NAESB Coordinate Interchange Business Practice Standard, Version 0
Background:

In light of the August 2003 Blackout, NERC is transitioning the existing Board-approved operating policies and planning standards, and the compliance templates approved by NERC Board on April 2, 2004 into an initial baseline Version 0 set of reliability Standards as recommended by the U.S.-Canada Power System Outage Task Force.  

Current efforts are already under way by the NERC Coordinate Interchange Standard (Version 1) Drafting Team to address the reliability issues associated with bilateral Interchange Transactions. The Version 1 Standard is being developed using the Functional Model as a basis for defining the “Functions” necessary for Bulk Electric System reliability rather than the existing NERC Operating Policies for “Control Areas”.

NERC’s Version 0 Standard Drafting Team will be responsible for a Version 0 Standard that will address Policy 3 reliability issues prior to the above-mentioned Version 1 Standard being enforced. The Version 0 Standard will also utilize the Functional Model language but will not incorporate the new Interchange Authority Entity. Instead, it refers to the Sink Balancing Authority (Sink BA) for Entities performing functions which the IA would perform under Version 1.

Introduction:

The NAESB Business Practices Subcommittee (BPS) is in the development stages of producing its complementary Version 0 Standards which will encompass the business practices currently contained within the NERC Operating Policies. 

The NAESB Coordinate Interchange Standard Version 0 presented here identifies market-supported processes necessary to facilitate bilateral Interchange Transactions prior to the implementation of the EC-approved NAESB CIBP Standard (Version 1). It specifies the arrangements that need to be made and the data that needs to be communicated to the Sink BA and to all involved parties of the Interchange Transaction Tag in order for Interchange transactions to take place between the Source and Sink Balancing Authorities. 

This Standard only covers the business arrangements, data, and timing requirements necessary to submit the Transaction Tag to the Sink BA. It recognizes that FERC- approved tariffs may supersede some provisions in this Standard. 

The Standard applies Functional Model definitions to provide consistency with NERC’s reliability Standards. However, like the NERC Version 0 Standards, this Standard will not incorporate the Interchange Authority entity. 

Terms used in this Standard which are defined by the Functional Model are not defined herein.  

Definitions  
RFI Standard 1.0 For the purposes of this Standard, the following definitions shall be applied:

RFI Standard 1.1 Approval Entities – Those entities responsible for providing active approvals during the Market and/or Reliability Periods.
RFI Standard 1.2 Interchange Block Accounting – Energy accounting that assumes a beginning and ending ramp time of zero minutes. For accounting purposes, this moves the energy associated with the starting and ending ramps into the adjacent starting and ending clock time of the Interchange.
RFI Standard 1.3 Market Period – The period of time when a Requesting PSE is making purchase, sale, and Transmission service arrangements needed to support a Transaction Tag, including the period in which market approvals are obtained.

RFI Standard 1.4 Reliability Period – The segment of time from when the Sink BA has received the “Implemented” Tag from the requesting PSE, or its designee, to physical implementation (beginning of ramp time).

RFI Standard 1.5 Requesting PSE – The PSE submitting the Interchange Transaction Tag. Under current policy this entity would be called the “Tag Author”.
RFI Standard 1.6 Sink BA – The Balancing Authority responsible for monitoring and/or controlling the load identified as the sink of a bilateral Interchange. 
. RFI Standard 1.7 Source BA – The Balancing Authority responsible for monitoring and/or controlling the generation identified as the source of a bilateral Interchange. 
Business Practices

RFI Standard 2.0 All requests to implement bilateral Interchange Transactions shall be accomplished by the submission of a completed Interchange Transaction Tag to the Sink BA.  

RFI Standard 2.1 A completed Tag shall contain, at a minimum, the NERC required information specified in the most current version of the NERC Appendix 3A4 .
RFI Standard 2.2 It shall be the responsibility of the load serving Purchasing-Selling-Entity (PSE), or their designee, to ensure the completed Tag has been submitted to the Sink BA.

RFI Standard 3.0 All energy purchase, energy sale, and Transmission service arrangements necessary to create the Tag and implement the bilateral Interchange Transaction shall be performed prior to the Tag being submitted to the Sink BA.

RFI Standard 4.0 The Requesting PSE shall verify all necessary business and transmission arrangements prior to the Transaction Tag being submitting to the Sink BA. At its discretion, the Requesting PSE may defer this responsibility to the Market Operator Function.

RFI Standard 5.0 The completed Tag shall be submitted to the Sink BA in accordance with the timing requirements of the most current version of the NERC Appendix 3A1 Submission and Response Timetables. 

