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General Requirements

1. INADVERTENT INTERCHANGE Accounting. Adjacent BALANCING AUTHORITIES shall operate to a common Net Interchange Schedule and Actual Net Interchange value and shall record these hourly quantities, with like values but opposite sign. Each BALANCING AUTHORITY shall compute its INADVERTENT INTERCHANGE based on the following:
1.1. Daily accounting. Each BALANCING AUTHORITY, by the end of the next business day, shall agree with its adjacent BALANCING AUTHORITIES to:
1.1.1. The hourly values of Net Interchange Schedule.

1.1.2. The hourly-integrated MWh values of Net Actual Interchange.
1.2. Monthly accounting. Each BALANCING AUTHORITY shall use the agreed-to Daily and Monthly accounting data to compile its monthly accumulated INADVERTENT INTERCHANGE for the On-Peak and Off-Peak hours of the month. (Refer to Appendix 1A, “NAESB Inadvertent Interchange Energy Accounting Practices and Dispute Resolution Process.”)
1.3. After-the-Fact Corrections. After-the-fact corrections to the agreed-to Daily and Monthly accounting data shall only be made to reflect actual operating conditions (e.g. a meter being used for control was sending bad data). Changes or corrections based on non-reliability considerations shall not be reflected in the BALANCING AUTHORITY (S) INADVERTENT INTERCHANGE. After-the-fact corrections to the scheduled or actual values will not be accepted without agreement of the Adjacent BALANCING AUTHORITY (s).

2. INADVERTENT INTERCHANGE payback. Each BALANCING AUTHORITY shall be diligent in reducing accumulated inadvertent balances. INADVERTENT INTERCHANGE accumulations shall be paid back by either of the following methods:

2.1. Energy “in-kind” payback. INADVERTENT INTERCHANGE accumulated during “On-Peak” hours shall only be paid back during “On-Peak” hours. INADVERTENT INTERCHANGE accumulated during “Off-Peak” hours shall only be paid back during “Off-Peak” hours. [See Appendix 1F, “On-Peak and Off-Peak Periods.”]

2.1.1. Bilateral payback. INADVERTENT INTERCHANGE accumulations may be paid back via an INTERCHANGE SCHEDULE with another BALANCING AUTHORITY. 
2.1.1.1. Opposite balances. The SOURCE BALANCING AUTHORITY and SINK BALANCING AUTHORITY must have inadvertent accumulations in the opposite direction.

2.1.1.2. Agreement on schedule. The terms of the inadvertent payback INTERCHANGE SCHEDULE shall be agreed upon by all involved BALANCING AUTHORITIES and TRANSMISSION PROVIDERS in accordance with NERC Interchange procedures.

2.1.2. Unilateral payback. INADVERTENT INTERCHANGE accumulations may be paid back unilaterally controlling to a target of non-zero ACE. Controlling to a nonzero ACE ensures that the unilateral payback is accounted for in the CPS calculations. The unilateral payback control offset is limited to BALANCING AUTHORITY ‘sL10 limit and shall not burden the INTERCONNECTION.

2.2. Other payback methods. Upon agreement by all REGIONS within an INTERCONNECTION, other methods of INADVERTENT INTERCHANGE payback may be utilized.

3. Inadvertent Interchange summary. Each BALANCING AUTHORITY shall submit a monthly summary of Inadvertent Interchange as detailed in Appendix 1A, “NAESB Inadvertent Interchange Energy Accounting Practices and Dispute Resolution Process.” These summaries shall not include any after-the-fact changes that were not agreed to by the Source BALANCING AUTHORITIES, Sink BALANCING AUTHORITIES and all Intermediary BALANCING AUTHORITIES.
3.1. Summary balances. Inadvertent Interchange summaries shall include at least the previous accumulation, net accumulation for the month, and final net accumulation, for both the “on‑peak” and “off-peak” periods.

3.2. Summary submission. Each BALANCING AUTHORITIES shall submit its monthly summary report to its Resources Subcommittee Survey Contact by the 15th calendar day of the following month. The Resources Subcommittee Survey Contact will prepare a composite tabulation and submit that tabulation to the NERC staff by the 22nd calendar day of the month.
3.2.1. Failure to Report. A BALANCING AUTHORITY that neither submits a report nor supplies a reason for not submitting the required data by the 20th calendar day of the following month shall be considered non-compliant.

4. Dispute Resolution. Adjacent control areas that cannot mutually agree upon their respective net actual interchange or net scheduled interchange quantities by the 15th calendar day of the following month shall, for the purposes of dispute resolution, submit a report to their respective resources subcommittee survey contact. The REPORT SHALL DESCRIBE THE NATURE AND THE CAUSE OF THE DISPUTE AS WELL AS A PROCESS FOR CORRECTING THE DISCREPANCY. The dispute resolution process is described in Appendix 1A, “NAESB Inadvertent Interchange Energy Accounting Practices and Dispute Resolution Process.”
