VIA EMAIL TO naesb@naesb.org

August 5, 2004

	Rae McQuade, Executive Director

North American Energy Standards Board

	1301 Fannin, Suite 2350

	Houston, TX  77002

	

	Dear Rae:
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the July 9, 2004 solicitation of industry comments on the first draft of NAESB Version 0 Business Standards, National Grid provides the following comments:

1. National Grid is generally supportive of the proposed concept of business standard development by NAESB as described in the July 9, 2004 correspondence.  National Grid supports the development of appropriate industry business standards by NAESB.

2. National Grid is generally agreeable to the proposed interim use of NAESB “shadow standards” in conjunction with the NERC Version 0 standard development process, given the expected interim nature of such standards and the uniqueness of the NERC and NAESB Version 0 standard development process.  However, because such an approach requires parallel effort between the two standards organizations, National Grid would urge that any “shadowing” by minimized by the two organizations working together under the Version 0 effort, and thereafter, the speedy evolution of standards such that any “shadowing” be phased out.  

3. National Grid has some concern about the possibility of two applicable sets of standards (one from NERC, one from NAESB) affecting real-time operations, particularly emergency operations.  While this in itself is not a fatal flaw, NERC, NAESB, and the industry must work to ensure that there are not conflicting directives embedded within reliability and business standards, and system operators must be able to effectively integrate applicable NERC and NAESB documents into their business functions.
4. With regard to the NAESB Inadvertent Interchange Standard proposal on interchange payback, we propose that Section 2.2 Other payback methods be modified as shown in the following edits:

2.2. Other payback methods. Upon agreement by the TRANSMISSION OPERATING ENTITIES who own, operate, and/or manage the interconnection facilities over which the INADVERTENT INTERCHANGE occurs, , other methods of INADVERTENT INTERCHANGE payback may be utilized.

We suggest these edits because we question whether it is appropriate that all Regions (ie. the NERC Reliability Councils) within an Interconnection (e.g. Western, Eastern, etc. ) need decide on such other payback methods to apply to a particular facility or facilities. 

If you have questions regarding these comments, please feel free to contact me.









Sincerely, 









Mary Ellen Paravalos









Director of Regulatory Policy








National Grid

tel. 508-389-3233

mary.ellen.paravalos@us.ngrid.com
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