RFI Standard 6.0 The completed Tag shall be forwarded by the Sink BA to the appropriate Approval Entity for a Market Period assessment. 

RFI Standard 7.0 The results of the Market Period assessment (approval or denial) by the Approval Entities shall be promptly communicated back to the Sink BA. The Sink BA shall notify the Requesting PSE and to all other involved parties the results of the assessment. 

RFI Standard 7.1 All denials of a Transaction Tag by any Approval Entity shall be accompanied by the reason for such denial. 

RFI Standard 8.0 Any changes to the status of the Tag during the Market Period assessment shall be communicated by the requesting PSE to the Sink BA. 

RFI Standard 9.0 Until such time as NERC and/or NAESB establish replacement protocols, the preferred method of submitting the Tag to the Sink BA shall be electronic and in accordance with the most current version of the NERC E-Tag Specifications. 

RFI Standard 9.1 A backup or redundant electronic system shall be available for immediate use should the primary electronic means become disabled.

RFI Standard 9.2 Submitting a Tag to the Sink BA via facsimile is acceptable only as a last resort when the electronic means and its required backup or redundant system are not available.

RFI Standard 10.0 Interchange Transaction Corrections to the Tag for non-reliability related data shall be allowed prior to the Tag’s approval/denial by reliability Approval Entities.

RFI Standard 10.1 Timing for corrections shall be in accordance with the NERC Appendix 3A1 Submission and Response Timetable.

RFI Standard 11.0 Interchange Transaction Modifications made to the “Implemented” Transaction Tag by the Requesting PSE, or their designee, must be submitted to the Sink BA within the time requirements of NERC Appendix 3A1 Tag Submission and Response Timetable.

RFI Standard 11.1 If the Modification is denied by any Approval Entity, the original request remains valid for the original Tag duration period.
RFI Standard 12.0 All parties involved in the bilateral Interchange Transaction shall have, or arrange to have, personnel and facilities on site and immediately available 24 x 7 for notification of changes to the Request for Interchange. 

RFI Standard 12.1 The personnel shall be available from the beginning of the Market Period until the Transaction has been completed.

RFI Standard 13.0  Unless provided for under a FERC approved market mechanism, energy accounting for all Transaction Tags shall be accomplished via Interchange Block Accounting. 

RFI Standard 14.0 Settlement of losses shall be either handled as financial or as payment in-kind.  

RFI Standard 14.1 For losses handled as payment in-kind, the Requesting PSE, or its designee, shall communicate to the Sink BA, via a Transaction Tag (either the original or separate Tag), the MW losses and the entity the losses are with for each TSP/BA along the Interchange path.
RFI Standard 15.0 Default ramp rates for the North American Interconnection shall be as follows:

RFI Standard 15.1 Default ramp rate for the Eastern Interconnection shall be 10 minutes equally across the start and end times of the Tag unless otherwise agreed to by all parties involved in the Tag . 

RFI Standard 15.2 Default ramp rate for the Western Interconnection shall be 20 minutes equally across the start and end times of the Tag unless otherwise agreed to by all parties involved in the Tag.

[image: image1.png].

Coordinate Interchange Standard
Version 0 Flow Diagram

NAESB Version 0 CI

NERC Policy 3

Standard

Version 0 Template

oo
L

sink BA
(Tag Authority)

“Precursor to
1A and MA
Fur =

All Energy Purchase/Sale &
Transmission Arrangements Made

Final Reliability Approvals Obtained,

Purchase/Sale Implemented

JMS 5-17-04 Version #0 Draft £2






[image: image2.png]Coordinate Interchange Standard
Version 0 Flow Diagram

1. All energy purchase/sale & transmission service arrangements are
requested prior to the Tag being submitted to the Tag Authority
(NAESB Version 0 RFI Standard 2.0, 3.0 & 4.0, 5.0).

2. All energy purchase/sale & transmission service market arrangements
are forwarded by the Tag Authority to the appropriate Entity for
approval (NAESB Version 0 RFI Standard, 6.0).

3. Upon approval by all appropriate Entities in the Market Period, the Tag
Authority is now ready to submit the “approved balanced tag” for
implementation (NAESB Version 0 RFI Standard 7.0; NERC Policy 3
Version 0 Template).

4. The Tag Authority will forward the approved Tag to the appropriate
Reliability Entities to checkout the “approved balanced tag” (NERC
Policy 3 Version 0 Template).

5.  After Checkout, Tag Authority sends the “confirmed balanced tag” to
the BA and IDC for implementation (NERC Policy 3 Version 0
Template).
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