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October 23, 2002

Please see the following for NRECA's comments on the draft MOU between NAESB
and NERC:

Page 1, line 9 — delete “dectronic’; and insert “ protocol” after “communication”
Page 2, Section 1.1 and Page 3, Section 2.2 — The members of NERC and
NAESB that make up the JIC must represent a broad cross-section of the eectric
utility industry. NAESB must ensure that as many subsegments as possible are
represented on the JJC. NERC must dso ensure that al segments are represented
onthe JC. Specificaly, both NERC and NAESB must ensure that the
representation of the JIC includes representatives from the cooperative and
municipad ssgments of the indudtry.

Page 3, Section 2.3 — In order to show there is more than amargina consensus on
whether NERC or NAESB should develop a particular standard, the JIC
recommendation approva leve should be increased to 66-2/3% vote.

Page 3, line 69 — The draft MOU dates that the JC will “recommend” which
organization should develop astandard. Assuming a vote is not gppedlable, is
the J C vote smply arecommendation to NERC and NAESB or what exactly is
it? Iscompliance required of NERC and NAESB?

Page 5, Section 2.9a. — Delete part “a” asit isno longer needed when the
required vote for passage is 66-2/3%. If the JIC cannot achieve a vote of 66-2/3%
vote on deciding whether NERC or NAESB should develop a particlar standard,
then further negotiation and discusson among the JIC members must take place.
These discuss ong/negotiations must continue until a vote achieving aleve of at
least 66-2/3% is reached directing either NERC or NAESB to develop a particular
standard.

Page 5, Section 2.9b. — Change “between 51% and 66-2/3%" to ‘ between 66-
2/3% and 75%.” Because the terms of “sponsor” and * co-sponsor” are not
defined in the MOU, please define.

Page 5, Section 2.9c. — Change “66-2/3%" to “ 75%.”
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