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 June 23, 2004

TO:
NAESB WEQ Business Practice Subcommittee (BPS) Participants and Interested Parties

FROM:
DeDe Kirby, NAESB Meeting/Project Manager
RE:
Business Practice Subcommittee Meeting Final Minutes– June 17-18, 2004

NORTH AMERICAN ENERGY STANDARDS BOARD

BUSINESS PRACTICE SUBCOMMITEE MEETING

June 17-18, 2004 in Columbus, OH hosted by AEP
Final Minutes
1.  
Welcome

Mr. Cox called the meeting to order and welcomed the participants.  The participants in the room introduced themselves, followed by those participating via conference call.  
2.
Antitrust
 Ms. McQuade gave the antitrust advice.
3.
Adoption of the Agenda
A motion to adopt the agenda was made by Mr. Dison, and seconded by Mr. Cox.  The agenda was adopted by consent.
4.
Adoption of 6/2-3/04 Draft Minutes

A motion was made by Ms. Rehman to adopt the minutes, and seconded by Mr. Dison.  The minutes were adopted by consent.

5.
Review of NAESB BPS proposals to the 6/9-11/04 NERC Version 0 Drafting Team 
along with comments captured in the work paper
Mr. Dison explained that the business practices developed by the WEQ BPS at the 6/2-3 meeting in Atlanta, GA were reviewed by the NERC Version 0 Drafting Team at their latest meeting in Chicago, 6/9 – 11.  Mr. Dison commented that the proposed business practices prompted much discussion amongst the members of the team.   The results of that discussion can be found in the posted document “Action Plan for Developing Version 0 Business Practices” located at  www.naesb.org/pdf/weq_bps061704w11.doc.  
Mr. Dison further explained that the NERC Version 0 drafting team agreed that embedded business practices existed within many of the NERC Operating Policies.  However, the NERC team was uncomfortable in splitting apart the embedded business practices from the main policy at this point in time.  The team had some reservations that if the policies were split up, partitioning the business practices from the reliability standards, the policies could look significantly different from what NERC currently has in place.  The drafting team reasoned that this could jeopardize the passage of the NERC Version 0 Reliability Standards.  

However, Mr. Dison and Mr. Cox explained that the end result of the meeting with NERC on 6/9-11 was a better understanding of the Version 0 goals of both NERC and NAESB.  Mr. Dison continued by saying that the WEQ BPS will have to look at Version 0 as somewhat of a transitional phase.  As a result, several of NAESB’s Version 0 Business Practices will shadow the NERC Version 0 Reliability Standards (meaning they will reflect the reliability standards) and be found in both NAESB Version 0 Business Practices and NERC Version 0 Reliability Standards.  
There was some discussion on how to reference parts of the NERC Operating Policies, in particular data tables found in NERC Appendix 3A4 “Required Tag Data”.   Ms. McQuade told the group that NERC policies can be referenced in NAESB standards if the wording and the date of the NERC policy are specifically given in order to avoid any confusion.  Ms. McQuade further explained that referencing the policy as the “most recent” is not effective because this does create confusion.  
Mr. Dison commented that referencing a NERC policy specifically in a NAESB standard could effectively create a situation where NERC would be beholden to the policy referenced.  Ms. McQuade agreed but encouraged the subcommittee to utilize this method if they were going to reference a NERC Policy.  Ms. McQuade further explained that referencing the NERC policy in this manner meant that even if the NERC policy changed, the NAESB standard would not unless specific action were taken.  Several options for such referencing were discussed including the breaking apart of the commercial portion of the NERC Policy so that it would only be contained in NAESB standard, the referencing of the NERC policy within the NAESB standard, or the actual adoption of the NERC Policy within the NAESB standard. Mr. Carter commented that perhaps the least confusing way of having the tables in NAESB standards would be to go ahead and adopt the NERC policy as NAESB standard.   There was general agreement amongst the group to include the NERC policy in the NAESB standard.  However, Mr. Dison commented that this option would lead to the policy being found in two places, both at NERC and at NAESB.  Mr. Narinder explained that this option would not be a problem of conflicting policies for Version 0, since the policies would reflect each other.  However, this option could become a problem for Version 1.  Further discussion clarified that if at some point the NAESB standard and NERC policy differed, the Joint Interface Committee (JIC) would be the first to address any standards requests, either from NERC or NAESB, that referred to the discrepancy. 
6.
Discussion of the conversion process, NERC Policy to NAESB Standard
The WEQ BPS reviewed the action plan developed by Mr. Dison, “Final Revised Version 0 Action Plan.”   After some discussion, the group adopted the document as their official plan on how to proceed with the development of the Version 0 Business Practices.  

