed NAESB Standard that was approved by the NERC/NAESB Version 0 Leadership on 8/2-3:

· The NAESB BP includes the TLR procedure (Appendices 9C1, 9C1B, and 9C1C).
· NAESB BP will address only the Eastern Interconnection.

· NERC and NAESB will use same language/format in TLR Version 0 

· NERC and NAESB should develop a joint plan for filing an update of the TLR procedure with the FERC

· NERC and NAESB should immediately begin a joint effort to update the TLR procedure to divide the reliability requirements and business practices and to incorporate other necessary improvements to the TLR procedure. 

· The recommended target for retiring the duplicate Version 0 standards with the next version is end of 2005. 

	Accepted changes to TLR at 8/10-11 WEQ BPS meeting in Houston.
	· Changes proposed to TLR will be reviewed by the joint NAESB/NERC task force.  
· Comment on addition of introductory sentence to TLR will be reviewed by the task force.’

· Entergy’s comment to include a reference to Attachment E2 in requirement 2.5.2 was accepted by the group.



Below are additional changes that occurred as a result of the comments:

A.
Several comments suggested rewording and formatting changes that the drafting 
team will take into consideration as appropriate.

B.
Section 3 of ACE has been changed to reflect the following:

3. Load or Generation Transfer By Telemetry
Dynamic scheduling may be used for telemetered transfer of load or generation from one Balancing authority to another.

3.1 If dynamic scheduling is used to transfer load or generation by telemetry, both BALANCING AUTHORITIES shall modify their ACE equation as applicable.  When using dynamic scheduling the following process shall be used: 

3.1.1
To transfer load, the Balancing authority giving up the transferred 
load shall add the load to its ACE equation (+ISL).  

3.1.2 The Balancing authority accepting the load shall subtract the transferred load from its ACE equation ((ISL).

3.1.3 For generation, the Balancing authority giving up generation shall subtract it ((ISG) and the Balancing authority accepting the generation shall add it (+ISG ) to its ACE equation.
.  

C.
The group discussed including definitions within the business practices, and 
also cross-referencing terms to the WEQ glossary.  The following outlines their 
decision:


The team encouraged suggestions from the group on terms they would suggest be 
defined.  Team resolved that suggested defined terms would be reviewed by Team 
Leaders and business practice specific terms would be included in definitions 
section of that business practice.  Terms would be compared to those already in 
existence within the WEQ glossary and glossary definitions would be utilized.  
For those terms that have two or more accepted definitions, both definitions will 
be listed in the glossary but the meaning used in the bp would be listed in the 
business practice as a definition specific to that bp.  

D.
During the August 13, 2004 conference call between NERC and NAESB Version 
0 leadership, Time Error Correction was modified to reflect the following 
changes:

1.6 Time correction offset. The Balancing Authority may participate in a Time Error Correction by either of the following two methods:

1.6.1
Frequency offset. The Balancing Authority may offset its frequency schedule in accordance to the directives of the Interconnection Time Monitor, leaving the Frequency Bias Setting normal, or

1.6.2
Schedule offset. If the frequency schedule cannot be offset as directed by the Interconnection Time Monitor, the Balancing Authority may offset its net Interchange schedule (MW) by an amount equal to the computed bias contribution during an equivalent frequency deviation.