The group then moved their attention to NERC’s Appendices 9C1 “Transmission Loading Relief”, 9C2 “WSCC Unscheduled Flow Reduction Procedure”, and 9C3 “ERCOT Operating Guide III, Operation to Maintain Transmission System Security.”  In particular, they discussed including regional differences in the adopted NAESB Version 0 Business Practice on behalf of the WECC (Western Electricity Coordinating Council) and ERCOT (Electric Reliability Council of Texas).  Ms. McQuade explained that NAESB has included regional differences in various standards in the past, but it would be FERC’s decision on whether or not to adopt them as regulations.  Ms. McQuade reminded the group the NAESB could not advocate such exceptions to the FERC.  WEQ BPS decided to convert NERC Appendix 9C1 as a NAESB Version 0 business practice with a regional difference incorporated that would allow the WECC and ERCOT to utilize their own congestion management procedures.  However, NAESB will refrain from adopting Appendix 9C2 and 9C3 for Version 0 purposes, unless asked to do so through the NAESB standards request process.
The group then recessed for the day.

7.
Begin Drafting the Business Practices

The day began with Mr. Dison discussing the different areas of work in the drafting of NAESB Version 0 Business Practices.  Mr. Dison and Mr. Cox then asked for volunteers to draft the Version 0 business practices.  The list of which members volunteered to work on specific business practices is provided below:

	Business Practice to be Drafted
	
	Draftee

	NERC Policy 1 “Generation Control & Performance” Section D “Time Control Standard”
	
	Mr. Davis

	NERC Appendix 1 A “The Area Control Error Equation” Sections B “Jointly Owned Units”, C “Supplemental Regulation Service”, & D “Load or Generation Transfer by Telemetry”
	
	Mr. Saini

	NERC Policy 1 “Generation Control & Performance” Section F “Inadvertent Interchange Standard” 
	
	Mr. Cox

	NERC Policy 3 “Interchange” & Appendices 3A1, 3A2, 3A3, 3A4, and 3D
	
	Coordinate Interchange Business Practices Task Force (CIBP)

	NERC Policy 5 “Emergency Operations” Section 5C “Capacity and Energy Emergencies”  Requirement 2.1 “Mitigating an Energy Emergency” and Requirement 3 “Elevating Transmission Service Priority within the Eastern  Interconnection” & NERC Appendix 9B “Energy Emergency Alerts”
	
	Mr. Bissonnette

	NERC Appendix 9C1 “Transmission Loading Relief” 
	
	Mr. Dison & Mr. Cox


8.
Next Steps & Other Business

The group then discussed the upcoming timeline for the WEQ BPS.  Mr. Dison and Mr. Cox asked that all drafts of Version 0 Business Practices assigned during this meeting be completed by noon central time on Friday, June 25th, 2004.  Mr. Cox and Mr. Dison also asked that a conference call be set up to discuss these drafts on Tuesday, June 29th, 2004.   The group set this timeline in order to be ready to discuss the NAESB Version 0 Business Practices at the upcoming Joint Interface Committee, scheduled for July 13th, 2004.   
8.
Adjourn
Mr. Desselle moved to adjourn the meeting, and Mr. Dison seconded the motion.  The meeting was adjourned by consent at 10:30 a.m. on June 18, 2004.
9.  
Attendance
	Name:
	Organization:
	Notes:
	Days Attended:

	Victor Bissonnette
	Hydro-Quebec Transenergie
	In Person
	June 17 & 18

	Terry Bilke
	Midwest ISO
	Phone
	June 17 & 18

	Ken Brown
	PSEG
	Phone
	June 17 & 18

	Roman Carter
	Southern Company
	Phone
	June 17 & 18

	Keith Comeaux
	Cleco Power
	Phone
	June 17 & 18

	Phil Cox
	AEP
	In Person
	June 17 & 18

	Ed Davis
	Entergy 
	In Person
	June 17 & 18

	Joel Dison
	Southern Company
	In Person
	June 17 & 18

	Michael Desselle
	AEP
	In Person
	June 17 & 18

	Paula Feuerbacher
	ERCOT
	In Person
	June 17 & 18

	Barbara Kedrowski
	We Energies
	Phone
	June 17

	Regis Klinger
	Consumers Energy
	Phone
	June 17

	DeDe Kirby
	NAESB
	In Person
	June 17 & 18

	Richard Knight
	Duke Power
	In Person
	June 17

	Melissa Lauderdale
	Edison Electric Institute
	Phone
	June 18

	David Lemmons
	XCEL Energy
	In Person
	June 17 & 18

	Bill Lohrman
	NERC
	Phone
	June 17 & 18

	Rae McQuade
	NAESB
	In Person
	June 17 & 18

	Billy Miller
	Calpine
	In Person
	June 17 & 18

	Barbara Rehman
	BPA
	Phone
	June 17 & 18

	Tom Ringenbach
	AEP
	In Person
	June 17

	Narinder Saini
	Entergy
	In Person
	June 17 & 18

	Carl Williams
	Exelon
	Phone
	June 18

	Hamish Wong
	Wisconsin Public Service
	Phone
	June 18
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